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During the war the public indulged in a jewelry and fur buying spree. Sales of jewelry and 
furs still continue high; and with the approach of the Holiday Season, those choice items will be bought 


in mounting number as gifts. 


Present owners of valuable jewelry and furs should be solicited now for Jewelry and Furs 
Insurance, while they realize the dollar-value of their possessions. Our “All Risks” policy covers 
anywhere World-wide, both in and out of the residence. 

Now as to Holiday purchases, it would be a profitable idea to keep in touch with owners and 
sales persons in local or neighborhood shops as sources of “leads” for Jewelry and Furs Insurance 
prospects. Owners of such shops might even let you do a little judicious “advertising” through fur- 
nishing them with folders carrying your imprint, to be enclosed with purchases. This would be to 
the jeweler’s or furrier’s advantage because in event of a loss his customers would be reimbursed 
through insurance and he would have an opportunity to make the replacement sale, and profit 


thereby. 


Solicitation of Jewelry and Furs Insurance often opens the door to the sale of other insurance, 
For example, valuable Christmas gifts mean increased values in the home and create the need for 
additional Fire Insurance on contents. 


Feel free to call on our Fieldman or Advertising Department to assist you in developing 
Jewelry and Furs Floater business. Samples of sales letters and literature furnished on request. 


NORTH BRITISH AND MERCANTILE INSURANCE COMPANY LIMITED 
THE PENNSYLVANIA FIRE INSURANCE COMPANY 
THE COMMONWEALTH INSURANCE COMPANY OF NEW YORK 
THE MERCANTILE INSURANCE COMPANY OF AMERICA 


THE HOMELAND INSURANCE COMPANY OF AMERICA 
150 WILLIAM STREET, NEW YORK 8, N. Y. 
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MAKE YOUR AGENCY 


VOLUME GROW 






With This New Monthly Sales 
Bulletin Service 


A Product of 


ae Sis, Casualty and Surety Bulletins 


NEW IDEAS FOR DEVELOPING PREMIUMS 


HERE is a big potential market for insurance which has not yet 

been touched. Only creative selling can tap this market. Agents 
who are making the most of their opportunities do creative selling. 

Too much insurance selling is on a competitive basis. When 
an agent writes a policy, no real new business is involved. The busi 
ness has been merely transferred from a competitor. 


There is much business not written at all, waiting for a salesman with 


vision and selling ideas to convince and close the prospects. 


Now, for the first time, a research method for assembling the best ideas, plans, 
etc., for selling fire, casualty and surety lines has been developed by The F C. & S. Bulletins 

This new Service is the Sales Section of The Fire, Casualty and Surety Bulletins. 

The entire resources of The National Underwriter Company will be used to examine 
the methods of leading producers of the property lines. The material will be carefully sifted 
by experts in insurance selling. Only the best of sales ideas are published for you in this new 


Sales Service. New ideas for developing business also will be included. WHAT YoU GET IN THE 
Seiling insurance is a process that wears down the salesman. Even the most enthusi- NEW 

astic individual becomes depressed when he gets rebuffs in many interviews. He needs the SALES SERVICE 

nourishment of ideas for regeneration. In this new Sales Service, stimulation and motiva- @ SALES MANAGEMENT-—Sales ideas. 


tion are provided by means of workable selling ideas. 


The methods, plans, etc.,in the Service are accurately, concisely explained for subscribers. tional coverages, etc. 

The whole field of fire, casualty (except accident and health), surety and miscellane- 
ous lines is treated. The Service suggests many methods to help you expand your agency. products. How to find good prospects 

A supplement will be mailed to subscribers each month. These are printed on 814x11- 
inch size paper of good quality with filing instructions to direct insertion of the material in tistics to help sell insurance. Selling with 
proper divisions of the large, loose-leaf ring binder furnished to every subscriber eyes as well as ears. 


Who Is the Editor? 


James C. O’Connor, nationally known editor of The Fire, Casualty and Surety Bulle- the service you get the kind of survey 
tins, supervises and edits this new section of The F. C. & S. Bulletin Service. a a 


Who Are the Publishers? 


This is a National Underwriter Service, which is a guaranty of high quality No expense by most competent producers of each line. 
. . ) : Suggestions for improving sales 
is spared to make the Sales Service a useful adjunct to your office equipment. caliaeiienn, talere, tien 


Both large and small agencies need the 






















Efficient agency methods. Sales leadership. 
Keeping men up to safe production. Addi- 


@ PROSPECTS—Lists for various lines. 
Insurance has more prospects than other 


Live prospects, etc. 


@ VISUAL—Charts. Pictures. Facts. Sta- 


@ SURVEYS—Effective survey technique 
discussed. Forms available. Best way to 
conduct effective surveys. In this part of 


@ SALES TALKS—Actual wording of the 
sales presentations (or explanations) used 


and after the presentation. In 





Sales Bulletins. You take no risk under the 
“satisfaction or return of money” guarantee. 


MAIL THIS ORDER TODAY 


ORDER FORM 
FOR THE SALES SERVICE OF THE F. C. & S. BULLETINS 


THE FIRE, CASUALTY AND SURETY BULLETINS 
420 East Fourth Street, Cincinnati 2, Ohio 


Please send me the Sales Service of the F. C. & S. Bulletins with binder and 
index tabs and mail to me the monthly supplement service for one year, for which 
1 enclose either check for 


( $16.00 in full, or check for 
check 
( ani ) () $4.25 to be followed by three subsequent checks for $4.25 each 
in 3, 6 and 9 months. 
You may continue my subscription beyond one year at $3.25 for each three months 
service until I give you written notice to the contrary, 
Fie centanepiereietceisncnicen sanscntanyestttitanauemnetsneeisnentnianieneiatiines 


Street Address. ............<.-cceeeeeeevveee pcisensdeetiisitadivichaafiasscitlipnespaninnainhiiliraidnetnniaibnest euntennantithe - 


ii ccanscsesetnescececerscnsnensecsceesessecnenencsereesenmmnerssescemsseeneetts De EB ccccscscl MOB saccccceesccancnceenscscsnsemansseeeee 








Your Satisfaction 1s Guaranteed 
. Subscribe and pay for the Sales Service of the 
—<— << * F.C.&S. Bulletins. At the end of 


the insurance business canned 
5) sales talks are not popular, but 


















everyone knows presentations 
must cover specific points 
Talks to show what might be 
lost, how it might be lost, how 
loss may be prevented. Stating 
the premium. 







the year, if you are not entirely 
satisfied, return the Bulletins, the 


| @ LETTERS—Selling letters. 
| binder and the index guides, and 


| 
SS 
< Servicing letters. Use of direct 
mail. Advertising. Prestige 
| building. Prospecting by mail 
Etc., etc., etc., etc., ete., etc 


SUBSCRIBE NOW! 


a check for all you have paid will 
be sent to you at once. 


? 
ames a O Ei or 


Editor and Manager. 
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@ Connecticut retains that Y 
Notions peddled throughout the colonies. Within its borders manufacturing plants turn o 


modities as airplane motors, machine guns, cutlery, clocks, builders’ hardware, typewriters, rubber footwear 
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REPRODUCED BELOW IS A SCENE FROM THE SPECTACLE, “FIGHTING THE FLAMES”, PRODUCED ABOUT™ 1900 AT DREAMLAND, CONEY ISLAND. 








“Fighting the Flames” 
on olmerican Fragedy In One Careless et 





CAST OF CHARACTERS: 
FIRE CHIEF 
COMMENTATOR 
CARELESSNESS 











FIRE CHIEF: We are losing ground—fire is gaining! 
Every year, it seems, there are more fires and worse 
fires—more lives lost and greater property damage. 
Something has to be done! 


COMMENTATOR: You're right—fire is gaining. In the 
year ending June 30, 1945, $442,877,000 fire damage 
was reported. That's 10% over the preceding year and 
337% increase over the losses two years ago. 


FIRE CHIEF: Carelessness is at the root of this—that’s 
the menace we must face. 


CARELESSNESS: Yes, and what a menace! The flick of 
a lighted cigarette, a pile of oily waste—and there I am 
starting another fire. I’m everywhere and wherever I am, 


' work. That’s why I, Carelessness, am the chief cause 
of fires! 


COMMENTATOR: True, true — Carelessness is far and 
away the biggest known cause of fires. Figures show 


that this menace alone accounts for almost all serious 
res. 


FIRE CHIEF: But Carelessness can be fought and licked! 


COMMENTATOR: Yes, but only through constant effort. 


For when people are reminded to be careful, fires fall 
off. That’s our job! ee 


(Curtain) 
Epilogue: | 
C2. THE HOME INSURANCE COMPANY: 


The best time to fight a fire is before it starts — 
join the campaign against Carelessness! 


(Asbestos) 


* THE HOME x 
Srswrance Company 


NEW YORK 


FIRE + AUTOMOBILE - 


MARINE 
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Commissioners 
Bring Out Rating 
Bills of Own 


Embrace Prior Approval 
Theory—Lawyers Slugfest 
at Grand Rapids 


GRAND RAPIDS—The fire and cas- 
ualty rating bills that were designed by 
a committee of three commissioners in- 
dependently of the industry were re- 
leased here Saturday morning as the 
committee on rates and rating organi- 
zations of N.A.I.C. went into session. 
The joint authors are Harrington, Mass- 
achusetts; Dineen, New York, and John- 
son, Minnesota. 

The text of these bills, it is reported, 
was placed last week at Chicago in the 
hands of the all-industry committee but 
under seal and with the understanding 
that it wasn’t to be opened unless each 
of the three authors gave his consent. 
This could not be gotten so the industry 
group had no opportunity to dissect 
the draft bills in advance of the Grand 
Rapids meeting. 


All-Industry Group Proceeds 


Despite this development the all-in- 
dustry committee proposes to proceed 
at its next meeting at Chicago Dec. 
13-15 to compose fire and casualty rat- 
ing bills of its own. That may eventuate 
in rival bills being offered or on the 
other hand the fact that there were 
actually two sets of legislation in print 
might serve to bring commissioners 
and industry together on a compromise 
measure. 

The main point of interest in the com- 
missioners bill is that it requires ap- 
proval by the state department of filed 
rates before they become effective. It 
incorporates the principle of prior ap- 
proval rather than filing subject to sub- 
sequent disapproval. That is the great, 
bitter issue that has been rocking the 
all - industry committee at its secret 
sessions for the past several months. 
As a matter of fact leaders in the com- 
mittee demanded secrecy with the ar- 
gument that to publicize this underlying 
difference would prevent the reaching 
of an agreement. But silence didn’t 
turn the trick. One important element 
of the business, it is understood, has 
virtually served notice that it will go 
out, with a vengeance to defeat any rate 
legi islation in a state in which the com- 
— advocates a prior approval 
ill. 


Independents Are Mad 


The National Association of Inde- 
pendent Insurers at Grand Rapids stood 
out as the doughtiest foe of prior ap- 
proval. President Henry Moser of 
N.A.I. Saturday afternoon made an 
impassioned appeal to the commission- 
ers committee to refrain from recom- 
mending a prior approval statute as the 
only means of providing regulation as 
required by public law 15. The N.A.LC., 
he contended, if it insists on sponsoring 
a prior approval statute, should also 
hatch a bill bottomed on the filing sub- 
ject to subsequent disapproval theory and 
say that this, too, constitutes regulation 
under P. L. 15. Exclusive support of 
Prior approval, he declared, would make 
the road difficult for any individual 
commissioner who is convinced that the 
other philosophy is correct and desires 

(CONTINUED ON PAGE 13) 


Officials Withhold OK 
on New Classification Plan y Pp. June Meet 


GRAND RAPIDS—A skirmish took 
place here Monday afternoon between 
members of the N. A. I. C. fire and 
marine committee and fire insurance 
company spokesmen in connection with 
the new classification of fire risks, 
which the National Board has adopted 
for all stock  caaaiailaaaaad for use com- 
mencing Jan. 1 

Harold Conick, Royal-Liverpool; E. 
L. Williams, Insurance Executives As- 
sociation, and J. R. Barry, Corroon & 
Reynolds, pleaded with the commis- 
sioners to give at least tentative ap- 
proval to this program which calls for 
a subdivision into 86 classes instead of 
the 26 class setup that has prevailed 
since 1932. However, the committee, 
under the leadership of Dineen of New 
York and Harrington of Massachusetts 
insisted on refraining from extending 
any kind of a blessing on the project 
at this stage. 


N.Y. Department Study 


The New York department is making 
a classification study of its own and 
doesn’t want to put even a tentative 
seal of approval on any system until its 
studies have been completed. Appar- 
ently Dineen and Harrington felt that 
if they should give even a nod to the 
86 classification plan now it would be 
extremely difficult to have alterations 
made in it based on conclusions of de- 
partment research at a later date be- 
cause the companies would be loath to 
overhaul their machinery so soon again. 

Carroll of Rhode Island presided as 
chairman. He called on Shelby Davis 
of the New York department who is 
conducting the classification research. 
Since 1914, he recalled, the National 
Board has brought out four classification 
systems and each one has been endorsed 
by the N. A. I. C. In 1914 there were 
604 classes. The 1925 setup included 
156 classes. In 1928 it was cut to 28 
and in 1932 to 26. 


Condensed List Unsatisfactory 


The condensed list, Mr. Davis con- 
tended, has become increasingly unsatis- 
factory. It is useless for underwriting 
purposes. He said he has conferred 
with 82 executives, many of whom re- 
vealed to him their net line books. He 
voiced the belief that the commissioners 
should not endorse the new National 
Board setup without further study and 
he said he is confident the department 
studies can be completed in time for a 
final report at the Portland meeting 
next June. 

Mr. Conick said that all segments of 
the fire insurance business have given 
their approval to the new plan and the 
industry intends to go ahead with its 
use. There can be no disadvantage in 
putting the plan into operation imme- 
diately. If it isn’t launched until Jan. 
1, 1947 there will be no figures avail- 
able until Jan. 1, 1948 which is the 
moratorium deadline. This revised plan, 
he said, is a big step forward and he 
asked the committee to give at least 
tentative approval so as to give the com- 
panies some assurance that the demands 
upon them from the various states will 
be uniform. 


Best Job Possible 


Mr. Williams said in this enterprise 
the business did as good a job as it 
could do. In the past insurance had not 
been giving to the public and the su- 
pervisors the information that is needed 
for passing upon rates. The new 
classification system is a vast improve- 
ment. 

Harrington said if the companies have 
a right to put the new Statistical plan 
into effect, then the commissioners do 
not need to act upon it. To that Mr. 


Conick said the industry fears getting 
requests for 15 or more sets of figures. 

Dineen said the N. A. I. C. has taken 
the National Board plan four times and 
had been wrong. “It is time for us to 
be right only once,” he said. 

Mr. Barry took issue with that. He 
contended that the changes in plan re- 
flected changes in American business 
conditions. 

Vincent Gallagher of Pearl expressed 
hearty approval of the new plan. Chase 
Smith, National Retailers Mutual, said 
that when the stock fire companies are 
on the pan his disposition is to sit 
quietly by and see them suffer, but he 
declared he was moved to say the new 
National Board plan is a very great im- 
provement. The more refined the group- 
ing becomes within certain limitations, 
the better it is, he declared. 

The question is, Mr. Harrington said, 
whether the public officials should put 
their stamp of approval on it on such 
short notice. 

Martin of Louisiana suggested that 
the cause of uniformity would be fur- 
thered if the industry would wait until 


the commissioners studies are com- 
pleted and a jointly approved plan is 
ready. 


One of the interesting features of the 
National Board plan is that association, 
conference and multiple location busi- 
ness will be included in the statistics 
furnished under the revised classifica- 
tion plan. It is understood that this is 
a feature that department experts de- 
sire to study. 


Koop Returns to 
Presidency of 


Great American 


NEW YORK—William H. Koop was 
this week elected president of Great 
American, Ameri- 
can Alliance and 
Rochester Ameri- 
ican to fill the va- 
cancies caused by 
the recent death of 
A. R. Phillips. Mr. 
Koop served as 
president until last 
April, when he was 
elected chairman, 
which office he will 
continue to occupy. 

At the same 
meeting Secretary 
S. T. Skirrow was 
appointed vice - 
president and J. L. Seeber was made as- 
sistant secretary. Both have been asso- 
ciated with the metropolitan department 


for many years. 

Vice-president John C. Evans will 
henceforth have supervison of under- 
writing activities in the home office and 
will have associated with him Vice- 
president John G. Loose, who has long 
been in charge of the home office loss 
department. Mr. Loose will continue 
his interest in the loss department. 

At the directors meeting of Great 
American Indemnity, Harold L. Rector, 
Leslie F. Tillinghast and Aloysius J. 
Weckerle were advanced from assistant 
secretaries to secretaries and Henry G. 
Giese was appointed an assistant secre- 
tary. 


Providence Washington Extra 


Directors of Providence Washington 
declared a special dividend of 40c per 








Wm. H. Koop 


‘share in addition to a regular dividend 


of 25c, payable Dec. 24 to stockholders 
of record Dec. 6. 


Dineen N.A.I.C. 


fo Portland, Ore. 


Threatened Rift with 
Industry People on Rating 
Legislation Averted 


By LEVERING CARTWRIGHT 
GRAND RAPIDS — The midwinter 


meeting of the National Association of 
Insurance Commissioners was brought 
to a close here Wednesday after five 
days of solid deliberations, a few pyro- 
technics, a threatened rift betwen state 
officials and industry people on rating 
legislation averted, reports of progress 
on several fronts and much good fellow- 
ship among the throng of more than 700 
that bulged the hotels of this home city 





D. A. Forbes R. E. Dineen 


of the host commissioner, David Forbes 
of Michigan. 

The atmosphere of this meeting was, 
of course, in contrast to the old Decem- 
ber powwows in New York where the 
accent was frequently on Broadway ex- 
cursions. At Grand Rapids there were 
no night life distractions and the com- 
mittee meetings were many and long and 
at all hours of the day and night. 


Dineen in Line for Presidency 


The problem created by the exodus 
from office of E. L. Scheufler of Mis- 
sourj was settled with dispatch Sun- 
day afternoon by the executive commit- 
tee. Robert E. Dineen of New York, 
who has impressed a new kind of leader- 
ship upon the association, was elected 
vice-president in place of Mr. Scheufler, 
and thus he may be elected president 
of N.A.I.C. next June. If so would 
serve as the first New York president 
in a great many years, regardless of 
whether Dewey is returned to office as 
governor or not. 

It was a question of whether Seth B. 
Thompson of Oregon would move up 
from chairman of the executive commit- 
tee to vice-president and Dineen woud 
become the new chairman, or whether 
Thompson would stay put for the time 
being and Dineen would be put in line 
for the presidency in 1946. 

Thompson resolved that question Sun- 
day afternoon when he nominated Di- 
neen for vice-president. That was re- 
garded as a gracious move. Thompson 
was recently reappointed Oregan com- 
missioner and hence he is pretty certain 
to be in office in 1947 and be able then 
to ascend to the N.A.I.C. presidency. 


June Meeting in Portland, Ore. 


Succeding Mr. Scheufler as a member 
of the executive committee at large was 
elected Nellis P. Parkinson of Illinois, 
who is assuming increasing stature in 

(CONTINUED ON PAGE 16) 








4 


HeNATIONAL UNDERWRITER 





O'Mahoney Thinks 
Industry Can Do It 


Tells N. Y. Federation 
What He Thinks Public 
Law 15 Calls For 


NEW YORK—Asserting that the 
states will regulate the insurance indus- 
try, “or the federal government will, 
Senator O’Mahoney, Wyoming, told the 
Insurance Federation of New York at 
its luncheon meeting here Wednesday 
that “it will not be sufficient ... merely 
to announce the principle or to pass 
laws in the several states which merely 
formally assert state authority. 

“If there is to be state regulation,” he 
continued, “the states must have insur- 
ance departments which are competent 
to regulate, that is to say, which are 
competent to examine, audit and under- 
stand the complexities of the insurance 
business.” 

O’Mahoney referred to the recommen- 
dation of the temporary national eco- 
nomic committee, of which he was chair- 
man, that state insurance departments be 
strengthened, so that they will be “better 
able to deal with the competent execu- 
tives of the highly organized insurance 
industry.” 


Many Push Fundamental Ideal 


In support of better state supervision 
O'Mahoney cited the National Associa- 
tion of Insurance Commissioners, Best's 
Insurance News, and the recent speech 
of N.A.I.C. President McCormack be- 
fore the American Life Convention sug- 
gesting exploration of the advisability of 
recommending uniform state laws estab- 
lishing “high standards of state supervi- 
sion,” and “governing the org‘anization 
and qualifications of the various insur- 
ance departments.” 

The Best statement that “there are 
some very weak links in state supervi- 
sion,” O’Mahoney said, does not apply 
to New York, Massachusetts, or certain 
other states. . ; 

If the McCormack suggestion 1s car- 
ried out in state laws passed before Jan- 
uary 1, 1948, “and the competence of the 
states to regulate is thus firmly estab- 
lished;” said O’Mahoney, “if the states 
by the new laws also assume the resposi- 
bility of affirmative regulation and if the 
insurance industry, through its leaders, 
gives first consideration to the protection 
of the public interest in its recommenda- 
tions to the state legislatures, the indus- 
try will have avoided the danger of 
either private or public control.” 


Control Not Congress’ Object 


In public law 15, according to the 
senator, “Congress made it clear it was 
not trying to take over the business of 
insurance or to establish rigid regula- 
tion from Washington... it sought to 
establish a free competitive economy un- 
der state regulation . . . this is the clear 
purpose of the law because it is so stated 

. in two separate clauses which are 
not difficult to understand.” 

Analyzing briefly provisions of that 
law, O’Mahoney said “Congress made it 
clear, first, that the federal prohibition 
against coercion stands unimpaired 
throughout the moratorium period; sec- 
ond, that there is only a limited mora- 
torium from the anti-trust laws and, 
third, that the anti-trust laws, after the 
expiration of that period, are revived in 
all their vigor if state regulation fails.” 

Declaring Congress knows that pri- 
vate monopoly is “the direct road to to- 
talitarian power,” O’Mahoney referred 
to the law as an “invitation” to “the in- 
surance industry and the states to regu- 
late this business in such a manner as to 
keep it free. There is to be no unregu- 
lated area so far as restraints of trade 
are concerned,” he continued. “Nobody 
in Congress who had any part in the 
preparation of this law had the slightest 
notion that this law was a grant of 
power to the states to permit combina- 
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New Buffalo Head 


Long with Company 





George E. Houck, who recently was 
elected president of Buffalo to succeed 
Sidney R. Ken- 
nedy, was born in 
1877 at Buffalo and 
is a graduate of 
Cornell and Uni- 
versity of Buffalo 
law school. He was 
admitted to the 
New York bar in 
1902. <A director 
of Buffalo since 
1917, he was elected 
second  vice-presi- 
dent in 1928, first 
vice - president in 
1930 and vice-presi- 
dent and secretary 
in 1934. 





G. E. Houck 


tions conspiracies in restraint of 
trade. 

“This is not to say that agreements 
among companies are prohibited. They 
are not. It is not to say that the states 
must prohibit all such agreements, Cer- 
tainly not. Agreements which are 
plainly designed to serve the public in- 
terest or to strengthen the companies by 
preserving their solvency are not for- 
bidden. The aim is not to make it diffi- 
cult for the insurance industry to do 
business, but only to prevent abuses 
through agreements or combinations 
among private groups to fix prices or 
control the industry or to make it diffi- 
cult for any private group to engage in 
the insurance business at all except on 
the terms of another private group.” 

The speaker said that reports coming 
“from the various industry committees, 
from state insurance commissioners, 
committees and all others interested in 
insurance indicate that an honest effort 
is being made to adjust the insurance 
business and its regulation to the deci- 
sion of the Supreme Court that insurance 
is commerce and to the law of Congress 
approved by President Roosevelt on 
March 9, 1945. 

“T congratulate the industry on its ef- 
forts,” he continued, “because if it suc- 
ceeds—and I think it will succeed—it 
will have done much to show all indus- 
try how the delicate balance between 
government and business may be pre- 
served in a manner that will protect the 
interests of all.” 


Accept Invitation Promptly 


or 


The congressional “invitation,” O’Ma- 
honey said “should be promptly ac- 
cepted, because it affords not only an 
opportunity to avoid all the dangers of 
central government control, but an op- 
portunity also to make secure real free- 
dom of opportunity in the industry it- 
self. Yours is the chance to establish 
the ‘grass roots’ rule for business where- 
by alone we can escape the world-wide 
trend to central power,” he declared. 

“It is not an easy task. It is not one 
that can be performed by smart legal- 
istic construction of the language of the 
act of March 9, 1945. It is not a prob- 
lem that can be solved by narrow con- 
struction of the letter of the law or by 
seeking to make of it a cloak to hide 
some private purpose. It is a problem 
that can be solved only by adherence to 
the spirit of the law. That spirit is the 
desire of Congress to reserve a free 
economy governed in the public interest 
by the authority of all of the people and 
not by any small group even though 
they may be regarded as well qualified 
to manage, but whose authority does not 
proceed from the people.” 





Scottish Union Boosts Salaries 


Scottish Union & National, effective 
Dec. 1, merged the 7%4% cost of living 
allowance into basic pay, with an addi- 
tional 5% increase in salaries, limited to 
$300, for all on the home office staff, ex- 
cluding officers. The 5% is based on 
the new base salaries, including the for- 
mer special compensation. - 


Move to Strengthen 
N. A. I. A. Services 


Executive Committee 
Recommends Four 
Point Program 


NEW YORK—A program for im- 
proving the value of services of the Na- 
tional Association of Insurance Agents 
to state and local groups and advanc- 
ing the interests of the entire member- 
ship was adopted at the first meeting of 
the newly constituted executive commit- 
tee here. 

The project as recommended by Sec- 
retary Frank C. Colridge embraces (1) 
visits of staff members to state associa- 
tions upon invitation to assist in the 
development of stronger state units, in- 
crease of membership and cementing 
of relationships with the National asso- 
ciation, with the aid of full-time state 
secretaries being sought, when their as- 
sociations approve; (2) development of a 
training program at New York head- 
quarters for newly appointed state sec- 
retaries to acquaint them with the tech- 
nique of organization work and with the 
operations and functions of the National 


association; (3) assignment of | staff 
members to standing committees to 
serve as secretaries and assist the 


chairmen; (4) appointment of a commit- 
tee consisting of three members and 
two state association full time secre- 
taries to work with the staff in the de- 
velopment of programs for midyear and 
annual meetings. 


More Authority in New York 


Continuity of operation through 
changing administrations and greater 
efficiency in association affairs is ex- 
pected to result from placing more re- 
sponsibility and authority in the New 
York office through its staff, with the 
ultimate objective of having all depart- 
ments of the National association un- 
der the direction and guidance of the 
New York headquarters. 

The executive committee voted to 
change the name of the large agents’ 
committee to metropolitan agents’ com- 
mittee. 

Past President W. Ray Thomas, 
Pittsburgh, summarized the activities of 
the all-industry committee and was 
asked to continue representing the Na- 
tional association on that body. 

Averell Broughton, public relations 
council, recommended the broadening of 
publicity activities and reported progress 
in the development of plans for the 
celebration of the 50th anniversary of 
the association. 


Membership Test 


_John G. Mayer, publicity director, ad- 
vised that the Minnesota and West Vir- 
ginia association had approved the 
questionnaire developed for the mem- 
bership survey and consented to its cir- 
cularization in their states for a test 
mailing before the national poll is un- 
dertaken. The executive committee au- 
thorized the test mailing immediately. 

John N. Cosgrove, new editor of the 
“American Agency Bulletin,” appeared 
before the committee. 

The following speaking engagements 
were assigned: Secretary Frank C. 
Colridge, Detroit association, Jan. 25; 
J. Van Vechten, Michigan associa- 
tion, Feb. 12-13; President Hunter 
Brown, North Carolina association, 
May 3-5. 

Vice-president Guy Warfield, Balti- 
more, presided over the sessions. At- 
tending were President Hunter Brown: 
W. Loring Ferguson, New Orleans; 
John Stott, Norwich, N. Y.; Richard A. 
[hompson, Minneapolis; J. . Van 
Vechten, Akron, and William P. Welsh, 
Pasadena, members of the committee, 
and Wade Fetzer, Jr., Chicago, Treas- 
urer George DuR. Fairleigh, Educa- 
tional Director George W. Scott, Wash- 
ington Manager Oscar H. West,’ and 
Wallace Rodgers. 


Quaid to Resign as 
Gibraltar V.-P. 


William Quaid, executive vice-presi- 
dent Gibraltar Fire & Marine, has an- 
nounced his retire- 
ment as of Jan. 1. 
His desire in this 
regard, postponed 
because of the man- 
power shortage in 
wartime conditions, 
has been known 
among close associ- 
ates for some time 
and has been ac- 
cepted by President 
Harold V. Smith of 
the Home fleet with 
which Gibraltar is 
affiliated. 

Mr. Quaid started : 
his insurance career with Continental 
of which he became vice-president in 
1929. He later resigned to accept the 
post of executive vice-president of 
Southern Fire which became the Gibral- 
tar. Subsequently he became senior 
officer in charge of the Home fleet’s Pa- 
cific and foreign department having juris- 
diction over 11 Pacific Coast and moun- 
tain states, Canada, West Indies, and 
Central America. 

Assistant Vice-president George E. 
Stroub will succeed Mr. Quaid in charge 
of the Pacific and foreign department. 
Mr. Stroub has spent all of his business 
life with the Home. After extensive 
home office experience, he served for a 
number of years in the field, principally 
in Montana, Arizona and California. 
Several years ago Mr. Stroub was called 
back to the home office as department 
supervisor, going on to his present rank 
in close association with Mr. Quaid. 





Stroub 


G. E. 





Thomas Actuary 
of N. C.; Dustin 
of N. D. Dept. 


Lt. B. Russell Thomas of the navy, 
who is becoming actuary of the North 
Carolina department upon his discharge 
from service Jan. 1, was at Grand Rapids 
this week mingling with the commis- 
sioners convention group and bringing 
himself up to date on insurance affairs. 
He has been in the navy 31 months and 
currently is attached to the deputy chief 
of naval operations for air at Wash- 
ington. 

Lt. Thomas*graduated from the Uni- 
versity of Iowa in the actuarial course 
and for a few months in 1934 was with 
Central Life of Iowa. He was then 
eight years with the Iowa department, 
first as examiner and at the time of en- 
tering the navy, actuary and second 
deputy. 

As North Carolina actuary he takes 
the place left vacant when James Wool- 
ery left to become actuary of Union 
Labor Life. 

Another change in the field of the 
state actuaries is the appointment of 
John C. Dustin as North Dakota actuary. 
For a good many years he has been 
special actuarial examiner for the Ne- 
braska department. 





Morris PlanHas_ -. 
Fire Insurer 


North Continent Fire Insurance Cor- 
poration is being organized by official of 
the Morris Plan Corporation of Amer- 
ica at New York to write fire and allied 
lines. The new company will have ini- 
tial capital of $1 million, and is expected 
to be used as an automobile financing 


outlet for American Installment Credit 
Corporation, a Morris Plan subsidiary. 

Included among the incorporators is 
Arthur E. Petersen, former comptroller 
of Continental Casualty and at one time 
president of Service Fire. 
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NAIC President 
Catalogues the 
Issues of the Hour 


McCormack Warns 
Against Centering Entire 
Attention on P. L. 15 


GRAND RAPIDS—Blessings of the 
of Tennessee, in his presidential message 
at the mid-winter meeting of the Na- 
tional Association of Insurance Commis- 
sioners here, went through the alphabet, 
from A to Zed, in 
covering the issues 
and problems that 
face the state offi- 
cials. He outlined 
numerous questions 
that he would like 
to see resolved and 
here and there ex- 
pressed his per- 
sonal opinion as to 
what the decision 
should be. 

Mr. McCormack 
voiced the belief 
that the commis- 
sioners association : 
has become too preoccupied with the 
capital issue of public law 15 with the 
result that other important matters have 
been slighted and he even suggested the 
advisability of omitting sessions of the 
federal legislation committee at general 
N.A.I.C. meetings so as not to over- 
shadow the proceedings. f 

Mr. McCormack took this occasion to 
espouse a favorite theory of his, it being 
that in the realm of rate making there 
should be what he calls a balancing item. 
There should be provided, he stated, 
some contingency factor that would 
eventually adjust with the policyholders 
as a whole over a long period unfair 
overcharges of the past, and the same 
system could also operate to reimburse 
insurers as a whole for catastrophe 
losses. A formula of this kind, Mr. Mc- 
Cormack argued would tend to stabilize 
rates and underwriting profits and would 
eliminate speculative underwriting fea- 
tures. 

Statistics should be kept by each type of 
policy form, he declared. 


Misleading Advertising 


The speaker struck out against mis- 
leading advertising and said the outside 
cover of the policy should describe the 
protection in simple, moderate and fair 
language. Limitations such as house 
confinement clauses in the A. & H. field 
should be prominently displayed. 

Mr. McCormack advocated passage of 
uniform hospital and medical service 
corporation bill so as to encourage the 
growth of such enterprises as a means of 
providing socialized hospitalization and 
socialized medicine. 

Companies paying extremely high 
cash or stock dividends to stockholders 
should be investigated on the score of 
whether their contracts are fair to the 
public, he said. Management contracts 
should not include a loading for the pay- 
nated, he declared. 

Mr. McCormack spoke highly of the 
American agency system but said rates 
should not include a loading for the pay- 
ment of unarmed and excess commis- 
sions, 


Hits Low Loss Ratio Deals 


He said the individual commissioner 
should have statutory authority to com- 
pel insurers to discontinue the sale of 
lopsided policies that are calculated to 
produce a negligible loss ratio. 

During the war, Mr. McCormack ob- 

(CONTINUED ON PAGE 17) 





J. M. McCormack 


N. A. I. C. to Study 
Amortization Plan 


for Preferreds 


GRAND RAPIDS, MICH.—The pro- 
posal of the life companies for an 
“Amortization” plan for preferred stock 
investments will be studied without de- 
lay by the N.A.I.C. securities valuation 
committee, its chairman, Dineen of New 
York, assured industry representatives at 
the committee meeting here Tuesday 
morning. Mr. Dineen observed that 
there is nothing that can be done in 
time to affect valuation for 1945 state- 
ments. The commitee desires to study 
the legal, technical and practical aspects 
of the proposal. 

The first question to investigate is the 
feasibility of using adjusted market val- 
ues under existing state laws. 

Bruce Shepherd, manager of the Life 
Insurance Association of America ex- 
pressed the hope that the committee will 
tackle the matter forthwith so that a 
final decision can be reached by June in 
time to govern 1946 statement condi- 
tions. 

Mr. Dineen said consideration must 
be given to the philosophy involved. The 
question is not confined necessarily to 
preferred stocks if adjusted values should 
be permitted for the preferreds. Request 
might then be made for similar treat- 
ment for common stocks. The matter of 
underlying principle must be determined. 


Contingency Reserve Formula 


Mr. Dineen said he would like to see 
a more extended discussion of the idea 
of using a contingency reserve formula 
in lieu of the adjusted market value 
scheme. Gough of New Jersey expressed 
a similar view. 

The securities valuation committee 
adopted two amendments to the resolu- 
tion of June 11, 1945, on 1945 annual 
statement values. 

Deleted is the provision captioned 
“bonds not amortizable on which values 
are printed in the book.” The effect is that 
all bonds not eligible to amortization are 
to be entered at market value. The de- 
leted feature had caused trouble because 
it required under certain conditions the 
use of current amortized values if they 
were lower than the market quotations. 
Also involved was the question of 
whether such a provision was not con- 
trary to state laws. Also deleted from 
the resolution is the clause declaring 
Japanese bonds to be valueless. Nip 
bonds, if any, may be entered at market, 
if any. 


Holmes May Finish Term 
as Montana Commissioner 


John J. Holmes may decide to com- 
plete his term as Montana state auditor 
and ex-officio in- 
surance cOmmis- 
sioner, according to 
the Great Falls 
“Tribune.” About 
two months ago he 
announced that he 
was resigning to 
become production 
manager of the 
newly organized 
National Farmers 
Union Automobile 
& Casualty with 
headquarters in 
Denver. However, 
Holmes is a Dem- : 
ocrat and Ford, the governor, is a Re- 
publican, and Ford refused to agree to 
appoint as Holmes’ successor the man 
that Holmes wanted. 

Whereupon Holmes said he guessed 
he would stay on as commissioner for 
awhile, indicating that he would leave 
after the first of the year. Now, accord- 
ing to the Great Falls “Tribune,” Dem- 
ocratic leaders are bringing pressure to 
induce Holmes to stay on the job be- 
cause of what the loss of a state office 
would mean in the elections in 1946 
and 1948. 





John J. Holmes 


Vigilance by Agents 
Is Necessity Now 


It is particularly important that the 
agent should be vigilant now lest the 
other interests in 
the insurance indus- 
try sell him down 
the river in a mad 
scramble for com- 
petitive advantage 
under the guise of 
solving the prob- 
lems created by 
Public Law 15, 
Carleton I. Fisher, 
president Rhode 
Island Association 
of Insurance 
Agents, told the 
Indiana association 
at its annual meet- 





Cc. I. Fisher 


ing in Indianapolis. 

There are a great many company ex- 
ecutives who give lip service to com- 
pany-agency relations but fall down 
when the occasion for action arises, Mr. 
Fisher said. 

He declared that qualification laws are 
the most important pieces of legislation 
in any insurance code and that for the 
most part companies have been cool in 
this matter, although they are only too 
anxious to solicit the agent’s support 
when they want legislation passed. 


Afraid of Finance Companies 


Agents also must be vigilant against 
defeatists within their own ranks, he 
asserted, using as an exemple the bank- 
agent auto plan which does not have the 
support of all agents because many are 
so bewitched by the power, influence 
and plans of the finance companies that 
they are inclined to be licked before they 
start. An aggressive program on the 
part of the agent instead of using a 
negative approach, with each side mind- 
ing its own business, would do much to 
solve this problem. 

The very fact that it has been neces- 
sary to organize and supervise huge 
staffs of agents to sell what has been 
to date is evidence of the fact that un- 
less the agents receive incentive pay- 
ments, production would stop, and there- 
fore this is no time to talk about cut- 
ting the salesman’s income, as it has 
already been decreased in many ways 
through higher overhead costs, com- 
bination policies and graduated scales 
of commission. 

He pointed out that while a sugges- 
tion of a revision of agent’s commission 
is being made, newspapers report that 
many of the companies are granting a 
10% increase in wages to their em- 
ployes to compensate for the increase 
in the cost of living. He predicted that 
in one way or another commissions 
eventually are going to be regulated by 
the individual states. This would not 
be adverse to the interest of the agent, 
especially if a high standard of quali- 
fication can be established and main- 
tained, he said. 


Raps N.A.1.A. Setup 


Mr. Fisher strongly opposed the cen- 
tralization of authority in the agents’ 
organizations. “I belong to the school 
of thought that the boat profits from a 
good rocking on occasion,” he com- 
mented, stating that he opposed the 
blanket endorsement of the retiring 
president’s actions and decision at the 
last session of the National Association. 

The agents must be consistent in 
their policies and not expect sympathy 
from the companies when they them- 
selves are practicing certain activities 
which they criticized in the companies. 
He referred to agents who preach quali- 
fication but frankly admit ignorance on 
their own part as to many lines of in- 
surance with the excuse that they do not 
have to know anything about technical 
lines because the companies will always 
provide experts, thus requiring the pay- 
ment of two men to do what the agent 
is being paid for. 

He criticized agents who accept lower 


Ask State Officials 
fo Give Blessing 
fo N.A.U.A. Plan 


W. D. Hall Explains 
Statistical Reporting 
Program in Auto Field 


GRAND RAPIDS—Blessinngs of the 
N. A. I. C. were asked by W. D. Hall, 
actuary of National Automobile Under- 
writers for the statistical 
reporting program in the automobile 
physical damage field that N. A. U. A. 
has perfected in elaborate detail. He got 
in a good plug for the plan at the cur- 
tain raising session of the commission- 
ers association meeting here Saturday 
morning, despite severe questioning by 
Dineen of New York on expense analy- 
sis matters and by McCormack of Ten- 
nessee on the future of the Ross Moore 
copyright. 

Since Pearl Harbor, Mr. Hall de- 
clared, the collection of auto experience 
figures has been extremely sketchy. It 
was necessary to condense and simplify 
and today adequate statistics for rate 
making do not exist. 


Association, 


Based on Losses Paid 


The plan of the N. A. U. A. provides 
for the individual insurer to send data 
on punch cards (or on bordereaux if 
tabulating machinery is lacking) to the 
statistical bureau. Each premium and 
loss paid item would be represented by 
a punch card on which will be a va- 
riety of essential information. The re- 
ports would be made monthly or quar- 
terly, so that the bureau would be in a 
position to detect trends. This plan, 
he said, has been used for some time 
by the Canadian Underwriters Associa- 
tion and prior to the war was used in 
this country in the burglary and A. & 
H. fields. 

In answer to a question he insisted 
that the reports should be made on a 
losses paid rather than losses incurred 
basis, because under the latter system 
there would have to be periodic inven- 
tory taken of losses. 

One of the most significant facts that 
can be developed from such data, he 
asserted, is the exposure method meas- 
ured in car months. 

The N. A. U. A. is getting out com- 
plete instructions in such detail that 
they will constitute a guide for even the 


slowest witted clerk in punching the 
cards. 
Territorial Classification 

In answer to a question from Mc- 


Cormack, Mr. Hall stated that during 
the war experience was not collected by 
territories and that the relative terri- 
torial positions were frozen at the pre- 
war level. 

Dineen took advantage of the occa- 
sion to expound his favorite complaint 
that the business does not furnish the 
states with scientific figures on the ex- 
pense portion of the dollar. Mr. Hull 
said he agreed that there is need for 
improvement in expense reporting, but 
he contended that this would have to 
be approached from the standpoint of 
(CONTINUED ON PAGE 36) 





commissions from non-bureau and mu- 
tual companies in order to obtain lower 
rates and secure a competitive price ad- 
vantage, yet protest if the standard com- 
panies advocate doing the same in order 
to keep in the competitive picture. 
Agents who play one company against 
another cannot expect that the com- 
pany will always keep a friendly atti- 
tude towards them he pointed out. 
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Reviews Rating 
Situation at 
Examiners’ Dinner 


The main controversy in the fire in- 
surance business with respect to rating 
legislation to meet the requirements of 


public law 15 is what to do with rates 
after they are arrived at, Nellis P. Park- 
inson, Illinois insurance director, told 


a crowd of 75 attending the managers’ 
night dinner of the Fire Insurance Ex- 
aminers Association of Chicago. 

The commissioners, he said, lean to- 
ward the prior approval plan under 
which rates would have to be approved 
before used. The stock companies favor 
the plan for use of rates when filed, 
subject to later disapproval for just 
cause. Other branches of the business, 
including the mutuals, prefer approval 
before use. 

As a practical matter, he said, the de- 
partment that is alert and has an ade- 
quate staff should have no trouble un- 
der the prior approval plan. The com- 
missioner should know at once whether 
the rates are subject to doubt, and if 
companies know that rates will be ques- 
tioned they won’t go to the trouble of 
filing and publishing. In practice, com- 
panies would submit rates to the com- 
missioner in advance anyway. In states 
whose insurance departments are not 
adequately staffed the companies fear 
there might be long delays under the 
prior approval plan and that the other 
plan would protect the companies. 

Advocates of the advance approval 
program say that if a company can file 
a rate and use until it is disapproved, 
they can file a rate for a special risk 
to take care of assured by an in and out 
procedure. The remedy would be to 
make the rate disapproval retroactive, 
but this would work a hardship on the 
industry as a whole, Mr. Parkinson 
said. For example, at the end of his 
term a commissioner might approve a 
rate and his successor a year later dis- 
approve with a requirement that com- 
panies adjust the year’s business. The 
suggestion has been made that the two 
plans be combined, giving the commis- 
sioner 10 days after filing for approval 
or disapproval and then 20 days more 
if he desires it. The rates would go 
into effect automatically at the end of 
10 days if not disapproved. 

Ed. J. Dowling, Fireman’s Fund, head 
of the examiners, presided and intro- 
duced Mr. Parkinson. 





Annual Hail Meeting 


_ Western Hail & Adjustment Associa- 
tion is holding the annual meeting 
Thursday in Chicago. The executive 
board will meet in the morning and at 
the afternoon session new officers will 
be elected and the members will dis- 


cuss the recommendations of the ad- 
visory committee, which met in No- 
vember. 


FieNATIONAL UNDERWRITER 


Significant Remark 
on N. A. I. A. Setup 


Those interested in the National As- 
sociation of Insurance Agents found 
much interest in the remarks of Guy T 
Warfield, Baltimore, vice-president of 
the association, before the meeting of 
the Indiana Association of Insurance 
Agents at Indianapolis last week. 

Mr. Warfield said at the recent meet- 
ing of the executive commitee in New 
York more power had been delegated to 
the executive staff than thad been the 
case for several years. This was clearly 
an indication that the leaders place con- 
fidence in Frank C. Colridge, the new 
secretary, and that he will be able to 
lead the association in his own right. 

During the 22 year regime of Wal- 
ter H. Bennett, now general counsel, the 
secretary probably had as much author- 
ity as in any trade association in the 
country. When the constitution was 
revised in 1942, the members, through 
the executive committee and the na- 
tional board of state directors, exer- 
cised much more supervision over the 
New York staff. It was felt that the 
Nationai association was going through 
a period of change and that arrangements 
then made were temporary. The selec- 
tion of Mr. Colridge and this recent 
change in policy apparently means that 
the agency leaders feel they have ar- 
rived at a permanent organization. 





Companies’ Counsel Check 
Jordan Reduction Data 


WASHINGTON—At the request of 
Paul Cromelin, attorney for companies 
concerned in the fire and extended rate 
reductions recently ordered by Superin- 
tendent Jordan, effective Jan. 1, and 
by decision of a recent New York con- 
ference of company representatives, ex- 
perts from Best and Froggatt offices 
this week began a checking of figures 
in the department used by Jordan as 
basis of his reduction order. 

Object is to analyze the figures and 
the order, with a view to taking what- 
ever further steps the companies may 
think appropriate. Mr. Cromelin has 
entered a protest with Jordan on the 
basis of several considerations. He also 
reserved the right to set forth possible 
additional grounds of protest later. The 
matter is scheduled for hearing before 
Jordan Dec. 14. 

The D.C. Rating Bureau is cooperat- 
ing with Best and Froggatt and with 
company lawyers in preparing for the 
hearing. 





Teachers to Meet Jan. 25 


The American Association of Uni- 
versity Teachers of Insurance will hold 
its annual meeting in Cleveland Jan. 25. 
This will be the first time the association 
has met since 1941. For the past three 
years, the teachers have published a 
journal instead of holding a meeting. 


Thirty Years 








RUSSELL D. HOBBS 


Russell D. Hobbs of Chicago, man- 
ager of Western Actuarial Bureau, has 
rounded out 30 years of service with 
that organization. He has been a mas- 
ter hand in its development and guiding 
its processes. Mr. Hobbs is thoroughly 
acquainted with his work. He started 
his bureau experience with the Oklahoma 
Inspection Bureau in 1909. He went to 
the Western 30 years ago. He was ap- 
pointed assistant manager in 1921, man- 
ager in 1936. He has made many per- 
sonal friends as He has journeyed along 
the way. 


Meredith Manager of New 
Continental F. & C. Office 


Parker Meredith will be branch man- 
ager of Continental Fire & Casualty’s 
new office at Abilene, Tex. 

Mr. Meredith entered the casualty 
field in 1930 as accountant and policy 
writer, and later became a special agent. 
After spending a year doing post gradu- 
ate work at Bowling Green Business 
University in accounting, he worked for 
some time as an independent claim ad- 
juster and auditor. 

In 1938 he became associated with 
Fire Companies Adjustment Bureau, and 
handled casualty, inland marine, and air- 
craft claims in the Shreveport office un- 
til the latter part of 1942 when he en- 
listed in the army. After his discharge, 
he returned -to the Dallas office of the 
bureau to handle fire and _ casualty 
claims and later managed the Ratisseau 
& Mason office in Lubbock while Mr. 
Ratisseau was in the navy. 

In 1944 he became associated with 
Trezevant & Cochran as field supervi- 
sor in the casualty departmeint, and re- 
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Ultramar-R. I. 
Contracts Ended: 


New Officers 


Stewart B. Hopps resigned as chair- 
man of Oficinas de Ultramar, S. A,, 
New York; George Nikola as director 
and secretary, F. Wylly Clarke, Jr., as 
director, vice-president and _ secretary, 
Max Wollner as director and assistant 
vice-president and Roy A. Thomas as 
assistant secretary. 

The directors are now Enrique Godoy, 

president; Edward T. Cook, executive 
vice-president, and Michael J. McBride, 
who was promoted from assistant vice- 
president to vice-president and who also 
was elected secretary. Louis Martinez 
was elected assistant vice-president, An- 
tonio Herrera treasurer and Fernando 
Godoy assistant secretary. Max Wollner 
will continue to serve the Ultramar or- 
ganization as technical adviser. 

The management contracts of the 
company with the Rhode Island, Louis- 


ville F. & M., William Penn Fire and 
National of Denver have been termin- 
ated. 


Ultramar continues its representation 
of a group of other American and Latin 
American insurers for which it acts as 
foreign underwriting manager, special- 
izing in the protection of properties and 
other insurable interests in Latin Amer- 
ican countries. 

Business is transacted 
Ultramar offices in Havana; in Mexico 
City; 80 John street, New York, and 
general agencies and correspondents in 
leading cities in its territory. 


through the 


Meyers Named by Boston 
in East Pennsylvania 


DeWitt A. Meyers has been ap- 
pointed by Boston and Old Colony as 
special agent in eastern Pennsylvania, 
with headquarters at 303 Calder build- 
ing, Harrisburg. This is the territory 
formerly handled by Edwin J. Fager, 
now on leave because of illness. 

Mr. Meyers entered insurance as of- 
fice boy for American of Newark in 
1926. He became an examiner, inspec- 
tor and rate engineer and later spe- 
cial agent in three New Jersey counties. 
He took charge of central Pennsylvania 
for American in 1942 and later of east- 


ern Pennsylvania and western Mary- 
land as well. He is a graduate of the 
fire and inland marine courses of the 


Insurance Institute, is president of the 
Pennsylvania Field Club, and an execu- 
tive committeeman of the Underwriters 
Association of the Middle Department. 








signed to accept appointment with Con- 
tinental Fire & Casualty. 





A thousand pages of accident and 
health policy information in the 1945 
Time Saver. $4 from The National Un- 
derwriter. 
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TO OUR AGENTS AND OTHER FRIENDS: 


FOR NEARLY THREE-QUARTERS OF A CENTURY WE HAVE FURNISHED THE 
PUBLIC WITH AN INSURANCE SERVICE BASED ON THE PRINCIPLES OF 
FRIENDLY APPROACH, HELPFUL ADVICE, AND DEPENDABLE INDEMNITY. 
IN SO DOING WE HAVE DEVELOPED A SOUND INSTITUTION, KNOWN 
NATIONALLY FOR ITS FAIR DEALING AND STRENGTH. 


AS WE ENTER, THIS MONTH, OUR 75TH YEAR OF BUSINESS ACTIVITY AND 
REFLECT UPON THE STEADY GROWTH OF THE ORGANIZATION, WE ARE 
CONSCIOUS OF A REAL DEBT OF APPRECIATION WE OWE TO OUR AGENTS 
AND OTHER FRIENDS WHO, BY THEIR LOYAL INTEREST AND WHOLE- 
HEARTED CO-OPERATION, HAVE CONTRIBUTED SO IMMEASURABLY TO 
OUR SUCCESS. 


ACCORDINGLY, IN THIS, OUR 75TH YEAR, WE SEND YOU THIS MESSAGE 
OF THANKS, COUPLED WITH THE HOPE THAT OUR RELATIONSHIP MAY 
CONTINUE HAPPILY FOR MANY YEARS. 


SINCERELY YOURS, 


PRESIDENT 
HARTFORD, CONNECTICUT 
NOVEMBER 29, 1945 





THE NATIONAL FIRE GROUP 


NATIONAL FIRE INSURANCE COMPANY OF HARTFORD FRANKLIN NATIONAL INSURANCE COMPANY OF NEW YORK 
MECHANICS AND TRADERS INSURANCE COMPANY TRANSCONTINENTAL INSURANCE COMPANY 
UNITED NATIONAL INDEMNITY COMPANY 
EXECUTIVE AND ADMINISTRATIVE OFFICE, HARTFORD 15, CONN. 
WESTERN DEPARTMENT PACIFIC DEPARTMENT 


175 W. JACKSON BLVD., CHICAGO 4, ILL. 234 BUSH STREET, SAN FRANCISCO 20, CAL. 
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C. C. Hall and Son 
Canadian Managers 
for National Group 


Charles C. Hall and John B. Hall 
have been apponted managers in Can- 
ada for National Fire and Transconti- 
nental with headquarters in Montreal. 

Charles C. Hall has been a mem- 
ber of the Toronto general agency of 
Smith, MacKenzie, Hall & Hunter, 
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which has represented National for 
many years in Ontario. In addition, 
Mr. Hall has individually served Na- 


tional as chief agent in Canada for more 
than 25 years. 

John B. Hall, who is a son of Charles 
C. Hall, has been assistant manager of 
Home of New York at Montreal. He 
has had extensive insurance experience 
in various parts of Canada and comes 
to National after more than 10 years 
with the Home, most recently as as- 
sistant manager of the Quebec office 
in Montreal. 

The new managers will take over the 


responsibilities hereafter carried by 
Charles C. Hall as chief agent for Na- 
tional in Canada and will perform a 
similar function for Transcontinental. 





Preventionists on Code Committee 


MINNEAPOLIS — Leonard Lund, 
deputy insurance commissioner in charge 
of the fire marshal’s division; Sanford 
Herberg, Fire Underwriters Inspection 
Bureau, and C. O. Johnson, fire mar- 
shal, Bemidji, have been named on the 
building code committee of the League 
of Minnesota Municipalities. 
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Fire Association Group advertising 
does not resemble any other advertising 
you'll find today. Started three years 
ago, it was intentionally designed to at- 
tract interest as an editorial feature in a 
magazine. The monthly Insurance Cal- 
endar does not “look” like advertising. 
But it carries some of the most potent 
reminders of the need for adequate pro- 
tection against loss to be found in any 
insurance advertising today. 


Do people pay attention to these’ ads 
...do they read the advice to “check 
insurance needs with your Agent or 
Broker’’? 

The country’s outstanding advertising 
research firm... Daniel Starch and Staff 

. was engaged to find the answer. By 
personally interviewing test groups of 
property owning men in selected cities 
throughout the United States, this fact 
was developed: 

Men receiving the publication carry- 
ing the “Insurance Calendar” advertising 
expressed a much greater interest in this 
advertising than the average of interest 
in other property insurance advertising! 

That’s the reason you'll see more “In- 
surance Calendar” ads in 1946. That’s 
one reason more and more of your clients 
and prospects recognize the need for ade- 
quate protection. And, that property 
owners know and respect the companies 
which comprise the Fire Association 
Group. 

FIRE ASSOCIATION GROUP, 401 Walnut 
Street, Philadelphia 6, Pa. Branches in Atlanta, 
Chicago, Dallas, New York, San Francisco, 
Toronto. 


WORKING FOR_ YOU — 


This December ad in U.S: NEWS 
and NATION’S BUSINESS will 
be read by many property 


owners in your area. 
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Geisler V.-P. of James 
Agency at Pittsburgh 





Fred S. James & Co. has elected E. 
Walter Geisler vice-president at Pitts- 
burgh, and a direc- 
tor. Mr. Geisler 
entered insurance 
with the agency af- 
ter graduation from 
the Armour Insti- 
tute, which he at- 
tended on one of 
the last 4-year 
scholarships award- 
ed by the Under- 
writers Association 
of the Northwest. 

He was in charge 
of the James of- 
fice’s engineering 
department for a 
number of year, did rating-research and 
work incident to all-risks coverage for 
bridges, a field in which the James 
agency pioneered. When Fred S. James 
& Co. opened its Pittsburgh branch 14 
years ago he went there as manager. He 
is a widely recognized authority on fire, 
industrial liability and river marine coy- 
erage. 





E. W. Geisler 





Pittsburgh ‘Phone Directory 
Is Now Being Distributed 


Copies of the National Underwriter 
Company’s 1945 Pittsburgh Insurance 
Telephone Directory 
in that city this week. The 60 page 
book lists alphabetically all of the in- 
surance offices in Pittsburgh, whether 
fire, life, or casualty, and is a handy 
publication for those who have need to 
refer frequently to Pittsburgh insurance 
telephone numbers. It is an annual pub- 
lication. Extra copies of the book may 
be obtained at $1 a copy either from 
the Philadelphia office of the National 
Underwriter Company, 123 South Broad 
street, Pennypacker 3706, or the Cin- 
cinnati office, 420 East Fourth street, 
Parkway 2140. 


Says Illinois Rating Code 
Should Be Reviewed 


Illinois should review its insurance 
code with respect to rating bureaus and 
practices in regard to specific responsi- 
bility and the means employed in arriv- 
ing at scheduled rates, George B. Had- 
dock, special assistant to the U. S. 
Attorney General, told a meeting of the 
insurance committee of the Illinois Bar 
Association. 

Mr. Haddock explained that this at- 
titude reflects only his personal opinion 
on the matter, as he did not have au- 
thority to speak for the Attorney Gen- 
eral’s office. But in his opinion, he said, 
the Illinois code should be reexamined 
in that although rating organizations are 
authorized, they are not specifically out- 
lined, they are not specifically responsible 
to a certain authority, and they are not 
controlled as to the methods employed 
in the fixing of rates. 

Such a condition might leave the or- 
ganizations open to prosecution under 
the Sherman act, he declared. 

He also stated that specific conforma- 
tion to the various state laws by the 
rating organizations is necessary. First, 
the law must be adequate, and second, 
there must be no deviation or expansion 
of the law without approval of the state. 
This would probably leave the com- 
panies and rating bureaus in the clear, 
he asserted, as the Sherman act does not 
cover the action of the state. 

State Senator Arthur Bidwill, chair- 
man of the Illinois legislative committee 
to study insurance legislation requiring 
passage, was present, as was Marion 
Burks, deputy director. 

Attorney Sam Levin presided and an- 
nounced that two committees have been 
formed, one for the purpose of an- 


notating the Illinois code, the other to 
check the present laws. for sections which 
may interfere with federal legislation. 
They will meet in Peoria Feb. 9. 
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KL Shield agamst Yisaster 


of challenge to our imagination, our efficiency, 


Back ww 1845 the men who founded Royal 
chose a shield as an inspiring emblem of the 
insurance function and of the young company 
they were so hopefully launching. 


And through a century of expansion. . . of prog- 
ress, wars and disasters... the Royal shield has 
made itself known around the world as an 
emblem of protection and a symbol of depend- 
ability. From a single modest office in Liver- 
pool, Royal has grown into an international 
organization with world-wide representation. 


Age, honored tradition and past achievement 
are not couches to rest on, but rather spring- 
boards to greater effort and progress in the 
years ahead. 1945 no less than 1845 is a year 


our spirit of adventure. 


Royal pledges continued cooperation with 
agents and brokers in meeting—even antici- 
pating—the changing requirements of the 
American insuring public—both firms and 
individuals. 


ROYAL 
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Three Servicemen Return 
to F. & G. Fire 


Three Fidelity & Guaranty Fire field 
men have returned from military service. 

Staff Sgt. Harry D. Crawford, who 
served over 2% years with an artillery 
regiment in Europe and received a cita- 
tion for giving first aid and reorganizing 
his group while under enemy fire, has re- 
turned to his former position as state 
agent for eastern Missouri and southern 
Illinois, with headquarters at 400 Pine 
street, St. Louis. 

John J. Ryan, who served in the Euro- 
pean theater, has been appointed special 
agent as assistant to state agent Ray K. 
Davis in Philadelphia. Mr. Ryan was 
employed in the Philadelphia office be- 
fore leaving for service. 

Clyde C, Fredricks, who was aboard 
destroyers in the Pacific for several 
years, has returned to his former posi- 
tion as special agent in the San Fran- 
cisco office, with headquarters at 444 
California street. 


Hal Davis Back in Fla. Field 


Hal S. Davis, after four years in the 
navy, including a year overseas, has 
returned to the Jacksonville general 
agency of Clyde T. Higginbotham & 
Co. He will have headquarters at Tam- 
pa, serving as special agent in that 
section of the state. 


Lawrence to Oregon Field 


Drew P. Lawrence has returned from 
service in the army air forces, with rank 
of captain, and has been appointed spe- 
cial agent of Great American at Port- 
land, Ore. Before the war he was with 
the company’s home office and in the 
field. 


Finnegan State Agent for 
American Group in Neb. 


J. B. Finnegan, Jr., has been appointed 
state agent at Omaha of American to su- 
pervise Nebraska and a portion of west- 
ern Iowa. He succeeds F. H. Sabin, re- 
cently transferred to the Rockford serv- 
ice office. 

Mr. Finnegan is a graduate of Illinois 
Institute of Technology, where his father 
is professor of the department of fire 
prevention engineering. Following sev- 
eral years with the Illinois and Michigan 
Inspection Bureaus, he served with the 
Western Factory Association, traveling 
out of its Chicago headquarters. Later, 
he went to Indianapolis with Crum & 
Forster, being transferred to Detroit 
for that group after about a year. For 
the past several years he has been with 
an industrial concern in an engineering 
capacity. 


Fireman’s Fund's Field Work 
in New Jersey Rearranged 


Philemon Hoadley, special agent of 
the Fireman’s Fund group, who has been 
on leave of absence for three years, has 
been honorably discharged as a lieute- 
nant commander in the navy and will 
resume his duties as special agent for 
fire and automobile for the group in 
New Jersey with supervision of the 
counties of Bergen, Hudson, Passaic and 
Sussex, with headquarters at Newark. 

Special Agent Fortman, who has su- 
pervised this territory during Mr. Hoad- 
ley’s absence, will confine his work to 
the counties of Morris and Essex, and 
will take over Warren county, which 
heretofore has been supervised by Spe- 

cial Agent Kidder. 


The latter’s territory local 


continues to be the balance of central 
Jersey. 


Riedinger Minn. State 
Agent for Employers 


A. P. Riedinger has been appointed 
state agent of Employers Fire for Min- 
nesota and northwestern Wisconsin. He 
was formerly state agent in Wisconsin 
for National Union for nine years and 
prior to that was with National Fire for 
six years. 


Kaley to Pennsylvania 


for Fire Association 


Lane C. Kaley has been 
special agent in northeastern 


appointed 
Pennsyl- 


vania for the Fire Association group. 
He succeeds Richard T. Creighton, re- 


signed. 

Mr. Kaley is returning from almost 
314 years on active duty as an officer in 
the navy, having left the New York 
branch office to enter service. 


Nissen to Sacramento Post 

Eugene W. Nissen, special agent of 
National Fire, has returned from mili- 
tary service to Pacific department head- 
quarters in San _ Francisco. After 
familiarizing himself with the changes 
in the business during his absence he 
will cover the Sacramento valley with 
headquarters in Sacramento. 


Beattie Seattle Speaker 


At a dinner meeting of the Seattle 
Blue Goose, Lloyd B. Beattie, special 
agent of Home, talked.on his experi- 


ences with the army in England. The 
pond is holding a dance Dec. 7. 
Haney to Succeed Moore 

G. Emory Moore, who is leaving 


Fireman’s Fund Jan, 1 to open a new 
agency in Seattle, will be suc- 


Unusual Association 
Reaches 25-Year Mark 





The unusual association of J. A. Lari- 
mer and A. M. Eckert, fire special 
agents of the Commercial Union group 
in western Pennsylvania, is now 25 
years old. Jointly they supervise their 
entire territory. There is no division 
of authority. Both, in complete coop- 
eration, service the same territory and 
the same agencies for all companies of 
the group. 

Mr. Larimer entered insurance as an 
office boy for Logue Brothers & Co.,, 
general agents in Pittsburgh, advancing 
over the years to more responsible posi- 
tions. Mr. Eckert began his insurance 
career as office boy for old German of 
Pittsburgh, of which his father had been 
an officer. Later he became an inspec- 
tor for what is now the Allegheny divi- 
sion of the Middle Department Rating 
Association. 

Since W. Roy Adams’ death in 1929, 
the two men have jointly supervised the 
field. The western Pennsylvania depart- 
ment is a complete service office, Messrs. 
Larimer and Eckert assisting agents in 
inspection and survey work. 

In celebration of this occasion, a cam- 
paign is being conducted for the closing 
months of 1945, by agents in the west- 
ern Pennsylvania field for Commercial 
Union, placing on all new business a 
silver sticker indicative of the 25 year 
association of two men. 


ceeded as fire special agent in western 
Washington and British Columbia by 








Lt. G. A. Haney, recently released by 
the navy. Mr. Haney formerly was 
special agent of National Fire at 
Seattle. 


Anderson with National in L. A. 


Fred R. Anderson has been appointed 
special agent of National Fire at Los 
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Angeles, covering southern California 
and Arizona. He has been with the 
Factory Insurance Association the past 
year and during wartime was assigned 


to special fire prevention work. He 
started with the Kentucky Actuarial 
Bureau. 





The St. Louis Blue Goose plans a spe- 
cial initiation meeting Dec. 14. 


CHICAGO 


KNIGHTS TO CELEBRATE 


H. L. Grider of Chicago, western 
manager of the Factory Insurance As- 
sociation, will be elevated at the annual 
meeting of the Knights of the Round 
Table of the Union League Club in Chi- 
cago from esquire to knight. Clem E. 
Wheeler, formerly co-western manager 
of the Hartford Fire, who has moved 
to Ft. Lauderdale, Fla., and retired, will 
be elevated to non-resident knight at the 
same time. C. M. Cartwright, THE 
NATIONAL UNDERWRITER, who was elected 
to membership some years ago but had 
not been in Chicago at the time of the 
meeting, will be initiated. Heretofore, 
he had been in New York attending the | 
insurance commissioners meeting, which | 
was held at the same time that the 
Knights had their joust. 














MOORE, SAWYER VISIT ILL. ASSN. 


In their recent trip in Chicago in con- 
nection with the all-industry committee, 
E. Moore, president, and E. W. 
Sawyer, general counsel of the National 
Association of Insurance Brokers, at- 
tended a directors meeting of the IIli- 
nois Association. Mr. Sawyer reviewed 
the work done thus far by the commit- 


tee. He also suggested that both the 
national and local associations create 
special committees to work on new 


policy forms and improve the present 
coverages, 
Judge Sawyer will be in Chicago again 


Dec. 13-15, during which time the as- 
sociation will hold a luncheon in his 
honor. 








NEW YORK TELEPHONE TICKLER 





The “Weekly Underwriter” has pub- 
lished its 1945 telephone tickler with 
approximately 7,000 listings covering all 
New York City boroughs and adjacent | 
New Jersey territory. The new book | 
has a gray cover replacing the old red | 
cover. The color will be changed each 
year so it will be easier to identify the | 
up-to-date book. Copies can be secured 


from the “Weekly Underwriter,” 116 | 
John street, New York 7, N. Y., for 25 | 


cents. 





J.J. BUTLER N. Y. EXAMINER } 


James J. Butler started this week as 
an examiner for the New York de- 
partment, a position that was once held 


FARM SPECIAL 
AGENT 


Very seldom will you find a man 
with the qualities of an under- 
writer, special agent and manager. 
Here is a well above-the-average 
man with more than 15 years ex- 
perience in the Farm Department 
of a large company. He also has a 
good Hail insurance experience. 


FERGASON PERSONNEL 


{nsuranee Personnel Exclusively 
163 W. Jackson Bivd., Chicage 4, IMinols 




















by his celebrated father, A. N. Butler, 
vice-president of Corroon & Reynolds. 
James Butler was a lieutenant in the 
army and was in uniform 3% years. 
Prior to the war he was in the claim 
department at the head office of Home 
Indemnity. 

A. N. Butler went with the New 
York’ department in 1915 as a sten- 
ographer and he left the state position 
in 1933. 








The Nashville Association of Insurance 
Women, heard Miss Mildred Stoves, Ten- 
nessee welfare department, discuss “Com- 
munity Organization for Welfare.” 


COMPANIES 
Several Changes 
in Ohio Farmers 


Charles E. Curtis, general counsel of 
Ohio Farmers, has been elected a di- 
rector of that company and Ohio Farm- 
ers Indemnity to succeed F. H. Hawley, 
who, due to failing health, recently re- 
signed as a director and as chairman. 

Dr. Hezzelton E. Simmons of Akron 
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has been elected a director of the com- 
panies to fill the vacancy occasioned by 
the death of C. E. Jones of Medina, O. 

Robert B. Hawley of LeRoy has been 
elected treasurer, the office held by 
Mr. Jones at his death. ‘ 

F. H. Hawley spent his entire busi- 
ness life with Ohio Farmers, and was 
president from 1912 to 1940. Since 1940 
he has been chairman. 

Mr. Curtis entered the legal depart- 
ment of Ohio Farmers in 1931, and in 
1939 was elected general counsel of 
both companies. He is a graduate of the 
University of Michigan and of the law 
college of Western Reserve University. 

Mr. Simmons is president of the Uni- 
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12 
versity of Akron. He is a descendant of a local agent in Tulsa, has been appoint- 
Jonathan Simmons, one of the founders ed state agent. 
of Ohio Farmers. His maternal great- pa ae e* 
grandfather, Asa Farnum, was one of - - 
the founders. K dd A 
Robert B. Hawley is the son of F. 1 ssistant 
H. Hawley and grandson of A. H. M { 
Hawley, who was secretary of the com- U. S. anager 2) 
pany from 1866 to 1890. He has been 4 M 
with the company since 1927, and for N Ww h U 
some years has been comptroller. or 1c nion 
Ohio Farmers will observe its 100 ; ; ae . 
hio ee oe ag when its 100th Norwich Union Fire has appointed 
Sa eneey + dha i ded emda J. M. Kidd assistant manager. He be- 
comes secretary of Eagle Fire and Nor- 
Stuyvesant Enters Oklahoma wich Union Indemnity. ; 
Stuyvesant has been licensed in Ok- | Mr. Kidd comes to the United States 
lahoma. R. who has been from England where he has had a broad 


G. McCarthy, 








Photo by Philip Gendreau, N.¥. 


OGS, among the earliest animals used for transport, are 

trained to draw sledges at Wonalances, New Hampshire. 
Such teams are still in great demand for hauling supplies in 
northern countries, and the snow covered roads of this section 
afford excellent training conditions. Trained dogs are invaluable, 
because of their light weight on snow crusted ground, their en- 
durance, and their adaptability for team work. 


Team work among the agents and personnel of 
the New Hampshire Fire Insurance Company 
accounts for much of the Company’s success 
in “delivering the goods.” 
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training in insurance during 25 years’ 
service with Norwich Union. He held 
important posts in Belgium, Italy and 
Romania, as well as in the Glasgow and 
Nottingham branches in the British 
Isles. 

J. M. Sinclair, who was secretary of 
the U. S. branch and vice-president of 
the subsidiary companies, has _ been 
granted an indefinite leave on account 
of illness. 

R. J. Macmichael, now overseas man- 
ager of Norwich Union, formerly deputy 
manager of the U. S. branch, whose de- 
parture was temporarily deferred, will 
return to England to take up his new 
duties in February. 





Firemen’s Marks 
90th Anniversary 


Firemen’s of Newark gave an infor- 
mal luncheon Wednesday in honor of 
its 90th anniversary. There were about 
700 guests including company officers, 
high ranking insurance and bank execu- 


tives, local agents and city and state 
leaders. There were no speeches. 
National's Anniversary 

National Fire of Hartford, which 


started in business in 1871, is celebrating 
next year its 75th anniversary. The com- 
pany has had a successful career from 
the start. It has always been a progres- 
sive work and business-getting institution 
and has always been close to its policy- 
holders. President Frank D. Layton is 
a national figure in insurance, who 
served as president of the National 
Board and has been a leader in many 
movements. 





Declares Special Dividend 


Springfield F. & M. has declared the 
regular quarterly dividend of $1.12 a 
share and a special dividend of 25 cents 
a share, both payable Jan. 2. 





American Reserve has declared a divi- | 


dend of 50 cents a share payable Dec. 31. 


STOCKS 


By H. W. Cornelius, Bacon, Whipple 
Co., 135 So. La Salle St., Chicago, 
Dec. 3, 1945 
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Par. Div. Bid Asked 
Aetna Cas. .... 10 2.50 87 90 
Aetna Fire 10 1.80* 55% 57% 
Aetna Life .... 10 1.50° 52 54 
Amer Alliance 10 1.20* 24 25% 
Amer. Cas. .. 10 .60 12% 13% 
Amer Equitable 5 1.00 24 25% 
Amer. Home . 10 - 11% 13 
Amer, (N, J.). 2. .60* 19%, 20% 
Amer. Surety 5 2.50 72 74 
Bar. Amer. <:.. 3.4 .30* 7 7% 
OT rrr 100 21.00* 690 710 
Camden Fire ... 5 1.00 24% 26 
Contl, Cas. 10 1.80* 45 47 
Cont... Ma . 
Cont., N. Y. .... 2.50 2.00% 56% 57% 
Fidelity-Phen. 2.50 2.20* 61 62 
Pave, Asan. ..... 10 2.50* 63% 66% 
Firemen’'s (N.J.) 5 40 14% 15% 
Fireman’s' Fund 10 3.00 106 108 
Franklin Fire . 5 1.00 24% 26 
Glens Falls .... 5 1.85* 51% 53% 
Globe & Repub. 5 50 12 13 
Gt. Amer. Fire.. 5 1.20° 35 37 
Hanover Fire... 10 1.20 32% 34 
Hartford Fire .. 10 2.50* 114 117 
Home (N. Y.).. 5 1.20 29% 30% 
Ins. Co. of N. A. 10 3.00* 9216 95 
Maryland Cas... 1 <a 16 17 
Mass. Bonding... 12.50 3.50 90 94 
a eee 10 1,25* 28 30 
IMAGE, BETO ws ics 10 2.00 60 62 
Natl. Liberty .. 2 3.30* 7 7% 
Natl. Un. Fire.. 20 5.00 178 183 
New Amst. Cas. 2 1.00 34 36 
New Hamp. . 1.80* 48 50 
North River ... 2.50 1.00 25 26% 
eT eae 5 .70 33 35 
Phoenix, Conn.. 10 3.00* 94 97 
Preferred Acci... 5 1.00* 13% 14% 
Prov. Wash. 4 “10 1.40* 39% 41 
St. Paul F. & M. 12.50 2.00* 76 78 
Security, Conn... 10 1.40 363 38 
Sprefid. "PF. & M. 25 4.75* 123 126 
Standard Acc... 10 1.45 41 43.4 
eraveters a oma 100 16.00 590 600 
U. F.&G 10 1.50* 47% 49 
U = PS 2.00 58 60 


*Includes extras. 





Fred E. Brake, Iowa state agent of 
Great American, was married to Miss 
Marjorie Brown Adkins. They are on 
a wedding trip to Minneapolis. Mrs. 
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Brake is with the Walter Realty of Des 
Moines. 





N. E. Mutual Agents Elect 


BOSTON — The Mutual Insurance 
Agents Association of New England by 
mail ballot has elected these officers: 
President, Frederick F. Sweeney, New 
Haven; vice-presidents, John J. Clark, 
West Warwick, R. I.; J. H. Harvey, 
Houlton, Me.; H. L. Tobey, Hampton, 
N. H.; W. Mayo Lynde, Barre, Vt.; 
Phillip H. Wing, Grafton, Mass.; Har- 
old Holt, Providence, and Robert R. 
Goodfellow, Danbury, Conn. 





RHODE ISLAND LAWS 


Among the rigidly enforced laws govern- 
ing early Rhode Islanders were: a 1639 
law ordered that all swine must be driven 
from corn lots. In 1654 wampum was 
declared no“longer legal tender and to 
be substituted by corn, peas, and other 
vegetables at set prices — ministers’ sal- 
aries, school expenses, and taxes were 
thus paid. The owner of a burning chim- 
ney was subject to a fine which was di- 
vided between the one reporting it and 
the town poor. Citizens were fined if 
their horses galloped on Main Street; if 
they planted a tree on Sunday; if their 
maid-servant laughed in church; for not 
attending Town Meeting; for not accept- 
ing a public office unless they had a 
very good reason for refusing. 


The Rhode Island Insurance Company, 
while proud of its progressive in- 
novations, realizes that none of 
these things are permanent, and 
much more progressive ones will 
replace them in the future. 


j= 








RHODE ISLAND 


1 nsurance company 


PROVIDENCE »« RHODE ISLAND 


in Outlook 
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e * = Brin Out Ratin Bills ard: “Rates shall be reasonable, ade- give the commissioner power to inter- 
ommiussioners g g quate and not unfairly discriminatory.” fere in the internal affairs of rating bu- 
(CONTINUED FROM PAGE 3) William Leslie, National Bureau of reaus. Mr. Leslie assailed provision in 





Casualty & Surety Underwriters, voiced the bill concerning appeal by minority. 
urance ff to enact a filing subject to disapproval ings, it being: “Rates shall not be ex- objection to the way in which the bill re- This, he charged, makes the commis- 


ind by law. cessive, inadequate or unfairly discrimi- quires taking into account expense as sioner sole dictator of any action of a 
“a Joseph B. Beach, Hardware Mutual natory or otherwise unreasonable.” well as loss experience in fashioning bureau concerning which an appeal is 
ie Casualty, followed Mr. Moser and cham- Being expressed negatively this, he rates. This could be construced, he com- brought. 


a pioned the prior approval theory. con tended, institutes no standard at all plained, as requiring expense reporting Henry Moser Comments 
“> | American Mutual Alliance is the in- and the phrase “otherwise unreonable” on a state-wide rather than a national ‘ 
+2 | dustry group that is carrying the torch makes the standard especially difficult of basis and such a requirement is objec- Henry Moser took over to pay his 
Haw | for prior approval. It got to be a law- application. This is the New York law tionable. Mr. Marryott and Mr. Les- respects to the judicial review section of 
. yers’ slugfest and a good many ob- and that, he said is the only state that lie spelled each other in picking flaws in the commissioners’ bill. He said what 
rt R, servers felt that hope may have already has such a loosely stated standard. Mr. the commissioners’ bill. They found is wanted is a provision whereunder a 
—.} gone glimmering for a uniform party Marryott favors the New Jersey stand- fault with various phrases that would decision shall be judged by the weight 


line for insurance in the field of rate es 
regulation, and that it will get down to 
a battle state by state over the particu- 
lar legislation to be enacted. 

A second meeting of the rates and 
rating organizations committee was held 
late Sunday afternoon for discussion of 
the Harrington-Dineen-Johnson meas- 
ures, but very few had even so much 
as gotten a copy of the bill, so no one 
was prepared to comment at length. 
However, when Harrington remarked 
that lack of criticism indicated accept- 
ance of the bills, several industry spokes- 
men asked the right to be heard at the 
Tuesday session of the committee. 


Auto Physical Damage 















WELL 
DONE 


Let’s congratulate the fighting Americans 


































J. V. Herd, America Fore, and presi- who won the greatest victory in history q 
dent National Automobile Underwriters with Victory Bonds. They’re the congrat- 
1ws Association, remarked on the fact that lati | ‘Il bri tl | 
the automobile physical damage lines ulations that will bring them home . . — 
‘rn- are placed under the casualty rating bill rehabilitate them...educate them...and 
$39 «=| rather than in the fire bill. N.A.U.A. find them jobs. They’re the congratula- 
ven may have something to say on that “ ec 
vas point, he declared. | > tions that really count. 
‘to | Mr. Moser, in his brief and oral ar- The Victory Loan is our last great op- 
her emesis Saturday aftersocn Per, a portunity to show our gratitude for the 
nll on two occasions has exempted joint job they have done. Buy Victory Bonds. 
ae rates from the Sherman act on the the- 
im- ory of filing and subsequent disapproval. 
di- One is the 1916 shipping act and the 
ind other is the 1938 civil aeronautics act. 
if Also the Bulwinkle bill Nov. 17 got 
: if a do pass recommendation from a House 
ate committee and that embraces the prin- 
aie ciple of filing subject to disapproval»of 


joint rates for railroads, pipelines, motor 
al carriers, freight forwarders and domestic 
water carriers. 

Mr. Moser pointed out that the pres- 
ent insurance predicament arises from 





Ys an occurrence under the Missouri rate 
in- law and that was a prior approval 
of statute. 

nd The all-industry committee report 
ill was received Saturday. The resolution 


that the industry group had just adopted 
in Chicago was included. It requests a 
further conference with the commission- 
ers prior to the convening of legisla- 
tures in 1946 for the purpose of trying 
to concur in rating measures for those 
states and asks that efforts by the in- 
dustry and commissioners jointly be 
continued to reach a final decision on 
the overall legislative program for all 
the states well in advance of the 1947 
legislative season. 


A. & H. Issue Raised 


The health and accident subcommittee 
desired to await definite action until the 
major aspects of the problem with re- 
spect to the casualty and fire branches 
had been solved. Also A. & H. men 
are divided on the question of the neces- 
sity or desirability of A. & H. rate regu- 
lation. 

McCormack of Tennessee asked why 
accident and health should be excluded 
from rate regulation. “If anyone needs 
regulation, they do,” he declared. “They 
shouldn’t get a special advantage.” 


Best Show of Week 
Tuesday afternoon was devoted to dis- 


cussion of the commissioners’ rating bill 
and the ball room was filled for the oc- 
casion. It was a joint session of the 
committees on federal legislation and 
rates and rating organizations. This 
turned out to be the best show of the 


week and there was much skillful work 
poms for the audience of several FIRE INSURANCE SOCIETY, LTD. 
undred. 

Frank Marryott, Liberty Mutual, NORWICH UNION INDEMNITY COMPANY + 75 MAIDEN LANE, NEW YORK 7. WW. Y. 
spoke in criticism of the standard in the 
commissioners’ bill for judging rate fil- 
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of the evidence produced, and he 
praised the system of checks and bal- 
ances. Inadequate reviews of acts of 
administrative officers is today calling 
for correction in Congress and commis- 
sioners should not seek the power to 
foreclose and review. There is a nat- 
ural tendency on the part of a court not 
to substitute its judgment for that of 
an administrative officer. The obstacles 
to review in the commissioners’ bill, he 
said, say in effect “You have an appeal, 
but try to get anywhere.” 

McCormack took sharp exception to 
Mr. Moser’s conclusions. He said reg: 
ulation 


is ineffective if it is shared by 
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the commissioner and the courts. 

Mr. Leslie, in concluding, said the 
goal that all should work for is agree- 
ment upon the best possible type of 
legislation. 


Carter Opposes Isolationism 


George W. Carter, president of De- 
troit Insurance Agency, chairman of 
the Middlewest Agents Conference, and 
banquet toastmaster at Grand Rapids, 
pleaded for eliminating insurance isola- 
tionism in the states. He said the Sher- 
man act is the big problem. He said 
there must be licensing of non-resident 
rating bureaus to handle _ interstate 























Cooperation always 
has been a vital factor 
relationship 


between The Pearl- 


in every 


American companies 
We 


to- 


and our agents. 
believe “pulling 
gether” puts our agents 
out in front more often 
— gets them over the 
“finish line” in the lead. 
This, too, is successful 


teamwork. 
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risks. The Supreme Court decision 
should not bring about “fencing in the 
business,” he declared. Flexibility must 
be perpetuated. 

Mr. Carter advocated the principle of 
filing subject to disapproval. He con- 
tended it is ridiculous to worry about 
the federal trade commission. He gave 
a message with a punch. 


Stone Speaks for the Companies 


pn a recess the hearing resumed at 
5 p. m. to hear E. C. Stone, U, S, man- 
ager ‘a the Employers group, speaking 
in behalf of the fire companies on the 
commissioners fire rating bill. He re- 
ferred to the statement in the commis- 
sioners’ memorandum that it should be 
left to each state to determine whether 
and how to regulate policy dividends of 
participating companies. Likewise, he 
asked, could not the commissioners 
leave it up to the individual state 
whether to embrace the prior approval 
or the filing subject to subsequent dis- 
approval theory? 

He went through the bill section by 
section, offering a multitude of sugges- 
tions and criticisms. Many of his ob- 
servations paralleled those of the cas- 
ualty critics because the two bills are 
about 90% identical in language and or- 
ganization. 

The meeting lasted until 6:30 p. m. 
Other speakers were Felix Hebert, Fac- 
tory Mutuals; Chase M. Smith, Lumber- 
men’s Mutual Casualty; J. R. Barry, 
Corroon & Reynolds; J. V. Herd, Amer- 
ica Fore. 

Superintendent Dineen asked 
penetrating questions. 


some 





BILLS ANAYLZED 





The purpose of both the fire and cas- 
ualty rating bills is stated to be to regu- 
late rates to the end that they shall not 
be excessive, inadequate, unfairly dis- 
criminatory or otherwise unreasonable. 
Nothing in this act is intended to pro- 
hibit or discourage reasonable competi- 
tion, or to prohibit, or encourage ex- 
cept to the extent necessary ... uni- 
formity in rates, rating plans or prac- 
tices. “This act shall be liberally in- 
terpreted to carry into effect” such pro- 
visions. 

Exempted are wet marine, aircraft, 
accident and health, and reinsurance. 

In the fire bill it is provided basic 
classifications, which shall be used as 
the basis of all manual, minimum, class 
or schedule rates or rating plans, shall be 
made and adopted, except as to specific 
inland marine rates on risks specially 
rated. 

In both bills it is provided that con- 
sideration shall be given to the past and 
prospective loss and expense experience, 
including the conflagration and catas- 
trophe hazards, if any, both within and 
without the state, to all factors reason- 
ably attributable to the class of risks, to 
a reasonable profit, and in the case of 
participating insurers to policy dividends. 

In the casualty bill it is provided that 
the systems of expense provisions in- 
cluded in the rates for use by any insurer 


or group of insurers may differ from 
those of other insurers or groups 
of insurers to reflect the require- 
ments of the operating methods of 


any such insurer or group with respect 
to any kind of insurance, or with re- 
spect to any subdivision or combination 
thereof for which subdivision or combi- 
nation the commissioner approves the 
application of separate expense provi- 
sions. 
Risks may be grouped by classifica- 
tions for the establishment of rates and 
minimum premiums. Classification rates 
may be modified to produce rates for in- 
dividual risks in accordance with rating 
plans which establish standards for 











Arthur J. Anderson of OBrion, Rus- 
sell & Co., Boston, of Wellesley Hills, 
Mass., has been elected chairman of the 


executive committee of the trustees of | 


Tufts College. He graduated from 


Tufts College in 1912 and has been a life | 
trustee of the college for some years. 


measuring variations in hazards or ex- 
pense provisions, or both. 

As to filing of rates both bills provide 
that every insurer shall file with the 
commissioner every manual of classifi- 
cations, rules and rates, every rating 
plan and every modification of any of 
the foregoing which it proposes to use, 
Every such filing shall be accompanied 
by the information upon which the in- 
surer supports the filing. A filing and 
supporting data shall be open to public 
inspection when the rate becomes effec- 
tive. 

An insurer may satisfy its obligation 
to make such filings by becoming a 
member of, or a subscriber to, a licensed 
rating organization provided that noth- 
ing in the act shall be construed as 
requiring any insurer to become a mem- 
ber of or subscriber to any rating or- 
ganization. 

As soon as reasonably possible after 
the filing has been made the commis- 
sioner shall approve or disapprove, pro- 
vided that any filing shall be deemed 
approved unless disapproved within 30 
days. 


Surety Provision 


Any special filing with respect to a 
surety or guaranty bond required by law 
or by court or executive order or by 
order, rule or regulation of a public 
body, not covered by a previous filing, 
shall be deemed approved from the date 
of filing to the date of such formal ap- 
proval or disapproval. 

As to all inland marine risks which by 
general custom are written according to 
manual rates or rating plans, class rates 
or rating plans shall be filed by all. As 
to all other inland marine risks rates 
shall be filed only when directed. 

If the commissioner in his discretion 
shall determine that a filing is imprac- 
tical or unnecessary as to a kind, class, 
subdivision or combination of insurance, 
he may suspend the requirement of filing 
until otherwise ordered by him. 

In the event the commissioner disap- 
proves a filing he shall specify in what 
respect he finds that such filing does not 
mett the requirements. 

A rate in excess of that provided by 
approved filings may be used on any 
specific risk with the written consent of 
the commissioner and the insured. 


Withdrawing Approval 


Then there is a provision giving the 
commissioner continuing jurisdiction 
over the rate structure and enabling him 
to withdraw his approval at any time if 
he finds that rates do not meet the 
standards. This section also enables 
the public to obtain a hearing first from 
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the company or rating organization 
which made the rate and thereafter from 
the commissioner in the event that there 
is dissatisfaction with the rate. 

The next section deals with the or- 
ganization of rating bureaus and pre- 
scribes the mechanics of setting up such 
agencies. It gives the insurers latitude 
in the formation of rating organizations. 
It contemplates bureaus composed solely 
of one type of compariy and so-called 
bi-partisan bureaus composed of all 
types. It makes provision for the use 
of the facilities of the bureau by those 
who do not wish to be members. It 
does not make membership in a bureau 
mandatory and it is designed to enable 
a company to function independently 
without recourse to a rating bureau if 
it desires. 


Preserving Democracy 


The committee stated that measured 
by existing rating laws this act imposes 
more affirmative and effective regulation 
of rating bureaus. The committee rec- 
ognized that in some lines of the busi- 
ness membership in a rating organiza- 
tion is virtually a necessity and the com- 
plexity of the rate structure is such that 
the formation of competing bureaus is 
unlikely. In such cases it is essential 
that a high degree of democracy prevail 
in the management of such organiza- 
tions and that the commissioner should 
be empowered to protect the rights of 
a minority in such an organization and 
the rights of the public. Mere super- 
vision of the rates of such an organiza- 
tion is not enough. 

The extent to which the commissioner 
will be called upon to intervene in the 
internal affairs of rating organizations 
will depend to a great extent upon the 
status of the organization in its field. 
For instance, if there are a number of 
rating organizations in a given field and 
there is ample freedom of choice af- 
forded individual carriers in the selec- 
tion of a bureau, it seems reasonable to 
assume that the number of occasions 
when the commissioner would be called 
upon to intervene in its internal affairs 
would be relatively small. The amount 
of supervision will always be in direct 
proportion to the conduct of the rating 
organization. 

A subsection provides that no rating 
organization shall adopt any rule the ef- 
fect of which would be to prohibit or 
regulate the payment of dividends, sav- 
ings or unabsorbed premium deposits al- 
lowed or returned by insurers to their 
policyholders, members or subscribers. 


Gap in Regulation 


_ In this connection the committee said 
it was aware of the fact that if an insur- 
ance law, as distinguished from a rating 
law did not contain a provision empow- 
ering the commissioner to regulate divi- 
dends, there was, in effect, a gap in 
the chain of regulation governing rates. 
It was argued that if the commissioner 
approved a rate at the outset, basing 
his determination upon all factors en- 
tering into the rate, and _ thereafter, 
wholly without supervision, a carrier de- 
clared dividends, the effect would be to 
nullify to some extent the regulatory ac- 
tion taken by the commissioner in the 
first instance. It was recognized that 
there are two schools of thought in this 
field. Some states take the position that 
a rate regulatory statute or an insurance 
law that does not contain a provision 
regulating dividends is incomplete. 
Other states feel that the declaration of 
dividends is the function of management. 
These latter states operate on the prin- 
ciple that the continued paying of ab- 
normally high dividends may well mean 
that the rate was excessive in the first 
instance although this may not neces- 
sarily be true. 

The committee has called attention to 
this feature so that individual states 
may determine their policy and deal ac- 
cordingly with this question. 

The deviation section reads provides 
that members and subscribers shall ad- 
here to the filings made on its behalf by 
the rating organization except that an 
insurer may apply to the commissioner 


for approval on its behalf of a devia- 
tion from the rate schedules, forms, rat- 
ing methods or rules respecting a class 
or classes. Such application shall spe- 
cify the basis for the modification and 
a copy shall also be sent to the rating 
organization. The commissioner shall 
set a time and place for a hearing at 
which the insurer and such rating or- 
ganization may be heard and shall give 
them not less than 10 days’ written no- 
tice thereof. 

The commissioner shall approve the 
modification if he finds it to be justified. 


He shall not approve such modification 
if he finds that the resulting premiums 
would be inadequate, excessive, unfairly 
discriminatory or otherwise unreason- 
able. Each deviation shall be effective 
for a period of one year from the date 
of approval unless terminated sooner 
with the approval of the commissioner. 

Any member or subscriber may ap- 
peal to tlie commissioner from the ac- 
tion or decision of a rating organization 
in using, interpreting or applying its 
constitution, by-laws or rules or regu- 
lations, or in approving or rejecting any 
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proposed change in or addition to the 
filings of such organization and the 
commissioner shall, after a hearing is- 
sue an order affirming, reversing or 
modifying such action or decision. 

As to the section on rate administra- 
tion, the committee asserted adequate 
statistics covering the loss portion and 
expense portions are necessary. Practi- 
cally all rating laws require the com- 
missioner to consider expense elements 
and the commissioner requires good sta- 
tistics on this portion of the dollar if 
he is to discharge his duty. Conse- 












Twenty minutes after this 
fire was discovered someone telephoned the 
fire department. The fire fighters did their 
noble best but the alarm came too late for 
human efforts to save the building and its 
contents...the loss was more than $600,000. 

The best insurance against delayed alarms, 


tive booklets, 


an outstanding cause of large-loss fires, is the 
automatic detection and reporting of fires in 


A delayed alarm caused this Chicago build- 
ing, headquarters jor jour lumber com pantes, 
to be completely destroyed by fire on April 
11, 1945. A strong wind and concealed 
spaces in the building construction made the 
automatic: sprinkler system ineffective. 


their incipiency. A.D.T. provides this protec- 
tion through Aero Automatic Fire Alarm 
Service in ynsprinklered properties and 
through Sprinkler Supervisory and Water- 
flow Alarm Service in sprinklered properties. 

May we tell you how automatic protection 
can be employed to effect substantial econo- 
mies while providing increased protection? 
Write for complete information and descrip- 


A. D. T. AUTOMATIC FIRE DETECTING AND REPORTING SERVICE 


Controlled Companies of AMERICAN DISTRICT TELEGRAPH CO. 155 Sixth Ave., New York 13, N.Y. 


CENTRAL 








STATIONS IN ALL PRINCIPAL 





CITIES 


OF THE UNITED STATES 


hte Fhotection Servi. 


AGAINST FIRE- BURGLARY: HOLDUP 








A NATION-WIDE 


ORGANI 


ZATION 











16 


quently a law which provides for the 
collection of figures on the loss portion 
only is incomplete. 

Furthermore, the Robinson-Patman 
act prohibits price differentiais by rea- 
son of volume or size unless supported 
by adequate cost figures. This develop- 
ment gives further impetus to the neces- 
sity for good figures on the expense 
portion of the dollar. 


No Burdensome Requirements 


There is no reason to anticipate that 
any unduly burdensome requirements 
will be laid down by the states in con- 
nection with the collection and report- 
ing of expense figures, the committee 
declared. The act makes _ reasonable 
provision for dealing with both the re- 
cording and reporting of loss and ex- 
pense experience and also lays a foun- 
dation for interstate cooperation in this 
field. 

As to hearing procedure and judicial 
review it is provided that proceedings 
before the commissioner shall be infor- 
mal and adherence to the formal rules 
of pleading.and evidence are waived. 

There is an omnibus provision au- 
thorizing judicial review of all of the 
decisions of the commissioner. 

Determinations of the commissioner 
are declared to be final on the facts 
where they are supported ~ substantial 
evidence. 
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the organization, particularly becouse of 
his pleasant personality and effective 
work as head of the A. & H. committee. 

Mr. Thompson surprised and delighted 
the group Sunday afternoon by extend- 
ing an invitation to hold the June an- 
nual meeting at Portland. He did so 
just after Jess G. Read of Oklahoma, 
the secretary, had got through report- 
ing that there were no genuine, true blue 
invitations in the basket, all he had, 
he said, were some chamber of com- 
merce letters from the mimeograph ma- 
chines of a few cities. Mr. Thompson 
said he had kept his intentions quiet be- 
cause he didn’t know what the trans- 
portation and hotel prospects would be 


for next summer. However, just the 
other day, he said, the hotel and rail- 
road men gave him the greef light, 


saying that after next April they will 
be looking for customers. 


Rating Bills Create Stirs 


The committee accepted Portland, 
subject only to the provision that if 
travel and hotel accommodations are 
still loused up by then, some place 
less rosy will be selected. The dates 
were set as the week commencing June 





PROTEC 









THROUGH LATIN AMERICAN 


It’s sound business to consult specialists 
for each particular type of insurance. It 
is equally sound to employ specialists 
concerning each particular area. 


ULTRAMAR is a recognized authority 
on Latin American insurance. Through 
its offices, agencies, and correspond- 
ents situated throughout the hemi- 
sphere, ULTRAMAR acts as Foreign 
Managers for prominent U. S. and 





International Insurance 


YOUR LATIN AMERICAN | 
INTERESTS 


SPECIALIST 


Latin American insurance companies 
handling all types of coverage. 


ULTRAMAR insurance service offers 
three basic advantages: 1—Prompt, 
time-saving settlement. 2—Conven- 
ient, direct adjustment under uniform 
conditions and terms. 3— Payment in 
either U. S. or local currency, as desired. 


We invite queries from individuals, 
insurance companies, agents, brokers, 
and business houses anywhere in the 
Americas. Address whichever office is 
most convenient to you. 


IN HAVANA: Oficinas de Ultramar S. A., Edificio La 
Metropolitana, Havana, Cuba. Phone: M-9869. 
IN NEW YORK: Oficinas de 
Ultramar S. A. of New York, 


80 John Street, New York 7, 
.Phone: W Hitehall3-9690. 


IN MEXICO CITY: Oficinas de 
Ultramarde MexicoS.A.,Isabel 
La Catolica, No. 45, Mexico, 
D. F. Phone: Mex. L-1063. 





9, which is the week following the Rose 
festival in Portland. This one will bring 
the wives. 

What loomed as a potentially ugrly 
situation cleared up before the meeting 
was over by the passage of time and 
some great last-minute teamwork on 
the part of the company people. The 
drafting committee of the commissioners’ 
committee on federal legislation Satur- 
day morning deposited a big package 
on the table in the ill-lit Schubert room, 
which when torn open was found to 
reveal a model rating bill for casualty 
iusurance and a model rating bill for 
fire insurance and a memorandum about 
them. These were quickly glommed 
onto by the press, accident and health 
men, fraternalists and a girl name Fran- 
nie who kept coming in and out. The 
writer glommed onto two, one of which 
was subsequently usurped by Vincent 
Gallagher, who got his training in Chi- 
cago. 

There were in the room but very few 
of the real blue blooded fire and cas- 
ualty insurance men, who should have 
been studying this matter instead of 
taking in the Army-Navy game. These 
draft bills had been gotten up by Mr. 
Dineen, Newell Johnson of Minnesota 
and Charles Francis Joseph Harrington 
of Massachusetts about the middle of 
November in New York. This was a 
surprise. 


Couldn’t Find Any Copies 


When the blue bloods arrived Sun- 
day and Monday they heard about the 
surprise but they couldn’t find any 
copies of it. The ugly implications 
were that the commissioners might at 
this meeting act favorably on a Dill 
originated exclusively under state aus- 
pices and almost on the spur of the 
moment and thus appear to put under a 
shadow and inferentially accuse of stall- 
ing the industry group that has been 
meeting for days, weeks and months on 
end in an endeavor to bring to a fine 
edge solutions to problems that are 
probably more confounding, compli- 
cated, abstruse than those that have 
every confronted or titillated the law- 
yers of any other American business. 

David Forbes turned out to be the 
hero. He got all the stenographers and 
mimeograph machines in Grand Rapids 
together and turned out hundreds of 
copies of these surprise packages on 
Monday and the industry people went 
into a frenzied and concentrated huddle 
that lasted all night and elected an all- 
American team consisting of Frank 
Marryott, Liberty Mutual; William Les- 


lie, National Bureau of Casualty & 
Surety Underwriters; Henry Moser of 
Sonnenschein, Berkson, Lautmann, Lev- 


inson & Morse, Chicago, general coun- 
sel for Allstate and Tel Aviv Lloyds, 
and President of National Association of 
Independent Insurers; E. C. Stone, Em- 
ployers Liability; J. R. Barry, Corroon 
& Reynolds; Felix Hebert, former U. S. 


senator from Rhode Island and now 
general counsel for the Factory Mu- 
tuals; Chase Smith, general counsel of 
the Kemper companies; J. Victor Herd, 
America Fore, representing the Inland 
Marine Underwriters Association, and 
George W. Carter, president Detroit 
Insurance Agency, potent agency organ- 
ization leader and local agent on the 
General Motors line, to call attention 
to a few of the imperfections of the 
surprise package. 


Decks Cleared for Big Show 


Secretary Jess Read, who had done 
poorly Saturday in spotting the Army 
20 points, cleaned up on this team, which 
turned in a stellar performance Tuesday 
afternoon after having had no sleep. The 
decks were cleared that afternoon for 
the big show. No other committee 
meetings were scheduled. The entire 
700 turned out in the ballroom and the 
Americans turned the surprise package 
into something that recently died, but 
without rancor, and by 6:30 when the 
whistle blew the association could have 
come to no other conclusion than that 
legislative proposals of this kind and 
magnitude had to be left to soak for a 
day or two. It was a spirited exchange, 
but the rebuttal was so consummately 
done that there was no bitterness and 
the threat was averted of the N.A.I.C. 
plumping for something in a spirit of 
impatience. The gurprise package did 
serve to accelerate the deliberations and 
it did constitute putting something on 
paper of a specific nature that could be 
matched with what the all-industry 
group is sure to compose within the 
next few weeks and that can be blendeed 
into something uniform and harmoni- 
ous in its essential elements, perhaps 
leaving for the determination of indi- 
vidual states two or three points on 
which the industry and the commis- 
sioners are split wide open. 


Democratic Process at Work 


The late Herman A. Behrens, who 
was chairman of Continental Casualty 
and president of Continental Assurance, 
a year ago after what seemed to be a 
mud-throwing contest between comis- 
sioners and various elements of the in- 
surance business, remarked to this re- 
porter that democracy is like a washing 
machine. Shirts and underwear and 
socks and brassieres go into it in vari- 
ous stages of putrefaction but amazingly 
they come out clean and in neat piles 
in the dresser drawers. So here at 
Grand Rapids there was demonstrated 
the democratic process at work in a 
way that to this reporter augurs well 
for a wholesome and satisfying outcome. 
The main criticism that this reporter 
would make is the policy of secrecy 
and silence that has been insisted upon 
for the last several months by some 
elements of the industry group. If the 
difference had been allowed to be ex- 
posed as they developed, it might have 
been that there would be less of an erup- 
tion at this stage. 

It was remarked that Mr. Dineen 

(CONTINUED ON PAGE 25) 
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McCormack Reviews Issues of the Hour 


(CONTINUED FROM PAGE 5) 





served, the companies have implored the 
insurance departments to refrain from 
ordering statistics, but now that the 
manpower situation is relieved, the com- 
panies should be ready to supply these 
states with all the statistical information 
that may be required to support a sound 
system of rating. 

Mr. McCormack went on to state 
some of his opinions regarding interlock- 
ing directorates of insurance companies. 
He said he was opposed to excessive 
group fleet management and interlocking 
ownership. However, he conceded that 
restrictive legislation in this regard 
“would probably not be overly construc- 
tive.” 


Interlocking Directorates 


He said he does not approve of any 
type of interlocking directorate or in- 
terlocking ownership of insurance com- 
panies, but each case should be studied 
individually. He remarked upon the fact 
that in the mutual field there are mutual 
companies that own stock companies. 
Also he expressed the belief that owner- 
ship of insurance companies should be 
denied, “if necessary by a constitutional 
amendment,” to groups whose main pur- 
pose is to control the writing of business 
that they influence. He said it is not 
healthy for department stores to organ- 
jze insurance companies to write con- 
trolled business nor for cotton proc- 
essors or exporters to have pocket com- 
panies or automobile manufacturers or 
finance companies. 

Mr. McCormack voiced regret that 
public law 15 contained any exceptions. 
He said the individual states are compe- 
tent to prevent monopolies and to regu- 
late all of the matters of public interest 
that are excepted under P. L. 15. The 
inclusion of the federal trade commis- 
sion is particularly objectionable and 
this constitutes a threat of dual super- 
vision, he said. 

On the main issues of state regulation 
and taxation, public law 15 gives the rec- 
ognition that the states desire and Mr. 
McCormack predicted that in this gen- 
eration there will be no increase in fed- 
eral regulation or taxation of insurance. 


Too Much Concentration 


Mr. McCormack said it is unfortunate 
that insurance companies are not domi- 
ciled more evenly around the country in- 
stead of being concentrated in a few 
financial centers. Greater decentraliza- 
tion, he declared, would increase the 
mental perspective of executives and 
would bring about a healthier competi- 
tive system. 

Mr. McCormack reviewed in con- 
densed fashion the various recommenda- 
tions that had been advanced by the 
three previous N.A.I.C. presidents and 
Mr. McCormack said that these matters 
should be disposed of. 

Among the subjects that Mr. McCor- 
mack insisted called for attention are 
war reserves, schedule P, exclusion of 
war hazards from life policies, require- 
ments that life policies with any exclu- 
sions be stamped on the cover as a lim- 
ited policy; aviation insurance, the pos- 
sibility of retaining some of the states 
war inspection service setup; strengthen- 
ing the depreciation requirements on real 
estate owned; limiting examiner’s ex- 
penses to actual expenses; study of de- 
sirability of reserves that would be rec- 
ognized for tax purposes, for investment 
fluctuation depreciation or excess losses; 
mandatory inclusion in all policy forms 
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of participating clauses in mutual or 
participating contracts; proper explana- 
tion or elimination of A. & H. policies 
containing house confinement clauses; 
proper reinstatement of disability and 
double indemnity coverage suspended on 
members of the armed forces; the proper 
reinstatement of non-can A. & H. poli- 
cies of veterans; uniform legisiation in 
the group and wholesale life and acci- 
dent and health field. 


McCormack Gives 
Preview in Chicago 








A preview of his presidential mes- 
sage at the Grand Rapids convention 
of the National Association of Insur- 
ance Commissioners was given by J. 
M. McCormack of Tennessee last Fri- 
day before the insurance group of the 
Union League Club of Chicago. The 
N.A.I.C. president touched on many 
of the points that he covered this week 
at Grand Rapids, but he also sounded 
out some additional ideas at Chicago. 

Mr. McCormack holds his audience 
closely because he treats such a wide 
variety of subject matter, skipping from 
one thing to another, expressing opin- 
ions that are frequently startling and 
thought arresting. Frequently after 
making an assertion that is provocative 
he will proceed to modify his stand 
and make some concessions to the op- 
position, 

This Union League luncheon was 
attended by a number of association men 
that were on their way to Grand Rap- 
ids, including E. L. Scheufler, who has 
just retired as Missouri insurance su- 
perintendent; Harry E. Moore of Bos- 
ton, president, and E. W. Sawyer, coun- 
sel National Association of Insurance 
Brokers; Frank L. Agnew, National 
Board counsel at San Francisco. 

Mr. McCormack was accompanied by 
Edward H. Mashburn, examiner in 
charge of the Tennessee department. 
Among those introduced were Roy L. 
Davis, Association of Casualty & Surety 
Executives, who was called away at 
the luncheon by news of the serious 
illness of his mother at Potomac, IIL; 
E. M. Griggs, National Board; C. W. 
Ohlsen, Sun, president Western Under- 
writers Association; H. A. Clark, Fire- 
men’s, president Western Insurance 
Bureau; J. M. Eaton and E. L. Poor, 
American Mutual Alliance; Allan Wolff, 
representing National Association of 
Insurance Agents; C. H. Burras, Na- 
tional Association of Casualty & Surety 
Agents; H. R. Gordon, Health & Ac- 
cident Underwriters Conference; R. L. 
Hogg, Ralph Kastner and A. N. Guer- 
tin, American Life Convention; P. B. 
Hobbs, Equitable Society, National As- 
sociation of Life Underwriters; Walter 
Below, Fidelity Life, president National 
Fraternal Congress; Richard E. Vernor, 
president National Fire Protection As- 
sociation and C. W. Pierce, president 
Factory Insurance Association. 


Favors Virginia Pattern 


Mr. McCormack outlined several the- 
ories that may be embodied in rate 
regulatory procedure and he said that 
he favors the Virginia pattern which 
he described as one in which the state 
examines the rating bureaus and applies 
a fair yardstick to ascertain if the rates 
are exorbitant or inadequate, unfair or 
unreasonably discriminatory and main- 
tains a state division of rating that keeps 
statistics so as to be able to verify the 
finding of the rating bureaus. Such 
a setup, he contended, permits the in- 
surance departments to deal with rates 
in an informed way without creating an 
unwieldy rating department. This plan, 
he declared, is democratic and it is effec- 
tive in providing positive regulation of 
rates and rating bureaus. It does not 
put the state government in the lead. 

Mr. McCormack declared the insurers 
themselves should encourage the states 





to pass state laws providing for effective 
regulation. However, if the companies 
do not cooperate the states should pass 
such laws regardless, 

Mr. McCormack deplored the excep- 
tions that are contained in public law 
15 and ventured the opinion that if the 
advocates of the original anti-trust ex- 
emption statute had not been so in- 
flexible in their position it would have 
been possible to have gotten a _ fed- 
eral insurance statute better to the taste 
of the states than public law 15. The 
sensible procedure now is to avoid fu- 
ture federal legislation in any nfanner 
or means. He contended that there is no 
room in this country for any form of 
federal supervision of insurance. 

Although the S.E.U.A. decision casts 
a doubt on the exclusive powers of the 
state to supervise, this should not al- 
low the business and the commissioners 
to tolerate the actual entry of the federal 
government into any branch of inurance 
supervision. There should not be divided 
authority in supervision and the federal 
government should stay out completely. 

Mr. McCormack spoke on the matter 
of unadmitted insurers and said he fa- 
vored the statute denying a license in 
a state to any company that accepts 
business from any state in which it is 
not licensed. He said he is opposed to 
the Hobbs bill to deny the use of the 


mails to unlicensed insurers because 
this would constitute an element of fed- 
eral supervision. He said he wouid 
rather have the evil of non-admitted in- 
surance than the greater evil of federal 
bureaucracy. 


For a Gradual Change 


Mr. McCormack said he is opposed 
to a sudden change to multiple line 
underwriting because it would be to 
much of a shock. T he transition might 
not be objectionable, he contended, if 
it were to take place gradually over 
a long period. 

He said if there is to be multiple line 
operations, the definitions of kinds of in- 
surance should be detailed and sub- 
divided including classes being broken 
down into such headings as long haul 
trucks and taxi cabs. Then the capital- 
surplus requirements for each one of 
these lines should be established depend- 
ing on the degree of hazard involved 
in their underwriting. The speaker said 
he favors the issuance of all risk and 
broad form policies which can be done 
in most states by the use of joint con- 
tracts and by reinsurance. 

Mr. McCormack expressed the belief 
that hail and windstorm insurance 
should be rated on a national basis 
rather than by states or regionally. He 
got a chuckle from the audience when 





CAPITAL 
oul of LOSS 


Of the many phases of Agency-Company relationship in the insurance 
business one stands out as especially important to both sides. This is 


Claim Service and Loss Settlement. 


The handling of loss claims requires tact, consideration and fairness 
if the insured, your customer, is to be pleased and satisfied with the policy 


you have furnished him. 


Our approach to the settlement of losses is to place ourselves in your 
customer’s position in order that we may best appreciate his basis of 
claim and his desire for prompt payment. As soon as it is possible to 
ascertain the total amount of loss, payments are made immediately. Many 
are paid in full within twenty-four hours of occurrence. 


These methods are invaluable. Not only do they enable you to 
retain your accounts but they help you win new business through your 
customer’s recommendation—in short to make “capital out of loss”. 


Reputation amongst agents of long standing, for fair dealing and 
prompt payment of losses is a highlight of our business. 


Commercial Union Assurance Company Limited 
The Ocean Accident and Guarantee Corporation, Limited 


American Central Insurance Co. 


e Union Assurance Society Ltd. 


Columbia Casualty Co. ¢ The British General Insurance Co. Ltd. 


The California Insurance Co. 


e The Palatine Insurance Co. Ltd. 


The Commercial Union Fire Insurance Co. of N. Y. 
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YOU KNOW THE 
DANGER SIGNS 





Your experience enables you to warn clients from both the open 
holes where catastrophe threatens and the places where the pro- 
tective surface of their insurance runs thin. In other words—you 
can tell, and it is your obligation to do so, the "why" and the 


“how much" of insurance. 


The “how much" is considerably higher today because of greatly 
increased construction and replacement costs. Have you called this 
danger sign of under-insurance to the attention of your clients? 














GROUP 


SPRINGFIELD, MASS. 
SPRINGFIELD, MASS. 
SPRINGFIELD, MASS. 


THE SPRINGFIELD 


W. B. CRUTTENDEN, President 


SPRINGFIELD FIRE & MARINE INSURANCE COMPANY 
CONSTITUTION DEPARTMENT ° ° 
€ SENTINEL FIRE INSURANCE COMPANY 
MICHIGAN FIRE & MARINE INSURANCE COMPANY DETROIT, MICH. 
NEW ENGLAND FIRE INSURANCE COMPANY SPRINGFIELD, MASS. 


OF FIRE INSURANCE COMPANIES 














In every state and in Canada, 
too, the “Saint Paul” Group's 
field men are continually laying 
cornerstones of sound agency 
procedure that open up new 
opportunities and solve new 
problems. 


You are invited to avail yourself 
of their friendly, experienced 
advice which you'll find mighty 
helpfu. in building a more prof- 
itable business and in planning 
now to meet new situations in 
this critical period. 


An affiliation with the “St. Paul” Group affords much more than 
prestige . . . it affords an exceedingly pleasant and profitable business 
association with Companies that are recognized leaders in streamlined 
coverages and well known for their financial stability and prompt 
payment of just claims. 
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| he admitted that his opinion might -be 
influenced by the fact that the insurance 
companies had a $4 million hail loss 
in Memphis a couple of years ago. In 
other lines the national basis of rating 
might be adopted with the use of debits 
or credits for the individual states. 
He took up the matter of agents com- 


missions and said that premiums of 
small volume usually must carry a 
higher sales cost than those of the 


He said that he is opposed 
cities commissions but 
said the commissions are 
The payment of excepted 


larger size. 

to excepted 
otherwise he 
not too high. 


cities commissions, he charged, is an 
error of rating and an imposition on 


the public. 

In any move that is made the agent 
must be fairly treated and the commis- 
sions should not be unfairly reduced 
without even the approval of the agency 
organizations. 

In the large premium class there may 
be a field for graduation of expense 
loadings. However, he said, the reduc- 
tion in cost in such plans has been all 
at the expense of the local agent. There 
should be a reduction in operating costs 
of the companies also, he declared. 

He suggested that the rates on risks 
in which there are large unit premiums 
may have been reduced too far where- 
as the rates for mass risks such as pro- 
tected dwelling are still too high. 

He said he is opposed to statutory 
policy legislation and prefers giving the 
insurance commissioner authority to ap- 
prove policy forms. In the accident 
and health field he condemned the house 
confinement clause. In Tennessee, he 
said, the law contains a provision where- 
under the commercial companies can 
compete if they desire with the benev- 
olent associations in the field of medical 
and hospital insurance. 





Accounting & Statistical 
Assn. to Hold Conference 


At a special meeting of the directors 
of the Insurance Accounting & Statisti- 
cal Association plans were formulated 
for the annual conference, which will 
be held at the Baker Hotel, Dallas, May 
15-17. Texas companies in the associa- 
tion have formed a committee under the 
chairmanship of John P. Walker, Jr., 
vice-president Southland Life, for the 
purpose of making local arrangements. 
They have extended invitations to all 
companies, including non-members. 





fll. Attorney General 
to Request Rehearing 


Attorney General Barrett of Illinois 
has announced that he will bring a 
petition for rehearing of the decision 
of the Illinois supreme court that was 
reported in the Novy. 29 edition, in which 
the court held that actions by policy- 
holders and stockholders may be brought 
by interested individuals where the sol- 
vency of the insurance company is not 
challenged. This decision annuls the 
previous Illinois supreme court decision 
which held that the insurance director 
had the sole right to bring an action 
aimed at ousting the management of a 
company. According to Mr. Barrett the 
latest decision virtually nullifies that sec- 
tion of the insurance code which gives 
the insurance director sole power to 
order investigations through action by 
the attorney general. 





Fire Prevention Men Meet 


The farm fire protection committee of 
the National Fire Protection Association 
met in Chicago this week. The usual 
joint session with the agricultural com- 
mittee of the National Fire Waste Coun- 
cil was not held. The fire marshal’s sec- 
tion of the N.F.P.A. will meet on Thurs- 
day at the Blackstone Hotel in Chicaga 

A number of those attending the N.A., 
I. C. meeting at Grand Rapids will at- 
tend the fire marshals’ meeting includ- 
ing R. N. Cartwright, deputy superin- 
tendent, and J. W. Arbuthnot, assistant 
attorney-general of Alabama. 
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Sew Retires: 
Western Setup 
Is Revised 


Providence Washington and Anchor 
announce that effective Jan. 1, C. Heath 
Bannard, Jr., western marine manager, 
will retire under the company’s retire- 
ment plan and the entire western de- 
partment operations of both companies 
will be placed under the management of 
J. R. Cashel, western manager, with C. 
E. Hoopes as assistant manager in 
charge of marine underwriting. 

Mr. Bannard started his insurance 
career in 1919 at the Philadelphia office 
of North America and in 1922 was trans- 
ferred to the western department as co- 
manager of the marine department. He 
resigned in 1932 to enter the brokerage 
department of the  Rollins-Burdick- 
Hunter agency, Chicago, and in 1933 
joined Providence Washington as marine 
agency superintendent. Upon the retire- 
ment of Frank Hempstead he became 
western marine manager. 

Mr. Cashel became state agent of 
Providence Washington in 1924 and in 
1929 succeeded President Fred Luce as 
western manager. 

Mr. Hoopes joined the marine depart- 
ment of North America in Philadelphia 
in 1912 and in 1919 was transferred to 
the western department office, Chicago, 
where he remained until 1924 when he 
became marine state agent in Ohio. In 
1928 he returned to the Chicago office 
as field superintendent where he re- 
mained until 1929 when he resigned to 
enter another line of business. He re- 
turned to insurance in 1941 with Provi- 
dence Washington and was appointed 
marine agency superintendent in 1943. 





Gregg & McKenzie Agency 
to Change Name 


Effective Jan. 1, Grege & McKenzie 
agency, Monroe, La., will become Mc- 
Kenzie & Mouk. 

At the present time Gregg & Mc- 
Kenzie is a partnership consisting of 
Charles E. McKenzie and Harold A. 
Mouk, and the new firm will be a cor- 
poration with the following officers: 
Charles E. McKenzie, president; Harold 
A. Mouk, vice-president; Jane McKen- 
zie, secretary. 

The agency was established in 1892 
by Harvey Gregg and Mr. McKenzie 
purchased %4 interest shortly after world 
war I. Within a year Mr. Gregg died 
and Mr. McKenzie acquired the other 
half interest. Harold A. Mouk joined 
in 1926 and has devoted his entire time 
to the insurance business since. 





Taylor to, Pittsburgh 


John P. Taylor, advertising manager 
for Marsh & McLennan at Chicago, has 
resigned to join the McGraw-Hill Pub- 
lishing Company at Pittsburgh, being in 
charge of its magazine “Business Week” 
in that district. He was formerly adver- 
tising and publicity manager of Connec- 
ticut General Life at its home office. 





BUILDING COSTS 


HAVE INCREASED APPROXIMATELY 


16% 33% 


IN3 YEARS IN 5 YEARS 


71% 
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Tackled at Indianapolis 


The “Pattern for Peacetime Selling” 
conducted at the meeting of the Indiana 
Association of In- 
surance Agents in 
Indianapolis by 
Milton W. Mays, 
New York, director 
Business Develop- 
ment Office, made 
a decided hit. It 
featured a number 
of timely questions 
which Mr. Mays 
asked and referred 
to a panel of ex- 
perts. 

The experts who 
assisted Mr. Mays 
were E. E. Mce- 
Laren, Indianapolis agent; Glenn May, 
Spencer (Ind.) agent; H. W. Mullins, 
Indianapolis, state agent. National of 
Hartford, and R. W. Hill, Failing & 
Hill, Indianapolis general agency. 

Some of the question asked by Mr. 
Mays are shown below: 





M. W. Mays 





FIRE 





Is fire caused by riot covered under 
the 1943 New York standard fire policy? 

What items of property must be in- 
dicated specifically to be covered under 
the 1943 fire policy? 

Mr. Smith owns a house valued at 
$10,000 on which he carries $8,000 fire 
insurance. Detached from his house is 
his garage worth $754. How would you 
recommend that Mr. Smith insure his 
garage? ” ; 

Mr. Smith owns in addition to his 
dwelling a summer camp. The contents 
of his dwelling are insured for $6,000. 
Mr. Smith has certain items of personal 
property at his summer camp and also 
at his club and at his office. How much 
coverage under the optional extension 
may he have at each location and, as- 
suming that the values at each location 
are in excess of the maximum off-prem- 
ises coverage, can he always collect to 
the full extent of his maximum coverage 
should loss at any location exceed the 
maximum amount? , 

One day, while Mr. Smith was on his 
way to the office, a sudden guest of 
wind blows his hat from his head and 
into the river. Under what types of 
policy can he recover for such a loss? 

Mr. Smith owns a dog. One day the 
dog is killed by an automobile in the 
driveway of Mr. Smith’s home. Is there 
any policy to protect Mr. Smith against 
such a loss? 

A firm has small amounts of property 
ranging in value from $1,000 to $2,500 
on display at varying locations around 
the country. How can this firm be pro- 
tected against loss of these values by 
hire? 

Is loss caused by explosion of a steam 
boiler covered under the extended cov- 
erage endorsement? 

Mr. Smith carries fire and extended 
coverage in the amount of $16,000 which 
meets the 80% coinsurance requirement 
in the policy applying on his store. He 
suffers a plate glass loss of $500 caused 
by windstorm. 

a. What is his recovery? 

b. If the plate glass in Mr. Smith’s 
store was destroyed by fire, what would 
be his recovery? : 

Mr. Smith goes to Florida for six 
months, leaving his house vacant. While 
he is away his house is destroyed by 


fire. Can there be any recovery under 
the rent item of the dwelling form? 

What is the 80-20 plan of collision in- 
surance? What is the advantage or dis- 
advantage of this plan as compared with 
a straight $50 deductible collision policy? 

As Mr. Smith is driving past a base- 
ball park, a baseball is knocked out of 
the park and lands on the hood of Mr. 
Smith’s car. Is such a loss covered un- 
der the comprehensive automobile policy 
vithout collision insurance? 

Mr. Smith’s care is wrecked in a col- 
lision. Is there any recovery under the 
loss of use section of the comprehensive 
automobile policy? 

Mr. Jones is insured under a garment 
contractors’ floatem His steam boiler 
explodes destroying goods he has on 
contract. Is he covered for this loss? 

Mr. Smith carries a personal property 
floater in the amount of $5,000 with $50 
deductible and no scheduled items, cov- 
ering property valued at $5,000. His 
house is burglarized, with the thieves 
taking $400 worth of liquor, $75 in 
money and a watch valued at $250. How 
can Mr. Smith collect? 

Dr. Jones carries a $10,000 personal 
property floater covering personal prop- 
erty valued at $10,000. A fire occurs in 
his residence doing principal damage to 
certain of his professional equipment to 
the extent of $1,000. Is he covered for 
this loss? 

Mrs. Smith sends her living room fur- 
niture out to be upholstered. While it 
is being taken to the upholsterer, the 
furniture was destroyed in an automobile 
collision. Is this type of loss covered 
under the personal property floater? 





CASUALTY 





Mr. Smith takes several neighbors to 
work each morning in his automobile 
and brings them back each night for a 
charge of 50 cents each. Does this con- 
stitute carrying passengers for hire? 
Does it void the comprehensive automo- 
bile policy? Does it void the automobile 
liability policy? 

Securities being shipped from one 
state to another may be covered under 
registered mail policy or under a bank- 
ers’ blanket bond. If a financial insti- 
tution carries both and suffers loss as a 
result of securities being destroyed while 
in shipment, which contract pays first 
and why? 

While Mr. Smith’s car is laid up for 
repairs, the garage owner lends Mr. 
Smith an automobile. Mrs. Smith drives 
this borrowed car and negligently injures 
a pedestrian. 

a. Is Mr. Smith covered under his own 
automobile liability policy for any dam- 
ages that might be assessed against him 
on account of this accident? 

b. Does Mr. Smith’s liability policy 
extend to cover the garage owner for 
any legal liability he may have in such 
a case? 

Mrs. Smith is required to post a bail 
bond on account of this automobile acci- 
dent and a professional bondsman goes 
her bond for which he charges $150. 
Does the automobile public liability pol- 
icy provide for payment of such an item 
and if so, how much will be paid? 

Mr. Smith owns a trailer which he 
uses for vacations and occasional week- 
end camping trips. He carries automo- 
bile public liability with medical pay- 
ments and automobile property damage. 
While detached from Mr. Smith’s auto- 











mobile, the trailer rolls down a hill in- 
juring a child. Can there be any 
recovery under the medical payments 
section of his policy in such an accident? 

Mr. Smith borrows a small truck for 
the purpose of transporting some furni- 
ture and other personal belongings to his 
summer home. Mrs. Smith drives the 
truck and is involved in an accident. Is 
Mr. Smith’s legal liability for such an 
accident covered under his own automo- 
bile liability policy? 

Mr. Jones does not own a car but fre- 
quently for business and personal rea- 
sons he drives a car belongng to others. 
What kind of insurance would you rec- 
ommend for his protection? 

Mrs. Smith is injured in an automo- 
bile accident while riding in a car owned 
and driven by Mr. Smith. Mr. Smith 
carries automobile liability insurance 
with medical payments. Is the insurance 
company liable for medical payments to 
Mrs. Smith? 

Mr. Smith loans his automobile to a 
friend who wrecks the car and is in- 
jured. Mr. Smith carries automobile 
public liability and medical payments. 

a. Is company liable for medical pay- 
ments to Mr. Smith’s friend on account 
of injuries 1esulting from accident he 
caused? 

b. Is company liable if the friend car- 
ries medical payments in another com- 
pany and the friend is named under the 
coverage? 

c. If Mr. Smith was riding in car 
owned by friend and, while Mr. Smith 
was directing the driving, an accident 
occurs injuring the owner of the car, 
does medical payments coverage provide 
for payments to injured friend? 

What are the provisions of residence 
and outside theft policy with respect to 
reinstatement in event of loss? 

Mr. Smith raises turkeys as a hobby. 
Just before Thanksgiving several large 
turkeys disappear. Would such a loss 
be covered under the residence and out- 
side theft policy? 

Plate glass is broken but because of a 
strike of glaziers it cannot be replaced 
immediately, making it necessary to 
board up the window. 

a. Is this expense covered under plate 
glass policy and if so to what maximum 
amount? 

b. Is this part of or in addition to the 
coverage applying on the plate glass? 

Mr. Smith lives in an apartment. The 
steam boiler for the apartment explodes, 
damaging contents of Mr. Smith’s apart- 
ment. Aside from the personal property 
floater, what policy will protect Mr. 
Smith against such a loss? 

_ What is the term rule on comprehen- 
sive general liability insurance? Why 
are some liability policies subject to 
term rule while others are not? 

Mr. Smith stables a horse at a near- 
by riding academy. The horse kicks and 
injures a customer at the academy. Does 
medical payments coverage of the com- 
prehensive personal liability policy ap- 
ply? Does this coverage apply if Mr. 
Smith injures a friend while out on a 
hunting trip? 





Advantages of Mortgagee 
Clause Are Cited 


Where property is mortgaged there 
are three ways to handle the fire insur- 
ance, it is pointed out in the composite 
answers to the Chartered Property & 
Casualty Underwriters examination 
questions. The mortgagee can either 
take out his own policy on the building 
entirely separate from the mortgagor’s 
and thus be protected to the extent of 
his interest; or a loss payable clause 
can be used in the mortgagor’s policy 
to protect the mortgagee to the extent 
of his interest; or a standard mortgagee 


clause can be endorsed on the mort- 
gagor’s policy for the mortgagee’s pro- 
tection. 

The mortgage clause is to be preferred 
by the mortgagee because it has the 
following specific advantages: 

1. No extra expense, because mort- 
gagor pays the premium. 

2. Any act or neglect on the part of 
the mortgagor would not bar the mort- 
gagee’s recovery providing he made 
known to the carrier any change in 
ownership, occupancy, or increase of 
hazard of which he had knowledge, and 
paid any additional premium on de- 
mand. 

3. The mortgagee would receive 10 
days notice of cancellation instead of 5 
days. 

An exception to the recommendation 
for use of the mortgagee clause applies 
in those states where the “loss payable 
clause” has been held to create an in- 
dependent and unconditional contract be- 
tween the insurer and the mortgagee. 


North Amer. Opens 
Education Dept. «| 


Creation of a new department of edu- 
cation has been accomplished by the 
North America companies. It will sup- 
ply special training for returning service 
men and ultimately will establish a 
school for employe groups and agents. 

Lt. H. Paul Abbott, now on terminal 
leave from the naval air corps, has been 
appointed director. He has had long 
experence in the educatonal field. 


Rushin Assistant Manager 
of Home’s N. Y. Department 


Maj. Robert F. Rushin, now on ter- 
minal leave from the army, will rejoin 
Home, assuming new duties as assistant 
manager of the New York metropolitar 
department as of Jan. 1. He will be in 
charge of production for all lines writ- 
ten by the group in the metropolitan 
area. 

He joined Home in 1930 after having 
had some rating office experience. He 
served in the field for eight years. His 
production record subsequently lead to 
his transfer to the executive department 
at the home office where he carried on 
special duties as administrative assistant 
to President Harold V. Smith for four 
years prior to his enlistment in the army. 

Mr. Rushin was commissioned a lieu- 
tenant in the army in 1943 and was as- 
signed to the Office of Strategic Services. 
In 1944 he became a major after service 
in the American and European theatres. 
His duties*abroad brought him into close 
contact with many important foreign in- 
surance interests, 








Three Air Force Veterans 
Return to Aero 


Three war veterans, Raymond Norden, 
John H. Haber and Eugene Mullane, 
have returned to the New York office 
of Aero after serving in varied flying 
capacities, 

Mr. Norden, formerly in the Chicago 
office, “joined the army air corps in 1942 
and served as pilot with the 3rd air force 
and the air transport command. He was 
released with the rank of captain. 

Mr. Haber joined the marine air corps 
in 1942 and served throughout the south- 
west Pacific and was released from ac- 
tive duty with the rank of captain. 

Mr. Mullane entered the service in 
1942 as a liaison pilot in the AAF. He 
did artillery spotting and reconnaissance. 
He was placed on inactive status last 
month with the rank of first lieutenant. 
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EDITORIAL COMMENT 





Hats Off to Indiana 


Last week the Indiana Association of 
Insurance Agents had more than 1,200 
registrants at its annual meeting in In- 
dianapolis. About 1,050 registrations 
were paid for in advance—not reserva- 
tions or promises to attend, but “cash 
It had a heavy two-day 

a full house at each 
meeting—even at the traditionally de- 
serted “morning after” session. It had 
a battery of impressive, capable speak- 
ers, most of whom have been on Na- 
tional Association of Insurance Agents 
programs and everyone of whom was 
capable of gracing that rostrum. 

Even in peacetime, Indianapolis is not 
well fixed fer hotels. Current conditions 
make Indianapolis at least as badly off 
as any city in the United States. The 
Indiana association meeting was not ar- 
ranged any farther in advance than most 
meetings this fall. Despite these factors 
and despite the tremendous crowd, there 
were actually fewer discomforts and 
less confusion than occurred regularly 
this year at meetings a fifth the size of 
Indiana’s. 

It is no wonder, therefore, that the 
Indiana association meetings invariably 


on the line.” 


program, with 


have several visiting state secretaries 
and that association officers the country 
over ask: “How do they do it?” 

The Indiana association is brilliantly 
organized—from the ground up. Its ex- 
ecutive secretary, Harry E. McClain, is 
more than an outstanding association ex- 
ecutive—as though that of itself were 
not an important matter. He and his 
colleagues have the knack of attracting 
outstanding insurance men throughout 
the state—from large and small agencies, 
and from large and small communities. 
They have won their loyalty and co- 
operation. Probably no state associa- 
tion reaches into every county and cor- 
ner of the state as thoroughly as does 
Indiana. The number and spread of ac- 
tive local boards is outstanding. In- 
diana officers stay in office long enough 
to become thoroughly acquainted with 
their problems and duties and they have 
the full confidence of the membership. 

Our congratulations to Secretary Mc- 
Clain, President Herman C. Wolff, 
President-elect Linn S. Kidd, Fred C. 
Richardt, past president and state na- 
tional director, their predecessors and 
colleagues for a job well done.- 


Responsibility of Directors 


Commissioner McCormack of Tennes- 
see in a recent address laid great stress 
on the responsibility of directors and in- 
surance companies in guiding their insti- 
tution along aggressive and legal lines. 
He declared that companies should not 
rely on state insurance departments to 
fill the gaps, to outline its policy and to 
direct its management. There should be 
directors, he said, that direct. They 
should accept responsibility and see to it 
that the plans they have set forth are 
followed. Too many directors, he said, 
take their positions lightly. They do not 


realize that the successful companies 
have had men of intelligence, force and 
courage as directors. At this time when 
there is so much uncertainty in the air 
as to what regulation is needed, he said 
that after all a company should regulate 
itself. It should not be necessary for any 
state department to take a hand in its af- 
fairs. If its directors are conscientious 
and determined, they can pilot their craft 
much more successfully than a state de- 
partment. Successfully operated institu- 
tions, he said, do not need much regula- 
tion or many laws. 


Holding to Lotty Ideals 


We have never had a more severe 
testing time of business character than 
we have undergone during the last few 
years. Men in the realm of business 
who have a regard for their reputation 
and who take pride in their word follow 
a well defined code of ethics, not because 
they feel compelled to but because they 
desire to. They realize that the man who 
has observed the highest principles of 
his calling, who does the square thing at 
all times with his policyhoiders and 
claimants, who endeavors in every pos- 
sible way to give the finest service has 
his hands full and does not need to try 


to cut corners and take advantage of 
competitors. 

Executives of insurance companies 
have just as much responsibility in this 
regard as insurance salesmen. It can be 
said and it is done so with real pride 
that notwithstanding the very peculiar 
pressure of the times insurance men 
have not departed very far from the 
straight and narrow path. They real- 
ize that it is an obligation on them to pur- 
sue a course that will reflect credit on 
them and the industry at large. 

The temptation comes to depart from 
old fashioned honesty because of the 





war conditions, the S.E.U.A. case, the 
U. S. Supreme Court decision. Insur- 
ance men could take advantage of this 
situation. They could do things that 
they did not do before and have a plaus- 
ible excuse. But few have done that. 
They have lived up to their high princi- 
ples. Insurance has but little for which 
to apologize. Character has been put to 
the supreme test. , 

For a time there were no conventions 
when men could get together, compare 
notes and hear criticism. Therefore in- 








surance men in office and field were 
thrown on their own resources. They 
must establish their own way of doing 
things. There is always the right way. 
There is always the wise way. There is 
always the safe way. There is always 
the straight way. Men who have done 
the most to make insurance great, who 
have taken it to the farthest regions, 
who have made it one of the great bene- 
factions, who have been proud of its his- 
tory are those who have lofty ideals and 
are conscientious in business processes. 





PERSONAL SIDE OF THE BUSINESS 





L. A. Rose, Chicago class 1 agent, 
was able to get to his office this week 
for the first time since Oct. 9. Until 
three weeks ago he was _ hospitalized 
with pneumonia. 


Homer Parker, insurance commis- 
sioner of Georgia, suffered a heart at- 
tack while enroute to the N.A.I.C. 
meeting at Grand Rapids Sunday. He 
was removed from the train and placed 
in Mercy hospital, Jackson, Mich. In 
response to telegraphic inquiry Mrs. 
Parker reported that it is expected her 
husband can return to Georgia after a 
few days rest in the hospital. The 
N.A.IL.C. sent flowers to Mr. Parker. 


Frank. E. Hull has been discharged 
from the army air corps and has joined 
his father’s agency, Hull & Co., Fargo, 
N. D., in the rating service. He is a 
graduate of Illinois Institute of Tech- 
nology. He went into the air forces 
upon graduation and flew a B-24 from 
England. 


D. R. Ackerman, vice-president of 
Great American in charge of the finan- 
cial department, is at the western office 
in Chicago this week. 


Chairman R. Howard Bland, Presi- 
dent Harry F. Ogden and other officers 
of Fidelity & Guaranty Fire tendered a 
luncheon to Robert B. Munnikhuysen, 
assistant treasurer, who has retired. 

Mr. Munnikhuysen began his insur- 
ance career in 1920 in the accounting di- 
vision of Maryland Motor Car He was 
elected assistant treasurer of that com- 
pany in 1924, and to his present office 
with F. & G. Fire in 1936. Throughout 
25 years he has not had a day’s absence 
or lateness. 

A delegation of “old timers” from 
Phoenix of Hartford, headed by Presi- 
dent George C. Long, Ir., visited Wil- 
liam H. Hipple at his home there in 
celebration of his 90th birthday. Mr. 
Long presented the nonagenarian, who 
was with the company 43 years before 
his retirement in 1931, a bouquet. Mr. 
Hipple went to Hartford in 1885 as a 
stenographer for Scottish Union & Na- 
tional. He joined Phoenix three years 
later. 

Arthur A. Juttner, local agent at 
Menominee, Mich., from 1890 until his 
retirement in 1939, observed his 80th 
birthday Sunday. He was long active 
in civic and political affairs of Menomi- 
nee. His son-in-law, Hugh K. Cavill, 
has operated the agency since Mr. Jutt- 
ner’s retirement. 

George E. Allen, 


Home, 


vice-president of 
was a guest of President Tru- 


man, along with other members of the 
Hardrock Club, on a week-end cruise 
aboard the presidential yacht Williams- 
burg, down the Potomac river. The 
Hardrock Club is made up of those who 
accompanied Mr. Truman on his vice- 
presidential campaign trips in 1944. 
Harold C. Hall, who was a prisoner 
of war in Germany, having been shot 
down twice while on missions as a gun- 
ner in the air forces, and who has the 
presidential citation as well as other 
service honors, has returned to Home 
in Los Angeles office as_ special 
agent in the automobile department. Be- 
fore entering the service he was an 
automobile underwriter there. 


Rigoberto N. Reyes of Managua, Ni- 
caragua, inter- American trade scholar- 
ship winner, has begun a tour of 20 
cities to study American insurance 
methods. He will study the practical 
operations over the country of William 
Penn Fire and Rhode Island, which 
awarded the scholarship. 

Mayor Samuel of Philadelphia re- 
ceived Mr. Reyes at the Philadelphia 
city hall. He has spent several months 
at the home office of the Rhode Island 
studying insurance operations. 

John J. Fischer last week completed 25 
years as agent of National Liberty in 
Cincinnati. He was honored at a din- 
ner attended by Secretary D. H. Moore 
of the home office. Mr. Fischer’s son 
recently returned home after having been 
reported missing for four months. He 
was in the 106th division which was 
caught in the “battle of the bulge” last 
December, was wounded and taken pris- 
oner. He spent some time in German 
prison camps and later in allied hospitals 
before he finally returned to this coun- 


DEATHS 


Edward C. Disque, financial account- 
ant of Fire Association, died suddenly 
after attending a football game, A na- 
tive of Philadelphia, he had been with 
Fire Association for 27 years during 
which he held various accounting posi- 
tions. In 1944, he was elected assistant 
treasurer of Cananwill, Inc., premium 
finance company affiliate. 

W. T. Claiborne, 77, vice-president of 
the Claiborne, Lothrop & Sample 
agency, Nashville, Tenn., died there, He 
had been active as a local agent for 30 
years. 


Wilby L. Cravens, local agent at Rus- 
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sell Springs, Ky., died in University 
Hospital, Columbus, O., after a five- 
weeks illness. 

John N. Koll, 70, widely known among 
Indiana insurance men until his re- 
tirement six years. ago, died at the 
home of a daughter in Indianapolis. He 
was with the old German Fire from 
1897 to 1905, when he went to Rich- 
mond, Ind., and established his own 
agency. 

O. A. Marron, 66, formerly general 
agent in the southern department of 
North British, died at his home in 
Freeport, L. I., following a stroke. He 
had had 48 years of active service with 
the company before he retired in 1943. 
Among the survivors is a son, William, 
who is with Great American. 

E. L. McElrain, 50, special agent with 
the Robert L. Drake agency in Okla- 
homa City, died of pneumonia after an 
illness of two weeks. Prior to joining 
the Drake agency he had been state 
agent in Oklahoma for the Gross R. 
Scruggs agency of Dallas. 

Mrs. Esther M. Venaas, senior partner 
in the agency of Venaas & Taylor, Santa 
Maria, Cal., died there following an ex- 
tended illness. 

George Landers, 39, Kansas state 
agent of Northwestern Fire & Marine, 
died of a heart attack in Wichita on 
Monday. Mr. Landers had traveled the 
previous week and though he was not 
feeling too well Saturday had spent the 
morning at his office. He is the son of 
the late W. E. Landers who was Kan- 
sas state agent for the same companies 
for many years. He was particularly 
active in the Kansas Fire Prevention As- 
sociation, developing a “magic” act 
teaching fire safety. 

Paul F. Keyser, 56, died in Salt Lake 
City following a lingering illness. He 
was for years secretary-treasurer of the 
Keyser Realty Co., which operates a 
local agency. He was active in civic 
affairs and past president Chamber of 
Commerce. 

Alfred W. Rhode of the Rhode & Git- 
tinger agency, San Antonio, died there. 

George L. Monaghan, 51, Denver gen- 
ver general agent, died as a result of a 
fall at the Denver Athletic Club. A for- 
mer member of the Ritter-Monaghan 
general agency, he had been operating 
his own business the past year. Mr. 
Monaghan was born in Cumming, Ia., 
moving to Denver in 1918. 


Dineen N.A.I.C. V.-P.; June 
Meeting to Portland, Ore. 
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represents a new type of leadership. In 
the past the commissioners’ practice and 
policy has been to adopt resolutions 
approving various measures and state- 
ments of policy upon which industry 
groups have agreed. Mr. Dineen ob- 
viously is convinced that the public of- 
ficials should originate their own meas- 
ures after hearing the evidence. He 
is congenitally opposed to putting a 
stamp of approval on something that 
is handed to him by an industry group. 
At first this attitude of his caused much 
resentment. It was felt that he was 
an upstart, contentious, a smart aleck, 
and he was undoubtedly a difficult char- 
acter to deal with when he first took 
office. However, as he has become more 
conversant with the insurance picture, 
he has gained in wisdom and the fact 
that he is motivated by a philosophy 
of the public servant has become ap- 
parent. The fact that the association 
has placed him in a position to be presi- 
dent is significant. Such New York 
superintendents as Conway, Van Schaick, 
Pink were denied advancement beyond 
chairman of the executive committee. 
Yet N.A.I.C. at Grand Rapids put aside 
its resentment of the Appleton rule and 
rebellion of thesmaller states against 
being given provincial status by New 
York extra-territoriality. 

There was a lot of other business 
transacted and diversions provided here. 
It is common to hear the great throng 


that turns out for these meetings sneer 
at the proceedings and ask what has 
been accomplishd, but these same critics 
would be the first to bark if every morn- 
ing and afternoon decisions were made 
of a final nature affecting the conduct 
of the insurance business. These gath- 
erings, now running almost a week, with 
frequent committee sessions during the 
year, constitute the congress of insur- 
ance. They are asafety valve. They 
bring together men of superb intelli- 
gence and the decisions that are reached 
are those that appeal to the common 
conscience upon the presentation of the 
evidence. Stubborn men with passions 
and prejudices are not able to bull their 
way through this legislature. Grand 
Rapids has facilities for such a meeting 
as this and the Michiganders were ex- 
ceptional hosts. - Aside from a steak at 
the Bomber and a quiet beer at the 
pub there was little to do but talk about 
insurance or risk a dime at poker and 
this was not a fun meeting. 

To pass out bouquets would be to 
forget some good Michigander, but Da- 
mon Row of Springfield F. & M. gets 
a citation for squeeezing the 700 into 
hotel rooms with only seven complaints; 
Robert Walker of Standard Accident for 
dredging up the stenographers and type- 
writers and the man in charge of room 
226 for extracting from the the state 
liquor store that bottle of straight 
whisky—not 30% straight whisky, 70% 
grain neutral spirits. 

At the banquet Tuesday evening in 
the spacious Civic Auditorium George 
Carter presided in vigorous style as 
toastmaster, introducing the head table 
group by touching up the dignitaries. 
Those introduced included C. E. Gauss 
and J. G. Emery, former Michigan com- 
missioners; Dave Broderick, president of 
Dearborn National; N.A.I.C. President 
McCormack, and Commissioners Har- 
rington, Massachusetts; Johnson, Min- 
nesota; Kavanaugh, Colorado; Hodges, 
North Carolina; Thompson, Oregon. 


1944 New York 
Fire Experience 


The New York insurance department 
has issued figures on experience under 
standard fire classifications for 1944. 

For New York state the totals were: 
Premiums written $36,034,684, losses 
paid $14,216,478, and loss ratio of 39.4. 

Under supplementary classifications, 
including apartment houses, mercantile 
buildings with retail occupancy, house- 
hold furniture in mercantile buildings, 
etc., total premiums were $3,604,336, 
losses $1,369,712, and loss ratio 37.7. 

In New York City on standard fire 
classification lines premiums were $31,- 
461,154, losses $13,752,162, and loss ra- 
tio 43.7. On the supplementary classi- 
fication the figures were premiums 
$6,056,412, losses $3,101,079, and ratio 


51.2. 


Ohio Farmers Makes Two 
Southern Ohio Changes 


Ohio Farmers has recently announced 
changes in its supervision of the south- 
ern Ohio field. 

Wm. W. Waters, who has for a num- 
ber of years traveled southeast Ohio, 
now becomes executive state agent to 
supervise the entire southern part of 
the state. He will continue his head- 
quarters in Columbus. 

Geo. E. Woodfield has .beenn ap- 
pointed state agent to travel the south- 
west part of the state from the com- 
pany’s Dayton office. 

After graduating from the fire protec- 
tion engineering course at Armour In- 
stitute Mr. Woodfield was with Illinois 
Appraisal Company, Western Factory 
Association and Michigan Inspection 
Bureau. He served from 1936 to 1942 
as engineer and state agent for the Loy- 
alty group in northwest Ohio. He was 
recently discharged from the army 
where he was a captain in the service 
and intelligence division of the fifth 
service command. 
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Plain-spoken Answers 
to Questions by Agents 


What do | get out of if? 

A steady premium income. You bill the assured every month for 
reported ocean cargo shipments. 

Wouildn’t that mean “red tape” for my office staff? 

No, because details are handled by Appleton and Cox’s nearest 
branch. They check rates, steamers and voyages; prepare monthly 
bills. 

Are marine policies complicated . . . hard to handle? 
Complicated? Yes ... there is plenty of specialized detail work 
in preparing and servicing a policy. Hard to handle? NO, because 
that detail work is done for the Agent by Appleton and Cox. 


How does an ocean cargo policy work? 

An Open Policy automatically covers all shipments coming within 
its scope. Insurance is subject to the “warehouse to warehouse” 
clause, the policies are “tailor-made” to your client’s individual 
needs and are continuous until canceled, with no Deposit or 
Minimum premium. 

How are individual shipments reported under an Open Policy? 
Either the assured, the Agent or Appleton and Cox can issue 
certificates on export shipments while for import, coastwise, or 
intercoastal shipments, reports are made on declaration forms 
furnished by Appleton and Cox. 


Who handles the losses? 

Adjusters or surveyors of Appleton and Cox in U.S. A. or its 
foreign claims and settling agents abroad. They have a world-wide 
reputation for prompt adjusting and payment. Assureds are 
entitled to a well-organized loss service whether their business is 
large or small. 


What do Appleton and Cox do? 

Appleton and Cox act as United States Marine Managers for the 
Companies shown below. The combined assets of these Companies 
represent one of the strongest marine insurance groups in the 
country. For these Companies Appleton and Cox issue policies, 
receive premiums and pay claims. 

By way of reinsurance all Companies in the group share in a 
policy issued in any one of them, 


APPLETON & COX, INC. 


111 JOHN STREET - NEW YORK 7, N. Y. 


SERVICE OFFICES IN OTHER PRINCIPAL CITIES 























Westchester Fire Ins. Co. * The Indemnity Marine Assurance Co., Ltd. 
Royal Exchange Assurance * U.S. Fire Ins. Co. + Agricultural Ins. Co. 
The North River Ins. Co. * Western Assurance Co. 
Seaboard Fire & Marine Ins. Co. * Empire State Ins. Co. 
Standard Ins. Co. of N. Y. * The Allemannia Fire Ins. Co. of Pittsburgh 
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SHOULDER-TO-SHOULDER PLAN 


1 Complete assistance to you on 
underwriting problems. 


Attractive sales aids to help you in 
writing new business. 


Prompt, courteous adjustment 
service. 


Maximum protection for your 
policyhoiders. 


Streamlined office methods to 
simplify your paper work. 
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FIRE AND ALLIED LINES 


GENERAL LIABILITY + WORKMEN’S COMPENSATION e BURGLARY 
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In wartime and in peacetime—the nation’s railroads are important to our way 
of life, because they are dependable. Likewise, Emmco, with its “Shoulder-to- 
Shoulder” Plan for Agency-Company relations is important to producers and 
their clients—because it is dependable . . . because it can be relied upon in 
any emergency. Oi tes - 
Better drop us a note today, or phone us if you 
Y 
prefer — we'll be glad to have.a field represent- 
ative call and explain the “Dependable Emmco 
Agency Plan” in more detail. Insurance & 
* * * AUTO « CASUALTY 
FIDELITY AND SURETY BONDS 
* INLAND MARINE e FULL COVERAGE AUTOMOBILE ae eT 
* PLATE GLASS 
FIDELITY AND SURETY BONDS 
< 
HARRY H. ERDMANN, EXECUTIVE VICE PRESIDENT w= J = ‘4 THOS, F. SHORTALL, VICE PRESIDENT & SUPT. OF AGENCIES 


E. M. MORRIS, PRESIDENT 
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Indiana Agents Elect Kidd President 


N.A.I.A. Work and Finances Great Indianapolis 
Up to Members: Warfield Meeting Success 


Sullivan Warns of 


Danger fo Agents, 
Asks United Front 


Washington Commissioner 
Makes Big Hit at 
Indiana Meeting 


Commissioner W. A. Sullivan of 
Washington was the featured speaker at 
the Friday luncheon of the Indiana As- 
sociation of Insurance Agents at Indian- 
apolis and, as usual, the crowd over- 
flowed the dining 
room. He was in- 
troduced by Com- 
missioner J. D. 
Pearson of Indiana. 

Mr. Sullivan re- 
ferred to the pres- 
ent situation of the 
insurance business 
as a ship ina storm. 
possibly, 
threatens. Through 
generous legisla- 
tion the insurance 
business has been 
given by the Mc- 
Carran law until 
1948 to get its house in order and meet 
the issues raised by the U. S. Supreme 
Court’s upset of Paul vs. Virginia and 
other decisions. 





J. D. Pearson 


Service Competition 


Insurance will be sold on the compe- 
tition of service and the agency system 
must justify itself on this basis. He 
spoke strongly for effective agency 
qualification laws. There will be need for 
48 carefully prepared insurance codes. 
He warned that preparation of such 
laws is not enough. They must sell the 
idea to the public before legislatures 
will pass them. Agents have much at 
stake. 


Agents in Danger 


“Insurance is not acommodity or mer- 
chandise,” said Mr. Sullivan, “but a serv- 
ice.” If the warning voice as to what 
is expected of the insurance business is 
not heeded, he predicted that what is re- 
quired may be provided under authority 
of the United States. If a suitable law 
or code is not drafted by insurance in- 
terests, it will probably be written out 
for them. He thinks that only within 
the past few months have agents gotten 
aroused to the situation. The agents, he 
said, really have more at stake than the 
companies. 

Mr. Sullivan quoted from the recent 
talk by 1. K. Dent, president General 
of Seattle, in which he put the question 
to his audience of agents. “Can you sur- 
vive?” Companies will be obliged to 
eliminate casual and inefficient agents, 
he predicted. If state supervision fails, 
he said, the government will not hesitate 
to step in. 

Commenting on the McCarran law, he 
said that it was originally written in 
what he regarded as simple English 
language but he is now a bit alarmed 
because lawyers have begun to split the 
words of the text and the outcome is 
unpredictable. 


Praises Indiana Insurance 


In his introduction of Mr. Sullivan, 
Commissioner Pearson mentioned four 
reasons for personal pride. He said he 
is proud to be identified with the insur- 
ance business; and proud of the stand- 

(CONTINUED ON LAST PAGE) 





In an exceptionally forthright and in- 
formal talk before the Indiana Associa- 
tion of Insurance Agents at Indianapolis 
last week, Guy T. Warfield, Jr., Balti- 
more, vice-president National Associa- 
tion of Insurance Agents described the 
recent changes in the National associa- 
tion headquarters staff and said that 
future activities and financing are en- 
tirely up to the individual agents. They 
can have almost anything they wish, he 
said, depending upon what they wish to 
pay for and how they wish to raise the 
money. 

Praising F. C. Colridge, the new Na- 
tional association secretary, Mr. War- 
field said that the executive committee, 
at its recent meeting in New York, dele- 
gated to him and his staff more authority 
than has been given since the 1942 
constitutional revision. He also said that 
the “American Agency Bulletin” will 
be changed under the new setup to be 
a sounding board for agents and to em- 
phasize interpretation of developments 
in the light of agency problems, although 
it will take some time to accomplish 
these changes. 


Proposed Activities 


Turning to future activities, Mr. War- 
field said that he personally cannot con- 
ceive of the National association trying 
to get along without a strong public 
relations program, but that the final de- 
cision on this is up to the agents who 
will have to pay for it. Many other sug- 
gestions have been made for future ac- 
tivities and here again the choice is up 
to the members. It has been suggested 
that the educational program be ex- 
panded, that the National association 
should have an active director of research 


and should also have an actuary. At 
present, General Cotinsel Walter H. 
Bennett is facing a tremendous job 
studying constitutions and by-laws 


which have been sent in by local boards 
and state associations for advice in view 
of the present legal situation, and all 
this is on top of Mr. Bennett’s impor- 
tant and time consuming work on the 
all-industry committee studying legisla- 
tive problems. Many agents believe that 
the legal department of the National 
association should be expanded, and this 
is another problem to be weighed in 
the light of financing. 


Three “spark plugs” of the Indiana Association of Insurance Agents great meeting 
at Indianapolis: (left to right) State National Director Fred C. Richardt, Evansville; 
Secretary-treasurer George W. Mahoney, Indianapolis; Executive Secretary Harry E. 
McClain, Shelbyville. 





Mr. Warfield said that he personally, 
and the other members of the National 
association executive committee, feel 
very strongly that no financing system 
should be developed which would 
strengthen the National association 
without equally strengthening the state 
associations. There is no movement for 
National association to take a larger 
share of dues of members in the lower 
bracket. Large agencies, which in the 
past had frequently held themselves 
somewhat aloof from state and National 
association activities, are finding these 
associations, particularly in their polit- 
ical strength, a valuable asset in meeting 
mutual problems and Mr. Warfield said 
he believes they will be willing to pay a 
proportionate share of future expenses. 

Mr. Warfield said that he personally 
is not worried about commissions. He 
said he has never detected any disposi- 
tion on the part of insurance companies 
to deprive agents of a fair return for 
services rendered and reminded his audi- 
ence that an agent does not spend com- 
mission rates, but commission dollars. 
He said that he personally is and always 
will be opposed to commission regula- 
tion and that most company executives 
agree with his belief that this should be 
a matter of private contract. It should 
not be forgotten, however, he said, hat 
even if no state passes legislation spe- 
cifically regulating commission rates, any 
rate control laws will eventually indi- 
rectly regulate commissions, as a factor 
in the makeup of rates. 


Lafayette and Elkhart 
Win Indiana Awards 


The Lafayette Association of Insur- 
ance Agents was awarded the W. C. 
Myers trophy at the dinner of the Indi- 
ana Association of Insurance Agents in 
Indianapolis, Thursday evening. This 
is the second time the Lafayette board 
has won it. Secretary W. G. Thomas 
of the Lafayette board, in accepting the 
trophy, promised to try to get perma- 
nent possession by winning it next year. 
It is awarded to the board which is ad- 
judged to have done the most outstand- 
ing work in the state. 

President Herman C. Wolff of the In- 
diana association awarded his own tro- 
phy, a $100 war bond, for the local board 
which has done the best work in public 
relations and publicity, to the Elkhart 
Insurance Board. President T. A. Reitz 
of the Elkhart organization accepted it. 
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From Every Angle 


Wolff Made State 
Director, Other 
Officers Reelected 


NEW OFFICERS ELECTED 


President—Linn S, Kidd, Brazil. 

First vice-president — Howard J... 
Gescheidler, Hammond. 

Second vice-president — Harold C. 
Phend, Monticello. 

Secretary-treasurer—George W. Ma- 
honey, Indianapolis. 

State National Director—Herman C. 
Wolff, Indianapolis. 

Executive secretary—Harry E. Me- 
Clain, Shelbyville. 


By WILLIAM A. SCANLON 


The Indiana Association of Insurance 
Agents, as usual, had a resounding and 
successful annual meeting in Indian- 
apolis last week, with ‘a score of records 
broken. With over 1,200 in attendance, 
of which 1,050 
were advance paid 
registrations, a 
packed program of 
headline speakers, 
jammed attendance 
at each _ session 
during the two 
days and _ unlimit- 
ed enthusiasm on 
all sides, the In- 
diana meeting con- 
tinued to be the 
sort about which 
other organizations 
dream. 

Linn S. Kidd, 
3razil, who has just returned from 
military service, was elected president. 
He had been scheduled for this honor 
previously but his entry into the army 
in 1942 postponed it. Herman C. Wolff, 
the outgoing president, was made state 
national director, succeeding Fred C. 
Richardt, Evansville, his predecessor as 
president. 


Oppose Dealer Licenses 


Regulations opposed the licensing as 
insurance agents of persons whose pri- 
mary business is the sale of commodi- 
ties and who wish to sell insurance only 
as an adjunct to these commodities 
(meaning specifically automobile deal- 
ers, though not mentioning them by 
name), asked for equal tax treatment 
for cooperatives and for incorporation 
into the insurance laws of the provision 
recommended by the National Associ- 
ation of Insurance Agents to legalize 
specifically the legitimate activities of 
agents and brokers associations. Other 
resolutions asked for determined work 
in accident prevention and the inaugura- 
tion of school courses in automobile 
driving, praised the educational work of 
the agents and thanked the companies 
for their cooperation and urged mem- 
bers to employ returning service men 
and women and to assist in educational 
work for them. 


Rap Auto Settlements 





H. C. Wolff 


The Indiana association also affirmed 
its resolution of last year in which it 
criticized the practice of some insurance 
companies of waiving subrogation in 
collision losses. This has been a sore 
point with the Indiana agents and the 


(CONTINUED ON PAGE 34) 
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Real Convention Pheer at Seitinnnadiie 














schedule. The Claypool Hotel abounded 
in hospitality headquarters, sideshows, 

fraternizing groups, commercial displays 
and all the other features commonly as- 
sociated with insurance conventions. The 
tremendous crowd managed to get ac- 
commodations somewhere—and_ with 


Only an old-time National Association 
of Insurance Agents convention could 
rival the scenes at the Indiana Associa- 
tion of Insurance Agents meeting at 
Indianapolis last week. Despite all the 
current shortages and “situations,” 
everything went off smoothly and on 
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fewer complaints and apparent difficul- 
ties than most meetings a fraction of this 
size are encountering. 

Two speakers encountered transporta- 
tion difficulties but everything worked 
out satisfactorily. Nelson W. Mays 
found his airplane grounded in New 
York Wednesday and was forced to take 
a train which arrived late, so the “Pat- 
tern for Peacetime Selling” was com- 
pelled to start without him. He arrived 
shortly after it opened, however. Ed- 
ward C. Stone also had transportation 
difficulties but managed to arrive before 
the scheduled hour of his address Friday 
morning. 

Among company officials from Chicago 
were John Chickering, agency superin- 
tendent Sun; E. H. Forkel, manager, and 
Cc. L. Zook, assistant manager National 
of Hartford; C. J. Lingenfelder, assistant 
secretary American Fire, J. W. Burden, 
assistant manager Hartford Fire, C. E. 
Ingram, assistant secretary Great Amer- 
ican, A. A. Konitzer, vice-president 


American Casualty and G. D. Holcomb, 
manager Aero. 
J. C. MeFarland, assistant western 


manager American of Newark, was on 


hand from Rockford. 


Past presidents of the Indiana asso- 
ciation who took a bow at the dinner 
were: J. W. Kirkpatrick, Muncie; J. W. 
Stickney, Indianapolis; G. B. Woodward, 
Bloomington; G. R. Hastings, Washing- 
ton; Chris Zoercher, Tell City; W. C. 
Myers, Evansville; S. M. Stoner, Green- 
castle, and State National Director F. C. 
Richardt, Evansville. 


Cc. H. Haskett, Rochester, was chair- 
man of the nominating committee, which 
included Norwood Buzan, Washington; 
Evansville; J. F. McCann, 
. Robinson, LaGrange, and 
Ww. G. Smith, Wabash. 


Miss Florence Redmond, Secretary Mc- 
Clain’s efficient and popular secretary, 
was introduced and applauded loudly at 
the dinner, together with her assistants, 
Misses Helen St. Clair and Mary Frances 
Long. Mrs. McClain, by popular demand, 
also took a bow. 

Another unusual feature of the In- 
diana meting was that a life insurance 
company maintained headquarters. 
Hancock Mutual Life, under D. W. F 
inger, general agent, and R. O. Woods, 
associate general agent, has done this 
for several years. The company had a 
choice headquarters location, directly 
outside the meeting room. 


The resolutions committee consisted of 
W. G. Thomas, Lafayette, chairman; C. E. 
Perkins, South Bend; H. E. Kinney, East 
Chicago; R. G. Hastings, Washington; 
J. W. Kirkpatrick, Muncie; M. K. Pruyn, 
Indianapolis, and Glenn Hill, Decatur. 


Visitors from other state associations 
are a normal feature of Indiana associa- 
tion meetings. This year Urban Krier, 
Milwaukee, and T. M. Gray, Columbus, 
secretaries of the Wisconsin and Ohio 
associations respectively, were on hand 
and took a bow at the dinner. 


For many years, the Cincinnati Fire 
Underwriters Association has been rep- 
resented at Indiana meetings. President 
Frederick Rauh and Secretary J. F. 
Schweer were this year’s delegates. Mr. 
Schweer was an able “front man” in the 
“Russian” speaker’s act at the dinner. 

Among the numerous insurance com- 
pany headquarters, Fidelity & Deposit 
had a popular spot, with Vice-president 
W. H. Hansmann, Chicago, assisting 
Manager B. R. Turner, Jr., Indianapolis, 
to greet guests. 

Attendance prizes broke all records as 
to number and desirability. Reporters 
bogged down badly in their attempts to 
catch the names of all recipients. Among 
those recorded were: A. B. Nees, Brazil; 
Freda Gaethke, Evansville; Leo Pott- 
litzer, Hammond; R. A. McGlone, Farm- 
ersburg; Joseph Albert, Crawfordsville; 
Cc. L. Robinson, LaGrange; Marvin Curle, 
Indianapolis; L. . Gregerson, Liberty; 

. A. Grimes, Indianapolis; S. B. Mc- 
Cracken, Attica; H. Walker, South 
Bend; Ralph Smith, Carlisle; Adam Mil- 
ler, Terre Haute; M. Winters, Wol- 
cott; James Van Buskirk, Roann: John 
Bochnowski, East Chicago; Don Parvis, 
Lynn; J. A. Crone, Wolcottville; V. W. 
Feasel, Fort Wayne; A. G. Rose, Martins- 
ville; P. C. Stemm, ‘Elkhart; I. C. Studt- 
mann, Michigan City; Stewart Watson, 
Princeton and Irvin Evrard, Tell City. 

As benefits a home company, American 
States had large and popular headquar- 
ters, with practically its entire home 
office and Indiana field staff in attend- 
ance. Vice-president R. G. Kitchen was 
in charge, with assistance from Vice- 
presidents C. A. Gustafson and J. R. 
Hull and Field Managers W. D. Hubartt, 
Lafayette; E. . oombs, Indianapolis, 
and D. G. Lake, Fort Wayne. 

Agents Finance Co. maintained sepa- 
rate headquarters, with R. offin, 
vice-president, in Ioan 

Treasurer G. W. Mahoney pleased 
everyone with his remarks at the din- 
ner when he presented President and 
Mrs. Wolff with a testimonial gift. 

Harold H. Wells & Co., Indianapolis 
general agency, offered an unusual prize 
—a round trip by airplane to New York 
from Indianapolis or any other spot 


more convenient to the winner. 
Dwight Pearce, Indianapolis, 


was gen- 


Kidd Well Qualified 
To Be President 


Linn S. Kidd, the new president of 
the Indiana Association of Insurance 
Agents, has a bril- 
liant record of serv- 
ice in two wars, re- 
turning from Eu- 
rope this year in 
time to pick up 
with the Indiana 
association where 
he left off when 
leaving in 1942. He 
has been consist- 
ently active in the 
association through- 
out his insurance 
career. His father, 
the late John C. 
Kidd, was insur- L. 8. 
ance commissioner of Indiana from 1930 
to 1933 and was succeeded by Harry E, 
McClain, present executive secretary of 
the Indiana association. 

After serving overseas with the Rain- 
bow division in the last war, Mr. Kidd, 
who is now 47 years old, returned to 
Indiana University and graduated in 
1922. He entered his father’s agency 
at Brazil, Ind., and remained there until 
May, 1942, when he re-entered military 
service. He was a major with the 8th 
air force and served as combat intelli- 
gence officer with a heavy bomber group. 

The Kidd Insurance Agencies, of 
which Mr. Kidd is the sole owner, is the 
oldest agency in Clay county. It was 
founded 75 years ago and was previ- 
ously known as Wilson, Turner & Seid- 
ers and later as Turner, Seiders & Kidd. 
Harry R. Payne, who has been associ- 
ated with Mr. Kidd for 16 years, man- 
aged the agency during his absence. 


Kidd 


T. E. Barton, Jr., resident manager 
at Chicago of U. §S. Casualty, enter- 
tained the company’s agents who at- 
tended the annual meeting of the In- 
diana Association of Insurance Agents 
in. Indianapolis. The company main- 
tained headquarters, and Mr. Barton 
was assisted there by Robert Dolmetsch, 
assistant claim manager at Chicago. 








eral chairman of the convention. G. E. 
Keller, South Bend, was reception chair- 
man, R. H. Cutter, Richmond, publicity 
chairman and G. M. Rozelle, Anderson, 
chief sergeant-at-arms, 


Headquarters for Home of New York 
featured D. Moore, New York, secre- 
tary at the home office, in addition to 
A. E. Bulau, Indianapolis, state gent, 
and the Indiana field force. 


An elaborate convention program was 
supplied by Foster & Messick, Indianapo- 
lis managers of U. S. F. & G. 


The North America home office was 
represented by E. H. Ryan, asssitant 
secretary, in addition to C. B. Crisp, In- 
dianapolis service office manager, F. M. 
("Hearn, Indiana field maanger for In- 
demnity of North America, and the bal- 
ance of the Indiana field staff. 

T. R. Mansfield, Dallas, president Gulf, 
was on hand. 
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Carter Calls Agent 
All-Important in 
Farm Insurance 


Ray L. Strayer, Warsaw, presided 
over the rural agents breakfast of the 
Indiana Association of Insurance Agents 
Friday.. Rush W. Carter, Chicago, as- 
sistant manager Aetna Fire, was the 
scheduled speaker, but was prevented 
from attending by illness. His prepared 
talk was read by Harold Scott, farm su- 
perintendent of the company. More 
than 125 agents attended. 

“I really believe today’s headaches 
in farm business stem largely from laxity 
brought on by short cuts adopted dur- 
ing the war,” Mr. Carter’s paper said. 
“It isn’t going to be too easy to turn 
back from some of the free and easy 
methods of handling farm business 
which we have used in recent years, 
but it is going to be necessary that we 
do this about face, if we want to keep 
our business (yours as well as the com- 
panies’) in a healthy state of repair.” 


Inspections Important 


Mr. Carter recommended inspecting 
each risk and sending in fully completed 
applications describing the property, 
along with clear and complete informa- 
tion as to rates used. He pointed out, 
however, that there is more to proper 
underwriting of farm business than neat 
and accurately figured applications, im- 
portant as they may be. 

Without detracting. from the uncanny 
skill of many examiners to spot bad 
nsks, Mr. Carter pointed out that the 
most intelligent underwriting can be and 
often is done on the ground by the 
agent. He cited as an example his 
home county in Indiana—one of the 
poorest in the state, with farm condi- 
tions such that many companies would 
hesitate to appoint a farm agent there. 
Despite this fact, his company for years 
made a good record in this county not 
because of an all-wise farm examiner, 
but because of a conscientious agent 
there who was a good underwriter as 
well as a good producer. 


Farm Underwriter’s Idea of Heaven 


A farm underwriter’s idea of heaven, 
said Mr. Carter, is a place where all 
agents send in fully completed, ac- 
curately figured applications with rate 
information, as well as notes or letters 
of explanation whenever anything un- 
usual is involved in the risk. In this 
insurance heaven no policies would have 
endorsements increasing or decreasing 
the amount of insurance, or assigning 
them to new owners. All such changes 
would be made by rewriting existing 
policies. Insurance on buildings would 
be written at about 75% of accurately 
established values, and personal prop- 
erty would always be insured for ade- 
quate amounts on all owner occupied 
farms. Every risk would be carefully 
inspected before submission and all with 
serious defects rejected or written with 
some special arrangement whereby the 
added hazard is minimized by endorse- 
ment until corrected. 


Must Tell Public 
Story of Insurance 


The insurance business is one of the 
greatest industries in the United States 
and one of the most misunderstood, 
Hays MacFarland, Chicago advertising 
executive, told the Indiana Association 
of Insurance Agents at Indianapolis. 

Speaking as an outsider looking at 
the insurance business, Mr. MacFarland 
said that until recently the business had 
made the tragic error of thinking it was 
not necessary to get its story before the 
public, simply because it was honest. 
This failure has made the insurance busi- 
ness vulnerable to attack, because a mis- 
understood business is always regarded 
with suspicion. The insurance business 
has stood too much on its dignity. It 
has not been receptive to new ideas and 
is all right for chewing gum and similar 
commodities, but not for insurance. 

Quoting from a survey which his or- 
ganization has made for the insurance 
business, Mr. MacFarland said that 71% 
of the public does not know of any spe- 
cial service rendered by fire insurance 
companies. This, he said, is an indict- 
ment of everybody connected with the 
insurance business. Today there are 15 
million men and women coming back to 
civilian life, and their opinion of in- 
surance and of every other business will 
profoundly influence the future of the 
country. 


Indiana Short Course to 


Be Resumed at Bloomington 


Prof. J. Edward Hedges of Indiana 
University announced at the Thursday 
afternoon business session that the Indi- 
ana Association of Insurance Agents will 
resume its short course school on the 
university campus at Bloomington this 
spring. For the past three years, the 
school has been conducted at the uni- 
versity branch at Imdianapolis, due to 
war conditions. The Indiana Associa- 
tion is the only one in the country which 
has kept its short courses operating 
through the war. Prof. Hedges has 
done outstanding work in developing 
this school to one of the largest in the 
country. 

Regular university insurance courses 
have already been resumed at Blooming- 
ton, Prof. Hedges said. He returned to 
the campus in September after 18 
months with the Foreign Economic Ad- 
ministration in Washington. He is also 
acting director of Indiana University’s 
placement bureau and said that his con- 
tacts with returning students. had con- 
vinced him that there will be a greater 
enrollment for insurance courses, both 
campus and extension, than ever before. 


Prof. Hedges suggested that the In- 
diana association consider establishing 
one or more scholarships at the univer- 
sity. He said that he intends to ap- 
proach insurance companies with the 
same idea in mind. 








Hoosier Casualty was represented by 
Charles Ray, claim superintendent, C. N. 
Green, accident and health manager, and 
Cc. L. Turmail, Indiana field representa- 
tive. 
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Stone Knocks Prior 
Approval Rate Law 
at Indianapolis 


Would Let Supervisors 
Examine Rates After They 
Are Put in Force 


In his address before the Indiana As- 
sociation of Insurance Agents at In- 
dianapolis last week, on the present le- 
gal and regulatory situation facing in- 
surance, Edward C. Stone, Boston, U. S. 
manager Employers Liability, strongly 
advocated rate laws which would give 
insurance supervising authorities the 
right to examine rates after they are 
put in force and vigorously opposed rate 
laws requiring prior approval and those 


| which place the responsibility of mak- 


ing rates on the commissioner. 

After reviewing the Southeastern Un- 
derwriters Association decision and the 
McCarran law, Mr. Stone reviewed the 
three general methods of rate regula- 
tion. He cited Massachusetts as an ex- 
ample of the commissioner prescribing 
rates—for compulsory automobile lia- 
bility insurance—and pointed out that 
rates have become a political football, 
that one commissioner resigned rather 
than reduce automobile rates at the gov- 
ernor’s orders, which he felt he could 
not conscientiously do and thus reduc- 
tions have invariably been made at the 
expense of producers’ commissions. He 
also opposed rate laws requiring prior 
approval by supervising authorities, on 
the ground that they stifle freedom and 
competition. Under such laws, he said, 
mutuals and other dividend paying car- 
riers are given a tremendous advantage, 
since the rates of all carriers are frozen 
at the same level and passage of such 
laws will inevitably force stock com- 
panies to issue participating policies. 
This, he said, will deprive policyholders 
of the advantage of knowing in advance 
what their insurance will cost. 


Ideas On Good Law 


The ideal law, Mr. Stone said, should 
provide that all companies, whether in- 
dependent or members of organizations, 
must charge rates that are adequate, 
reasonable and not discriminatory; that 
bureaus must be licensed and the com- 
missioner be given power of examina- 
tion and visitation; that rates which 
companies, either independent or bureau 
members, are going to charge be filed 
with the commissioner and that, on 
complaint or on his own initiative, the 
commissioner may examine any rates 
filed with him. If, after a public hear- 
ing, he finds rates inadequate, excessive 
or unfairly discriminatory, he may, sub- 
ject to judicial review, issue a “cease 
and desist” order. Such a law, Mr. 
Stone said, would permit healthy com- 
petition and at the same time would 
protect the public interest fully. 

Mr. Stone cited the Indiana rate ap- 
proval law for workmen’s compensation 
insurance as very desirable. It pro- 
vides that a “maximum adequate” rate 
must receive prior approval, but, in ex- 
ceptional cases, the commissioner may 
approve a rate greater than this and 
companies may charge less than the 
approved “maximum adequate” rate. 





John Marshall Insurance Co., Hunt- 
ington, W. Va., has been licensed to 
write surgical benefits in connection 
with hospital service contracts. It starts 
business with $100,000 paid in capital 
and $50,000 surplus. 





Trend to State 
Health Cover Noted 


U. S. Chamber Says 
Federal Plan Opponents 
May Suggest Alternative 


WASHINGTON—Opponents of a 

federal compulsory health measure rec- 
ognize that mere opposition is a nega- 
tive approach and that if they expect 
to succeed they must offer some positive 
measure, the U. S. Chamber of Com- 
merce points out in commenting upon 
President Truman’s proposal. 
_ “Insurance executives and some other 
interests are leaning toward the idea of 
actively supporting state legislation as 
the best preventive of a federal com- 
pulsory health insurance program,” the 
chamber reports. “They distrust and 
fear federal regimentation. The state 
program, as it is being discussed, would 
allow credit where voluntary plans are 
adopted. 

“The insurance executives recall their 
opposition to compulsory automobile 
liability insurance as exemplified by the 
Massachusetts law adopted in 1927. 
Compulsion in that form was headed off 
by sponsorship of automobile safety re- 
sponsibility laws which are not com- 
pulsory, but which impose severe pen- 
alties upon automobile owners for failure 
to buy insurance protection or offer 
their financial security. 

“While no general agreement has 
been reached as to the specific terms of 
state health insurance legislation, the 
chamber says that ‘the general feeling 
is that it would be along the lines of 
the bill introduced into the New Hamp- 
shire legislature in 1945. The Presi- 
dent’s message and introduction of the 
federal bills in Congress may give new 
impulse to a proposed state measure.’ ” 





$22 Million 
Co-Executor Bond 
by Hartford Acc. 


Hartford Accident had executed, de- 
livered, aproved and filed a $22 million 
co-executor’s bond in the estete of the 
late Chapman Root. The bond was 
filed in the probate court of Vigo county, 
Ind., (Terre Haute). The business 
cleared through the Indianapolis office of 
Hartford Accident. 

So far as is known, this is the larg- 
est co-executor’s bond ever executed. 
Twenty-two companies participated with 
Hartford Accident on the bond. 

Mr. Root owned a number of Coca 
Cola franchises. In the early days of 
Coca Cola he invented the bottle that the 
drink dispensers adopted and in return 
enjoyed liberal royalties and also was 
granted some six franchises for the sale 
of Coca Cola which have yielded almost 
fabulous returns. 

According to his will, after providing 
for some specific bequests the estate will 
become a trust. A grandson, a sergeant 
in the army, now home on furlough, will 
inherit the estate when he reaches the 
age 40. 


Towner Reduces Bonds 
in Liquor Classification 

The Towner Rating Bureau has filed 
with the New York insurance depart- 
ment a general reduction of 25% in 
liquor bond rates, applicable to all but 
distillers, wine makers and wholesalers. 
The decrease is not expected to be ap- 
plied to other states at present. 


Take Up the 
$18,000 Question 
at Grand Rapids 


GRAND RAPIDS—The insurance 
commissioners in open session here 
Monday afternoon skirted around the 
$18,000 question or in other words the 
$18,000 job left vacant nearly two years 
ago by the death of Clarence W. Hobbs. 
That job was special representative of 
the National Association of Insurance 
Commissioners on the National Council 
on Compensation Insurance. 

Until this week the commissioners 
had confined discussion of whether to 
continue that job and if so who should 
get it to the privacy of executive com- 
mittee sessions. But at this meeting the 
subcommittee, headed by Johnson of 
Minnesota, who incidentally has been 
mentioned as a possibility for the job, 
decided to take the matter up in the 
open with the National Council and 
the industry as a whole. 


Roeber Suggests Committee 


W. F. Roeber, general manager of 
the National Council, said his organiza- 
tion desires close liaison with the N. A. 
I. C., especially during this period of 
change, and he declared the preference 
of his organization would be to have 
a commissioners committee meet pe- 
riodically in New York with council 
committees to discuss mutual problems 
and with the expenses taken care of by 
the council. 

Thompson of Oregon inquired what 
type of problems could be discussed and 
Mr. Roeber suggested such matters as 
casualty expense exhibit and rate level 
adjustment factor and also he pointed 
out the commissioners could review the 
council activities and learn at first hand 
what is going on. 

Johnson asked some questions de- 
signed apparently to indicate that the 
Hobbs job could not be so lightly done 
away with. There were some lengthy 
colloquies about the meaning of vari- 
ous constitutional references to the 
Hobbs job, with William Leslie being 
brought in for memory tests, as he was 
manager of the National Council in the 
days when the constitutional changes 
were made. 

Johnson asked whether the constitu- 
tion should now be changed to indicate 
the N.A.ILC. “no longer has the bless- 
ing of the council.” 

4. V. Gruhn, American Mutual Alli- 
ance, replied, by no means. No dam- 
age has been done by failing to fill the 
Hobbs vacancy for two years. Mr. 
Gruhn said American Mutual Alliance 
heartily endorses Mr. Roeber’s position. 
The situation facing rating organizations 
is one of uncertainty and it would be un- 
fair, he contended, to ask a man to take 
the Hobbs job when within a year radi- 
cal changes may be necessary. 

At this point the executive committee 
decided to go into executive session and 
to hear from industry representatives 
one by one. 


W. C. Committee 


At a meeting of the workmen’s com- 
pensation committee Tuesday morning 
with Hodges of North Carolina presid- 
ing, the question was discussed of what 
form of liaison should be created be- 
tween N.A.I.C. and N.C.C.I. if it is de- 
cided not to fill the Hobbs job. 

Garrison of California pimeniied that 
many states, during the time that Hobbs 
was alive, accepted national council fil- 
ings pro forma. Some assistance should 
now be given those states that have no 
rate making machinery. 

Mr. Roeber suggested the appointment 
of small committee to check procedure 
and figures of national council. Jackson 
of Missouri said he would like to have 
the compensation committee approve the 

(CONTINUED ON PAGE 36) 


Franchise Definition 
Pondered by N.A.I.C. 


A. & H. Committee 


Liberal Policy Advocated 
as Means of Heading 
Off Government 


GRAND RAPIDS—The commission- 
ers accident and health committee, 
headed by Parkinson of Illinois, at its 
meeting here Monday morning decided 
to undertake several important projects, 
including: 

A study of what if anything a policy- 
holder should receive under a hospital 
contract if he can’t get into a hospital. 

Investigation of the desirability of for- 
mulating proposed statutes setting forth 
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the main clauses of A. & H. policies, in- 
cluding insuring clause, medical attend- 
ance, definition of sickness and accident, 
house confinement and certain standard- 
ized exceptions, 


Franchise A. & H. Cover 


Perfection of a definition of franchise 
A. & H. insurance. 

This meeting attracted a large turnout 
and elicited much audience participation 
in the discussion. 

George Goodwin, Connecticut depart- 
ment, announced that the second edition 
of the official guide for filing A. & H 
contracts has been printed and becomes 
effective Jan. 1. He recommended that 
further study be given to all suggestions 
that have been advanced for amending 
the code prior to the N.A.I.C, conven- 
tion next June. 

Mr. Parkinson expressed disappoint- 
ment that more departments are not 
using the official guide. 


Albert Burger Raises Issue 


Albert Burger of the Minnesota de- 
partment raised the issue of hospital in- 
surance when the insured can’t get into 
a hospital. He contended the insurer 
should make the same payments to the 
patient that is laid up at home. 

McCormack of Tennessee said that 
the law of his state provides for payment 
of cash if the insured can’t be taken care - 
of in a hospital. 

Hospitals, Mr. McCormack contended, 

(CONTINUED ON LAST PAGE) 
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Extend Plan “7 
Classifying Fire, 


Marine, Casualty 


GRAND RAPIDS, MICH. — The 
N.A.LC. fire and marine committee at 
a meeting Tuesday morning voted to 
continue and expand its studies of the 
matter of defining the kinds of insur- 
ance and affirmed the necessity of de- 
veloping a plan of classification of cas- 
ualty, ‘marine and fire lines. It was de- 
cided that the three-man subcommittee 
that has been dealing with this subject 
should be supplemented by three mem- 
bers of the casualty-surety committee. 

The subcommittee- held a meeting at 
Hartford Oct. 24 to give consideration 
to the classification plan submitted by 
the stock company committee of 18 and 
then there was an open hearing at New 
York Nov. 28. 

American Mutual Alliance has agreed 
to cooperate and has formed a mutual 
classification plan committee. 


Charter Powers 


H. P. Stellwagen, Indemnity of North 
America, asked for assurance that the 
project doesn’t involve a committee of 
insurers undertaking to prevent full use 
of charter powers. 

Dineen of New York said there is to 
be no industry group dictating what the 
charter ont of competitors shall be. 

J. V. Herd, America Fore, represent- 
ing the committee of 18, said there is no 
purpose to contradict charter powers 
and he expressed regret that some er- 
roneous conceptions had gained cur- 
rency. 

Harrington of Massachusetts urged 
that in the future activities of the com- 
mittee, including hearings, be given the 
fullest publicity and this was agreed to. 


Organization of Signatories 


The committee of 18 proposed pro- 
vides for the setting up of an.organ- 
ization of signatories to a classification 
plan. The purpose of this plan is to 
define and classify what shall be re- 
garded and treated as fire, marine or 
casualty insurance, by procuring author- 
ization and support of the states of 
such classifications as are recommended 
for uniform use and application there- 
in by joint committee. 

There shall be a joint committee of 
fifteen, five appointed jointly by Amer- 
ican Institute of Marine Underwriters 
and Inland Marine Underwriters’ Asso- 
ciation, five by National Board and five 
by Association of Casualty & Surety 
Executives. 

All members of the committee shall be 
senior executives of insurance compa- 
nies. 

The committee shall have power to 
appoint committees officers, counsel, 
assistant, and clerks, execute the func- 
tions and carry out the purposes of the 
plan; interpret the classifications and 
allocate to a class or classes any type 
or kind of risk not now defined or men- 
tioned in the classifications; provide 
procedure including hearing on ques- 
tions of interpretation and classifica- 
tion. 


Publicize Interpretations 


Interpretations of the joint commit- 
tee shall be made available to the Na- 
tional Association of Insurance Com- 
missioners and the individual commis- 
sioners. Such interpretations shall be 
publicized in such manner and to the 
extent deemed practical or desirable by 
the joint committee. 

There shall be a chairman and one 
vice-chairman of the committee, an ex- 
ecutive secretary and a treasurer. 

Companies subscribing shall pay on 
a pro rata basis upon the total amount 
of net fire, marine, casualty and surety 
premiums, as reported in the last an- 
nual statement. 

Any insurer may within 30 days may 
obtain review of a committee decision 
by committee of the commissioners. 

Any subscriber may terminate its 
subscription by giving written notice 
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~€ S. Chamber Backs 
Insurance Groups 


Recommendations 
WASHINGTON—The U. S. Cham- 


ber of Commerce board of directors 
meeting here adopted three recommen- 
dations of its insurance committee, sub- 
mitted by Chairman Chester O. Fischer, 
Massachusetts Mutual: 

1. Urging a requirement that marine 
insurance on exports financed by the 
government be placed in the United 
States. 

2. Declaring for a survey of exist- 
ing voluntary health insurance. 

3. Endorsing regional forums to be 
held in 12 cities on employes’ benefit 
programs—pension trusts and _ profit 
sharing plans. 

The Chamber directors oppose the 
use of funds supplied by the U. S. gov- 
ernment as a means of transferring to 
foreign markets the marine insurance 
on American exports which under nor- 
mal conditions would be insured in the 
United States, and urges the adoption 
of a lending policy which will require 
that any marine insurance on American 
exports, which are purchased with funds 
loaned by the American government, be 
placed in the United States, unless it 
appears that such insurance is not avail- 
able here on reasonable terms and con- 
ditions. 


A. & H. Data Wanted 


The insurance committee said its sub- 
committee on health and accident in- 
surance has been studying possibilities 
of a health insurance survey. Object, as 
outlined, is to “get data with which to 
meet proposals for compulsory health 
insurance by showing (1) to what ex- 
tent voluntary plans are providing health 


insurance protection; and (2) the 
growth of voluntary protection in recent 
years.” 


The committee said the survey will 
include “all health insurance, whether 
written in commercial insurance com- 
panies on an individual or group basis; 
blue cross hospitalization plans, prepaid 
medical care plans; employer and/or 
employe-sponsored mutual benefit asso- 
ciations; mutual benefit associations 
sponsored by labor unions; and mutual 
benefit associations sponsored by vari- 
ous governmental agencies.’ 

The survey will “distinguish between 
the various forms of insurance, such as 
hospitalization, medical care, surgical 
benefits, and weekly indemnity sickness 
insurance,” it was indicated. 

It was announced at the chamber that 
its health and accident subcommittee 
“believes that it is important that the 
facts be available and so far no agency 
has obtained the complete figures.” 

Mr. Fischer stated that “We have re- 
ceived assurances of cooperation from 
the life, casualty, and accident and 
health insurance interests.” 





Law Changes Causes 20°, 
Rate Increase in N. J. 


The New Jersey Compensation Rating 
Bureau has promulgated a new level of 
rates 20% higher than that now in force. 

This substantial boost reflects the 
higher scale of benefits put into the law 
which becomes effective Jan. 1. Sub- 
ject to the present provision limiting 
compensation to two-thirds of the aver- 
age weekly wage, the maximum weekly 
compensation benefit is increased from 
$20 up to $25 with the minimum fixed 
at $10, regardless of earnings. There is 
a more liberal basis for permanent total 
disability. The effect of the amend- 
ments was determined by revaluing a 
large number of actual New Jersey 
cases. 








not less than 90 days before the effec- 
tive date of the intended withdrawal. 
There is attached a proposed classi- 
fication, consisting of 36 entries in the 
fire column, 35 
casualty. 


in marine, and 19 in 


Traffic Deaths 
Rise 53% in Oct., 
14% for 10 Months 


Traffic deaths throughout the nation 
went up 53% in October over the same 
month of 1944, according to the National 
Safety Council. 

The October death toll was 3,440, only 
12% below the all-time high for October 
reached in 1941. This exceeds the Pearl 
Harbor toll of dead and missing of 
3,303. 

Traffic deaths for the first 10 months 
were 21,990, 14% above the same period 
last year. The council estimates the 
nation’s traffic death total for 1945 will 
be at least 29,000, 19% greater than in 
1944. 

The country is indulging in a post-war 
traffic spree, according to the council, 
yet it accepts with amazing complacency 
the accident toll. Traffic accidents are 
getting out of control and there is only 
one quick way to meet the emergency— 
every driver and pedestrian must begin 
acting like sensible adults, and the driv- 
ers must quit using their warworn cars 
as if they were on a kamikaze mission, 
the council declares. 

Travel in the first nine months was 
11% greater than in the same period 
last year. Of 41 states, six_had de- 
creases and 35 increases in traffic deaths 
in October. For 10 months, five states 
reported decreases, 35 showed increases 
and one had no change. 


May Establish 
Executive Office 
in Near Future 


The special committee of the National 
Association of Casualty & Surety Agents 
met in Chicago Monday to draw up 
recommendations to be submitted to the 
executive committee regarding the estab- 
lishment of an executive office and the 
employment of a manager. This commit- 
tee feels that the time has come for the 
organization to broaden its scope and 
equip its machinery to give greater serv- 
ice than is now the case. It will involve 
extra expense on the members. The 
association has already decided to hold 
a convention next year jointly with the 
International Association of Casualty & 
Surety Underwriters. 

Those present at the Chicago meeting 
were Carl Daniel, St. Louis, president; 
Wheaton A. Williams, Minneapolis; Cliff 
C. Jones, Kansas City; W. T. Cline, 
Chicago; and C. H. Burras, secretary, 
Chicago. 


F. & D. and Am. Bonding 
Employes Get 5°/, Bonus 


Officers and employes of Fidelity & 
Deposit and American Bonding will re- 
ceive a year-end bonus amounting to 5% 
of their annual base salaries. The 10% 
emergency allowance that is paid semi- 
monthly is being continued. 








Automotive to Bolster Finances 


LOS ANGELES — Automotive of 
Los Angeles, recently organized, has ap- 
plied to the California department for 
authority to issue contribution certifi- 
cates in the sum of $95,000. 

This is the third application to make- 
contribution to the finances of the com- 
pany. The first was for $98,000 and the 
second for $75,000. The company is 
owned by large automobile dealers, and 
its business largely is confined to ‘writ- 
ing coverage for dealers who were un- 
able to secure through the ordinary 
channels. 





Continental Casualty Premiums 
Continental Casualty will round out 

the year with $42 million in premiums. 

Last year the figure was $38,307,000. 


Casualty Companies 
File Briefs in 
Mich. Tax Suit 


LANSING, MICH.—Century In- 
demnity and Standard Surety have filed 
briefs in the Michigan supreme court 
supporting the appeal by Prudential and 
Massachusetts Mutual Life from an 
Ingham county circuit court opinion up- 
holding the state’s gross premium tax 
as constitutional. The case is set for a 
hearing this week. 

The casualty companies’ brief em- 
phasizes the contention that non-Michi- 
gan companies are the victims of dis- 
crimination, particularly since the state 
controls workmen's compensation rates 
and fixes them on the basis of a formula 
which allows 60% of the premium to 
meet losses and 40% for expenses, in- 
cluding specifically the 2% tax assessed 
against the business of out-of-state in- 
surers. Since this levy is not paid by 
Michigan carriers operating in the com- 
pegsation field there is an obvious rate 
dscrimination in their behalf which con- 
stitutes a burden on interstate. com- 
merce, the brief maintains. 


New Auto Rate Classes 
Effective in Va. Jan. 1 


Revised automobile bodily injury and 
property damage rates filed recently in 
Virginia and just approved by the cor- 
poration commission become effective 
Jan. 1. The A, A-1 and B classifications 
were adopted. 

Five companies at present deviating 
from the regular schedule were per- 
mitted to continue deviations under the 
revision, State Farm Mutual Automo- 
bile, Virginia Auto Mutual, Farm Bu- 
reau Auto, Indemnity of North Ameri- 
ca and Keystone Auto Club Casualty. 

The new rates in the seven territories 
of the state are: 





Class A-1 Class A Class B 

BI. P.D. o- Fae BL, Pa 
1. $11.50 $4.70 $13.10 $5.40 $16.40 $6.70 
2. 16.70 6.40 19.10 7.40 23.90 9.20 
3. 17.30 6.10 19.80 7.00 24.70 8.70 
4. 14.20 5.30 16.20 6.10 0.30 7.60 
5. 14.20 5.30 16.20 6.10 20.30 7.60 
6. 16.70 6.40 19.10 7.40 23.90 9.20 
 # 11.50 4.70 13.10 5.40 16.40 6.70 





A. R. Krause Joins Lebby; 
Agency Takes on American 
Aviation Underwriters 


LOS ANGELES—William E. Lebby, 
state manager of Massachusetts Indem- 
nity, who has the leading agency of the 
company in the United States, an- 
nounces that Arthur R. Krause is be- 
coming associated with him as manager 
of accident and health department writ- 
ing for General Accident, London 
Lloyds and American Aviation Under- 
writers. 

Mr. Krause has gained special recog- 
nition for his work as manager of the 
Surplus Line Association of California. 
He entered insurance in 1925 with the 
Merchants group in New York and 
later went to San Francisco as its Pa- 
cific Coast manager. In 1942 he went 
with the Surplus Line Association and 
during the war also managed BICO 
operations for Lloyds in the western 
states. He will devote his entire time 
to accident and health insurance in the 
Lebby agency. 

Mr. Lebby’s appointment as general 
agent in California of American Aviation 
Underwriters rounds out a 12-year pro- 
gram to provide a complete accident 
and health market which is unique in 
this state. 








Big Accident Increase 


LANSING, MICH.—October’s traffic 
fatality toll in Michigan proved the high- 
est since December, 1941, with 147 acci- 
dent deaths, 50 more than October, 1944. 
Reported accidents were up 31% for the 
month, with the number of injuries 25% 
higher. The number of injured totaled 
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Beavers, Houston 
Head Golden State 


George A. Beavers, Jr., formerly vice- 
president and agency director of Golden 
State Mutual Life has been named board 
chairman and agency director in the 
reorganization of the official staff follow- 
ing the death of President William 


Nickerson, Jr. *Norman O. Houston, 
formerly secretary-treasurer, has been 
named president and comptroller, and 
H. H. Towles who has been medical 
director becomes vice-president in charge 
of the medical department. S. P. John- 
son has been named vice-president and 
Edgar J. Johnson, formerly assistant 
secretary, is secretary. Bertha B. Nick- 
erson is now treasurer; Helen E. 
Hodge, formerly statistician becomes 


assistant to the comptroller. Arthur J. 
Williams is superintendent of agencies 
Robert W. Smith is assistant to secre- 
tary. 

4 the announcement of Mr. Nicker- 
son’s death it was indicated that the 
Golden State Mutual was planning to 
enter Texas while in fact it began op- 
erating in that state last year. 


Revise Medical Care Booklet 


The Social Security Board has issued 
the third edition of its bureau memo- 
randum No. 55 “Prepayment Medical 
Care Organizations.” Details on 235 


























hand or foot. 


tional operation. 


M.., disabled veterans ... who have lost 
hands or legs .. . will find a new freedom for 
normal living through the development of inge- 
nious devices for driving a car that do by power, 
where necessary, what normal drivers do by 


These devices for veterans are furnished with- 
out charge on any Ford-built car, old or new. 
Some cars are supplied with an attachment on 
the steering wheel to fit a false hand or catch a 
hook. Others have a multi-purpose lever just 
below the wheel to actuate the accelerator, 
clutch and brakes, while large buttons on the 
dash may operate the starter, light dimmer and 
directional signals. Yet the veteran’s wife .. . 
by flip of a switch . . . can reconvert to conven- 
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Casualty and Bonding Lines 


GENERAL REINSURANCE 
CORPORATION 


Through the use of power-boosted equipment 
these devices conform to the safety standards 
drawn up after extensive tests by the Center 
for Education, a unit of the Casualty Insurance 
Industry. These safety experts report that an 
average emergency stop requires 130 Ibs. pres- 
sure. A parking brake must be pulled with the 
force of 80 lbs., and the steering of a car may 
call for 35 Ibs. pressure. 


As the Casualty Industry thus cooperates 
enthusiastically with veterans rehabilitation 
programs, it does not overlook civilian disabili- 
ties which are far more numerous . . . affecting 
nearly 7,000,000 Americans. The Industry’s new 
booklet, “The Physically Impaired,” is an author- 
itative guide book to the safe employment of 
workers with disabilities, regardless of origin. 


Reinsurance Service 


Fire and Allied Lines 
NORTH STAR REINSURANCE 
CORPORATION 
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organizations in the United States and 
16 in Canada are given. Copies can be 
secured from the U. S. Government 
Printing Office at Washington for 25 
cents. 


Shows Why Claim Angle Is 
of Interest to Agent 


LOS ANGELES—Ray G. Scofield, 
home office representative of Massachu- 
setts Bonding in Los Angeles spoke be- 
fore the Accident & Health Producers 
Association of Southern California on 
“Relationship of Agent to Settlement of 
Claims.” 

“Payment of claims starts with the 
taking of the application and its correct- 
ness is important, for a complete and 
correctly filled application goes a long 
way in the payment of a claim,” he 
said. “Under California law a false 
statement in an application makes the 
contract invalid, and decisions of the 
courts have been that the information 
requested in the application is pertinent 
in arriving at payment of a claim. 

“Proper delivery of the policy by the 
agent is another factor that is impor- 
tant, and the agent will benefit by it. 
He should explain to the policyholder 
just what his contract covers, pointing 
out the features not covered in the 
policy. 

“The agent’s responsibility does not 
end with the accident or the beginning 
of the illness. Satisfactory payment of 
the claim always is a business winner, 
and all claims should be paid through 
the agent.” 

Samuel Neel of Beverly Hills, who 
has just been elected a director of the 
California Association of Insurance 
Agents, asked the producers for ideas 
they wished presented to the directors 
of the state association at their meeting 
in San Francisco. 


Medical Society Units to 
Compete in Wisconsin 


MILWAUKEE—An agreement has 
been signed between the Associated 
Hospital Service and the Medical So- 
ciety of Milwaukee county, making the 
A.H.S. Blue Cross the enrolling and 
billing agent for the Surgical Care plan 
of the society. The prepaid group sur- 
gical care services and the prepaid hos- 
pitalization services will be offered to- 
gether under the new agreement, and 
the program will be expanded into other 
counties of Wisconsin as the parties 
may mutually agree upon. 

he move makes the Milwaukee so- 
ciety a direct competitor of its parent, 
Wisconsin State Medical Society, which 
adopted the Wisconsin plan of hospital 
and surgical care to be underwritten 
by private insurance companies licensed 
in the state and offering policies with 
uniform provisions and an_ identical 
basis under arrangement with the medi- 
cal society. The Milwaukee group and 
several other county societies opposed 
the Wisconsin plan at the annual meet- 
ing in October, but the plan was 
adopted to become effective Jan. 1. Eight 
companies have entered into agreement 
with: -the state society, while others 
licensed to write health and accident 
coverage are eligible to participate if 
they enter into the agreement to offer 
the insurance under the terms of the 
policy and use it without modification. 

Blue Cross was permitted to become 
the agent anywhere jn Wisconsin for 
any county medical society under a law 
passed by the 1945 legislature. Blue 
Cross now covers 400,000 persons 
throughout the state, and Surgical Care 
more than 10,000 persons employed by 
firms with headquarters in Milwaukee 
county. Blue Cross will now enroll sub- 
scribers in both plans and take care of the 
selling, enrolling, billing, accounting, col- 
lection and promotion. Blue Cross will 
be paid a fee from the funds collected 
for Surgical Care in proportion to the 
ratio of joint operating expenses to in- 
come. Claims against either will be 





handled by that service individually. 
In return for premiums of 75 cents 
to $1.50 monthly paid in advance, Blue 
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Cross pays hospital bills up to 60 days 
in one year, and form monthly premiums 
of 90 cents to $2.50, Surgical Care pays 
surgical bills up to $150. 





Unity Mutual to Sell Stock 


Commissioner Garrison has author- 
ized Unity Mutual Life & Accident of 
Los Angeles to sell 25,000 shares of 
stock with par value of $1 at $1.50 per 
share. 

The shares are to be offered to policy- 
holders of the company in proportion to 
their policy interests. 





Pacific Mutual Has 99% Gain 


Production in the commercial accident 
and health department of Pacific Mu- 
tual Life increased 99% for the first 10 
months of 1945 as compared with the 
same period in 1944. 





Cornett Explains Training Course 


To acquaint general agents and pro- 
ducers with the company’s newly de- 
veloped training course for veterans— 
and others whe desire to use it—W. B. 
Cornett, vice-president of Loyal Protec- 
tive Life, has been making a tour of 
its agencies. In San Francisco he gave 
a brief summary of the new plan, which 
is designed primarily to develop sales 
ability in accident and health, at an in- 
formal meeting attended by J. J. Crane, 
Pacific Coast supervisor; E. W. Amos, 
San Francisco general agent, and A. A. 
Conrad, Oakland general agent. He then 
left for Los Angeles en route home. 

Mr. Cornett considers accident and 
health of especial value in assisting re- 
turning servicemen to get into immedi- 
ate production. 





McCord Is Peoria Speaker 


E. A. McCord, president of Illinois 
Mutual Casualty, will speak Dec. 7 at 
the monthly luncheon of the Peoria Ac- 
cident & Health Association. Mr. Mc- 
cord is chairman of the executive com- 
mittee of the Health & Accident Under- 
writers Conference and will review the 
activities of conference and its coopera- 
tion with the National Association of 
Accident & Health Underwriters. 

An invitation has been extended to 
all agents in Peoria. 





San Antonio Stages Congress 


SAN ANTONIO, TEX.—Bert A. 
Hedges, Kansas manager Business 
Men’s Assurance; Robert J. Costigan, 
president, and E. H. Mueller, managing 
director of the National Association of 
Accident & Health Underwriters, spoke 
at the annual sales congress of the San 
Antonio Association of Accident & 
Health Underwriters. 





Group Hospital Service of St. Louis 
has increased the period of hospital care 
trom 30 to 60 days without any increase 
In cost. 

A. P. Johnson, Detroit manager Great- 
West Life, on the “In Our Opinion” 
program over Radio Station WJR in 
Detroit, debated President Truman’s 
health insurance proposal. 

The Chicago Claim Association will 
hold its Christmas party Dec. 12 at the 
Electric Club. 


The Accident & Health Managers 
Club of San Francisco will hold its 
Christmas luncheon and frolic Dec. 14. 





Urges New Responsibility Laws 

TORONTO—In a brief presented to 
the Association of Superintendents of 
Insurance of Canada, the All-Canada In- 
surance Federation urges the immediate 
introduction of more modern highway 
traffic and financial responsibility laws in 
all of the Canadian provinces. Existing 
financial responsibility acts have done 
much to educate automobile owners and 
drivers as to their responsibility, but more 
up to date legislation is needed to aid 
in checking the increased accident fre- 
quency, it is pointed out. 





XUM 


COMPENSATION 


Industrial Accident 
Board Group Urges 


Conference Plan 


WINSTON-SALEM, N. C.—The In- 
ternational Association of Industrial Ac- 
cident Boards & Commissions at its an- 
nual meeting here elected L. O. Arens 
of Salem, Ore., president and adopted 
a resolution favoring the establishment 
of a national conference committee to 
provide a direct channel for joint con- 
sultations on matters of common inter- 
est. Others to be invited to be repre- 
sented are the council on industrial 
health of the American Medical Asso- 
ciation, Association of Casualty & Sur- 
ety Executives and the National Asso- 
ciation of Mutual Casualty Companies. 

Another resolution asked Gen. Omar 
Bradley, head of the Veterans’ Adminis- 
tration, to place industrial commissions 
on a preferred list of groups which have 
access to veterans medical records. 

Other new officers are: Edgar C. 
Nelson, Jefferson City, Mo., vice-presi- 
dent; Verne A. Zimmer, Washington, 
D. C., secretary-treasurer. Executive 
committeemen, Mary Donlon, New 
York; T. A. Wilson, Raleigh; Dr. D. J. 
Galbraith, Ontario; Voyta Wrabetz, 
Madison, Wis.; E. A. Corten, San Fran- 
cisco, and W. H. Nichols, Jr., Richmond. 

The executive committee will meet in 
Chicago in February in connection with 
the American Medical Association’s ses- 
sions there. 





Child Labor W. C. Ruling in Ill. 


Attorney General Barrett of Illinois 
has ruled that illegally employed minors 
injured while at work come under the 
workmen’s compensation act and are 
entitled to 50% greater compensation 
than if injured while legally employed. 
He stated that insurers must pay in full 
such compensation to minors injured 
while illegally employed by policyhold- 
ers. 





Travel Time Ruling in New York 


The New York Compensation Insur- 
ance Rating Board has ruled that pay- 
ments made by an employer to an em- 
ploye to reimburse him for time spent 
in traveling to or from work, or to or 
from a specific job, shall be considered 
as payroll and shall be assigned to the 
manual classification which applies to 
the work normally performed by em- 
ploye. 

Another ruling provides that pay- 
ments made by an employer to an em- 
ploye to cover personal expenses of or 
other expenses not incurred as an in- 
cident of the employer’s business, such 
as cigarettes, personal telephone calls, 
etc., are to be considered as payroll. 





N. J. Advisory Committee to Meet 

NEWARK—tThe workmen’s compen- 
sation advisory committee appointed by 
Harry Harper, New Jersey commis- 
sioner, to recommend better procedure 
in compensation cases, will meet here 
Dec. 19. Oliver T. Clayton, chairman, 
states the committee had arrived at 
a conclusion on counsel fees but is with- 
holding action pending determination of 
what constitutes a bona fide offer of 
compensation, as it affects the allowance 
of counsel fees. 





Hearing on Mo. Rate Increase 


The Missouri insurance department 
will hold a hearing Dec. 12, 1 p.m., in 
the senate lounge of the state capitol 
building, Jefferson City, on the proposed 
general revision of workmen’s compen- 
sation rates and proposed revision of the 
classifications “ship repair or conver- 
sion” and “stables or breeding farms.” 

The National Council on Compensa- 
tion Insurance has proposed increases 
in rates averaging 11.1%. 
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CHANGES IN CASUALTY FIELD 





Elkins S. W. Chief 
of National Auto 


F, L. Elkins has been appointed gen- 
eral manager of the southwestern divi- 
sion of National Automobile & Casualty 
in Texas, Louisiana, Arkansas and 
Mississippi, succeeding Guy E. Duncan, 


resigned. He will maintain headquar- 
ters in the Niels Esperson building, 
Houston. He is succeeded as chief un- 


derwriter by E. V. Matthews. 

Mr. Elkins started as stenographer for 
Lumbermen’s Reciprocal in 1919. The 
next year he was made branch office 
manager in Memphis, resigning because 
of illness after several months. During 
the latter 1920’s Mr. ‘Elkins served on 


the regional committee for Texas of 
the National Council on Compensation 
Insurance and on the governing board 
of the Texas Automobile Insurance 
Service Office. 

From 1930 to ’32 he operated the In- 
surance Statistical Service Bureau, which 
compiled and filed insurance rating in- 
formation for receivers and the depart- 
ment from records of defunct companies. 


Was With Service Mutual 


In 1934 he went with Service Mutual 
of Waco in the underwriting depart- 
ment. Two years later he became head 
of the underwriting and engineering de- 
partment of Federal Underwriters in 
Galveston. He reentered the independ- 
ent statistical business in 1938, remain- 
ing in that field until 1942, when he 
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SALES HELPS that 
really help sell 


Planned promotions on every type 
of casualty insurance makes a well 
rounded sales program easy for 
Buckeye Union agents. Personal 
contacts help build local reputa- 
tions and up-to-date sales helps get 
new business. 
inquiry will also re- 
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Surplus to Policyholders .. 
Voluntary Contingency Reserve 


Reserve for Losses . . 
All Other Liabilities ° 


$2,000,000.00 
8,296,510.25 

- $10,296,510.25 
: 750,000.00 


6,416,800.46 
4,004,240.19 


TOTAL ADMITTED ASSETS . $21,467,550.90 
NOTE: Securities carried at $503,479.64 in the 


above statement are dep 


ited as required by law. 
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joined Pacific Employers, handling 
audits. 

In 1944 he joined National Automobile 
as chief underwriter and office manager. 

Mr. Matthews was with the casualty 
insurance department in Texas from 
1928 to 1935, with American General 
until 1943, joining National Automobile 


in that year. 





Western Surety 
Names Stark V. P. 
in Kansas City 


J. L. Stark has been elected vice- 
president of Western Surety. He will be 
in charge of the P 
new Kansas City 
office at 21 West 
10th street which 
will serve Missouri, | 
Kansas, Colorado ™% 
and Oklahoma. Mr. 
Stark joined West- 
the 


ern Surety at 
home office in 1930 
and in 1939 was 


named state agency 
supervisor at Min- 
neapolis. Under his 
direction Western 





Surety went up J. L. Stark 
from. 1th pace 
among all companies in fidelity and 


surety premiums in Minnesota in 1939 to 
third place in 1944. Western Surety will 
show a total increase in premiums Of 
30% in 1945 and has had an average gain 
of 25% a year for the last five years. 


National Surety in Pacific 
Northwest for Casualty 


The general agency contract otf 
Groninger & Co. of Seattle with Na- 
tional Surety has been extended to cover 
all automobile and miscellaneous cas- 
ualty lines for Washington, northern 
Idaho and Alaska. 

Jones & Mitchell of Spokane con- 
tinue as general agents in the Inland 
Empire field for fidelity and surety. 

National Surety began writing auto 
and casualty coverages about a year ago, 
but these facilities were not made avail- 
able in the Pacific Northwest until 
this week. 


Casualty Men in Navy 
to Join Home of Hawaii 
SAN FRANCISCO—K. R. Barr, for- 


mer superintendent of sales promotion 
and production for Home of Hawaii and 
now a lieutenant commander in the 
navy, is in San Francisco en route back 
to the islands, where he will be dis- 
charged from the service and resume his 
former duties. 

Mr. Barr announced that A. J. Latta, 
also a lieutenant commander and for- 
merly manager of the casualty depart- 
ment of the Chapman & Co. general 
agency in San Francisco, will go to 
Honolulu to join Home of Hawaii as 
manager of the automobile department. 
Lt. Comdr. Cal Chipchase, widely known 
casualty underwriter, also is joining the 
company as soon as he leaves the service. 
He will be in charge of casualty and 
surety business. 


Conklin Promoted, Blakely 
Rejoins Employers Liability 


BALTIMORE—W. T. Conklin, who 
has been bonding manager of Employ- 
ers Liability here, has been placed in 
charge of the company’s new Baltimore 
reinsurance division. Prior to joining 
Employers here in 1942, Mr. Conklin 
was with the home office of Maryland 
Casualty. 

Col. E. J. Blakely has returned from 
army service and is replacing Mr. 
Conklin as bonding manager. Entering 
the army in 1941 as a captain, Col. 
Blakely held several important executive 
positions in the European theater, his 











last being chief of staff at the central 
base section of the services of supply in 
Paris. He received the legion of merit, 
croix de guerre and Order of the British 
Empire and has been recommended for 
the French Legion of Honor. He 
started with Employers Liability in Vir- 
ginia in 1939. 


W. S. Allen Mass. Bonding 
Manager at Des Moines 


Will S. Allen, for several years as- 
sociated with the Kansas City branch 
of Massachusetts Bonding, now is man- 
ager of the Des Moines branch. Mr. 
Allen is a native of Iowa. 





Coal Operators Opens 
Indianapolis Branch 


Coal Operators Casualty has opened 
a branch office in the Consolidated build- 
ing, Indianapolis, under supervision of 
Edward Donaldson. 

Mr. Donaldson is well known in In- 
diana insurance and has had over 30 
years’ experience in casualty underwrit- 
ing and agency development. 

Mr. Donaldson started in the busi- 
ness in 1913 with Globe Indemnity in 
Indiana. After 11 years he went with 
Central West Casualty, later becoming 
state agent of Ohio Casualty. In 1932 
he went with the Inland Bonding rep- 
resenting the company one year in San 
Francisco and then spending four years 
at the home office at South Bend as 
assistant secretary. He opened the Ohio 
Casualty’s Indianapolis branch in 1941. 
Recently he has been head of the bur- 
glary and liability department other 
than automobile for Indiana. 


Dr. Karfgin Medical 
Director of Md. Casualty 


Dr. 





Arthur Karfgin, chief surgeon 


of Maryland Casualty prior to service in 





Speed Up the Acceptance of Your Bond 
Risks by Keeping Anchor's “Field 
Counsellor” Cabinet at Your Elbow. 


A simplified system for the prepara- 
tion of Bond submissions—organ- 
izes the entire business for the Agent. 
Application supply folders with 
indexed, manual-colored tabs carry- 
ing complete instructions for sub- 
mission of risks; in addition, copy- 
righted factual information of an 
educational nature, in condensed 
form. 


Anchorating Assures Smooth Saleing 
Short Form Applications 
Simplified Rate Manual 
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ANCHOR CASUALTY CO. 


ST. PAUL 1, MI 
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the U. S. N. R. since 1942, has re- 
turned to the company as medical di- 


rector. He has been associated with the 
company’s medical division since 1937, 
starting as assistant surgeon. He served 


as chief surgeon from June, 1939 until 
August, 1942. 

He was released from active service 
with the rank of lieutenant commander. 


Two Changes in Missouri 
for New Amsterdam 


Leonard A. Buck has been appointed 
assistant manager of the St. Louis office 
of New Amsterdam Casualty on his re- 
turn from the service. Mr. Buck also 
will have supervision over the city and 
county of St. Louis. 

Kenneth Lumley, who had charge of 
St. Louis production during Mr. Buck’s 
leave of absence, will take over the pro- 
duction of the state of Missouri. 








American States L. A. Shifts 


Gordon V. Wagner, assistant secre- 
tary of American States in Los An- 
geles, has resigned and is opening an 
agency in Beverly Hills. C. H. Hun- 
gerford, who has been with Preferred 
Accident in Los Angeles, has gone with 
American States there. 





Nickerson Returns to Allstate 


John W. Nickerson, Illinois branch 
manager for Allstate, has returned to 
his position after 20 months service in 
the Pacific on a destroyer. Mr. Nicker- 
son, who was president of the Fire 
Examiners Association when he left for 
the navy, participated in numerous cam- 
paigns and was a member of task force 
58. 





Made Special Agent 


Leo T. Phelan has been appointed 
special agent of Pacific Employers for 
San Francisco, the San Francisco pen- 
insula and the coast counties immedi- 
ately south of San Francisco. He was 
formerly compensation and general cas- 
ualty auditor. He has been with the 
organization since 1942. 


Youngers Claims Superintendent 


United Pacific has appointed Paul W. 
Youngers claims superintendent in San 
Francisco. He was claims manager of 
Royal, Eagle and Globe Indemnity for 
10 years and before that was special 
agent of those companies in Seattle. 


Delvanthal Returns to Oakland 


Erbon Delvanthal, manager of Fidel- 
ity & Deposit in Oakland, Cal., who 
spent about six months in the merchant 
marine, has resumed his old duties. 


Hatch Made Vice-president 


Harold A. Hatch has been elected a 
vice-president of Industrial Indemnity 
of San Francisco. He has been home 
office manager for several years. T. G. 
McGuire, vice-president and _ general 
manager, and Robert Bridges, attorney, 
have been elected directors. 

It is announced that all employes will 
receive a special bonus Dec. 15, varying 
according to length of service. 


Holman Heads Sunset Companies 


Tom W. Holman, president and 
chairman of American Underwriters 
Corp., is now acting president of Sun- 


set Casualty-Sunset Life of Olympia, 
Wash., succeeding the late John j. 
Moriarty. American Underwriters is 
the holding company for Sunset Life- 
Sunset Casualty. 

Neil Woody, manager of the Seattle 
area, was selected acting executive 
vice president. 


as 





Cunningham to Open Agency 


Robert P. Cunningham is resigning as 
assistant to Georgé W. Rourke, Seattle 
general agent of Aetna Casualty, to open 
a local agency there Jan. 1. He started 
with Aetna’s Seattle claims office in 1927 
and after six years in adjusting work 





joined the Rourke agency. He is a past 
president of the Casualty Insurance As- 
sociation and the Casualty Adjusters 
Association and is now secretary of the 
King County Insurance Association. 


Appointed in Ohio for Mid-States 

Joseph J. Goldsmith has been ap- 
pointed special agent for Mid-States of 
Chicago in Ohio. Mr. Goldsmith has 
returned from three years service in the 
marine corps and will establish head- 
quarters in Columbus. Previous to the 
war he was connected with Macklin In- 


surance Co. and the William P. Zinn 


agency of Columbus. 


Jackson with Pioneer Mutual 


J. F. Jackson has been appointed chief 
underwriter of Pioneer Mutual Casualty, 
Columbus, O. Previously he was with 
Buckeye Union Casualty. 








Holden Joins Hartford Accident 
Perry Holden, with 38 missions in the 

army air force, has been appointed spe- 

cial agent of Hartford Accident in Los 
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Angeles to succeed Joe Brock, who re- 
signed to enter the local agency field. 


Aetna Coast Veterans Return 

A. J. Caney, a veteran of more than 
20 years with Aetna Casualty and for 
the past three years a lieutenant com- 
mander in the navy, has returned to San 
Francisco as chief underwriter. William 
Jones has returned from service in the 
navy as a lieutenant and has resumed 
his post as automobile underwriter. 

Maj. Knox Parker of the army air 
force, recently released from active duty. 
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has returned to his former position as 
special agent of Aetna Casualty in Los 


John Weller, who has been an 
the navy has joined Aetna 
there as automobile under- 


Angeles. 
ensign in 
Casualty 
writer. 


Veterans Join Royal in L. A. 

Returning veterans 
Royal Indemnity in 
clude Stanley L. Moore, from the 
army, previously with National Auto- 
mobile & Casualty; L. G. Hampton, 
from the navy, formerly with Zurich; 
Leland P. Baker, from the navy, for- 
merly with the R. H. Jenkins General 
Agency, as supervisor, and Phil Weber, 
army, underwriting ae: 

Al Doig, formerly of the R. Jen- 
kins General Agency, has been . Rn 
ed special agent of Eagle Indemnity. 


who have joined 


Los Angeles in- 


Named Eastern Sales Manager 


Emil C. Chervenak, formerly resident 
secretary American Mutual Liability in 
Newark, has been appointed eastern di- 
vision sales manager with headquarters 
in New York City. For the past year 
he has been manager of the new busi- 
ness and development activities at the 
home office. 

Mr. Chervenak, after five years in 
general insurance for himself, became 
associated with American Mutual in the 
sales department at Philadelphia in 1929. 
Since 1931, when he was named branch 
sales manager in Reading Mr. Chervenak 
has held various executive positions in 
the sales department. 


Henry Dally, discharged from the 
army with the rank of captain, has 
joined the fidelity and surety depart- 


ment of U.S.F & G. in Los Angeles. 

Sgt. James Gittinger, just released 
from the army has resumed his former 
position as attorney in the fidelity and 
surety claim department of Pacific In- 
demnity. 

Don Moore has resumed his post as 
special agent at Seattle of the Aetna 
Life companies following his discharge 
ftom the army. 


ASSOCIATIONS 


Spottke Speaker at 
Kansas City Meet 


A. E. “Spottke, manager  atttomobile 
division National Bureau of Casualty & 
Surety Underwriters, New York City, 
discussed the effect on insurance sales 
of financial responsibility* laws similar 
to the one currently before the Missouri 
legislature at the public relations pro- 
gram of the Casualty & Surety Under- 
writers Association of Kansas City. He 
also took up the effect on insurance 
sales of the more stringent acts similar 
to those in effect in New York and the 
12 other states that already have adopted 
such laws; prospects for issuing a single 
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limit automobile contract; the effect that 
rate regulation has had on automobile 
underwriting in states such as Washing- 
ton, Texas and Virginia and the trend 
insofar as equity rating is concerned, 
when states have taken full supervision 
of rates. 

Election of officers for the ensuing 
year will take place at a special Christ- 


mas party to be held on December 27. 


Syracuse Club Elects Officers 


At the annual meeting of the Casualty 
& Surety Club of Syracuse these officers 
were elected: President, William A. 
Boysen, American Surety; vice-presi- 
dents, James W. Kellogg, Jr., U. S. F. 
& G., and John O. Gilbert, London & 
Lancashire Indemnity; secretary, Byron 
Neff, Travelers; treasurer, Norman W. 
Schaeffer, Car & General. 

The officers will be installed at the 
annual dinner Jan. 14. 


Chicago Adjusters Hold Party 


The Casualty Adjusters Association of 
Chicago held its annual banquet and jol- 
lification Tuesday night, with turkey 
dinner and an elaborate floor show with 


orchestra. An attendance of several 
hundred was recorded, including many 
company managers and department 


heads, members of the Illinois industrial 
commission, industrial surgeons and at- 
torneys. R. T. Luce, Casualty Mutual, 
perennial secretary-treasurer, was in 
charge of arrangements. The dinner was 
preceded by a cocktail hour, and several 
companies also maintained headquarters 


The Southern California chapter of the 
California Auditors Association will hold 
its annual banquet in Los Angeles, Dec. 


_ PERSONALS 


Jesse W. Randall, president of Travel- 
ers, has been elected a trustee of Me- 
chanics Savings Bank of Hartford. 

Mrs. H. A. Behrens, widow of the late 
chairman of Continental Casualty and 
president of Continental Assurance, is 
now living in a home at Belvidere Island 
in San Francisco Bay. This was a favor- 
ite place for Mr. Behrens and he and his 
wife spent considerable time there. 








Fred J. Williams, 77, for 25 years gen- 
eral agent of Pacific Mutual Life for 
Kentucky and southern Indiana, with 
offices in Louisville, died from a heart 
attack at his home in New Albany, Ind. 
Before going with Pacific Mutual he had 
been with Aetna Life, American Auto- 
mobile and the Southern Insurance 
AUN» 


pilin E. Poe Harris, former chairman 
of the Kentucky workmen’s compensa- 
tion commission, is resigning as a mem- 
ber of the Kentucky court of appeals to 
accept reappointment to the compensa- 
tion board. 
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(CONTINUED FROM PAGE 23) 
resolution called for a committee to rectors are elected for only a limited 


meet with the companies on this matter. 

Messrs. Wolff and Richardt each 
served two terms as president of the 
Indiana association and have made bril- 
liant records as outstanding association 
leaders. During their terms the In- 
diana association has been built up to a 
point which seems almost tantastic 
to other state bodies. Both command 
national respect and there is no ques- 
tion but that Mr. Wolff, as state na- 
tional director, will be a potent force 
in National association circles. Although 
Mr. Richardt is officially retiring from 
office observers took it for granted that 
he will be kept active on committees. 

The other four officers were re-elected 
with acclaim. It was decided at the 
en me that the first vice-president, 
H. J. Gescheidler, Hammond, will be 
automatically chairman of the public 
relations committee and the second vice- 
president, H. C. Phend, Monticello, 
will be chairman of the educational com- 
mittee. The Indiana association has 
been extremely potent in both fields. 
G. W. Mahoney, Indianapolis, was re- 
elected secretary-treasurer and the pop- 
ular and brilliant executive secretary, 
Harry E. McClain, Shelbyville, who 
was repeatedly cheered for his great 


work, remained executive secretary. 
Following’ the invocation by Rev. 
Harry Mercer, Indianapolis, and Mr. 


Wolff's annual report, the opening ses- 
sion featured a talk by Vernon Scott, 
Chicago, vice-president, National Tax 
Equality Association, a discussion of 
the insurance business through an ad- 
vertising man’s eyes, by Hays Mac- 
Farland, well known Chicago advertis- 
ing executive, and a forum on peace- 
time selling and coverage problems, 
conducted by Milton W. Mays, New 
York, director Business Development 
Office. 


WOLFF'S REPORT 








President Wolff in his report sug- 
gested that the offices of first and sec- 
ond vice-president be made more active 
by making these officers chairman of 
the public relations committee and the 
educational committee respectively. He 
pointed out that those two are probably 
the most important committees in the 
association and chairmanship of them 
would give the officers a better grasp 
of the working parts of the associa- 
tion and give those officers a great deal 


more responsibility. This suggestion 
was adopted. He said that the legisla- 
tion in Indiana was rather unsuccess- 


ful last year, this being due in large 
part to a wartime lack of trained per- 
sonnel. 


The Indiana association has made 
a substantial increase in membership, 
ranking fifth in the nation numeri- 


cally, but first in ranking per state, 
both in population and in state pre- 
mium income. There are now 1,037 
members. Mr. Wolff pointed out that 
the financial condition of the association 
is sound and sufficient funds are on 
hand now so that there should be no 
calls for money other than regular dues 
for some years. 


Sparlin Cup Winner 


The committee on local boards has 
indicated the founding of new boards 
in four cities. Mr. Wolff pointed out 
that problems of administration would 
be more than halved with a 100% local 
board setup in Indiana. 

Mr. Wolff reviewed the National as- 
sociation convention at Chicago and 
complimented the members of the In- 
diana association on winning the Spar- 
lin cup, awarded to the state that has 
“rendered the most signal service to the 
American agency system during the 
year.” 

Harry E. McClain, executive secre- 
tary, was praised very highly. Mr. 
Wolff commented that officers and di- 


period of time, but Mr. McClain’s work 
has had a bolstering influence on the 
association for a number of years. He 
also said that Commissioner Pearson 
has more than lived up to the expecta- 
tions of the association. He has been 
cooperative, sympathetic, constructive 
and of wise counsel in solving the prob- 
lems that concern his department. 


Unfair Cooperative Situation 


Mr. Scott asked for the support of in- 
surance men and all otther business men 
in the fight of his organization against 
tax exemptions of cooperative competi- 
tion. He outlined the growth of co- 
operatives and quoted Secretary of 
Commerce Wallace as saying that the 
cooperative way of life must dominate 
the community. There are over 11,000 
producer cooperatives and over 27,000 
consumer cooperatives, Mr. Scott said, 
which are escaping taxes of over $1 mil- 
lion a year and are aiming at elimi- 
nating the middle man entirely. Their 
advantage is due to the very unfair 
technical provisions of our present tax 
laws, which declare that an actual profit 
is not a profit, just because it is made 
by a cooperative organization. Mr, 
Scott said no business man, including an 
insurance agent, is afraid of fair compe- 
tition, but has every right and duty to 
protest against subsidized competition. 
He asked the agents to work with the 
local committees which have been re- 
cently formed in every community. 

Mr. Mays was assisted by E. E. Me- 
Laren, Indianapolis; Glenn May, Spen- 
cer; H. W. Mullins, Indianapolis, state 
agent National of Hartford, and R. W. 
Hill of the Failing & Hill general agency 
at Indianapolis. The discussion cen- 
tered around a group of fire and cas- 
ualty questions which the members of 
the panel answered. The questions are 
shown elsewhere in THE NATIONAL 
UNpeRWRITER. Due to _ transportation 
difficulties, Mr. Mays was late in arriv- 
ing and President Wolff asked the first 
questions, but the discussion leader ar- 
rived shortly after the session opened. 





LIVELY BUSINESS SESSION 





The Thursday afternoon session was 
a business meeting and discussion for 
agents only. Calling it the “Meeting 
of the Fr-Mi-La-Wa Agents Associa- 
tion,” Secretary McClain conducted a 
discussion of the important past and 
future problems of the association. The 
various committee chairmen gave their 
reports and the meeting kept going on 
a lively basis, with a packed auditorium, 
until well past the scheduled adjourn- 
ment time. 

Among the subjects discussed were 
the operation of the “Indiana Agent,” 
the association’s publication, public re- 
lations, local board advertising, fire pre- 
vention, educatien, membership, _ the 
bank-agent auto plan, and matters be- 
fore the grievance committee, of which 
Chris Zoercher, Tell City, is chairman. 
Mrs. Mildred Hudson, past president 
Evansville Association of Insurance 
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Women, told of the accomplishments of 
her organization 


During the educational discussion, 
W. G. Wheeland, Indianapolis, state 
agent, Automobile of MHartford, and 


B. R. Turner, Jr., Indianapolis, man- 
ager Fidelity & Deposit, discussed the 
“Hoosier Plan for Agency Education,” 
from the viewpoint of fire and casualty 
companies. This plan follows the study 
group courses of the National associa- 
tion, but includes placing information of 
public interest before the public through 
service clubs, schools, and other organ- 
izations. Mr. Wheeland described the 
public service functions of the Indiana 
State Fire Prevention Association and 
the Indiana Fire Underwriters Associa- 
tion, stating that approximately 3,500 
critical war plants were inspected by the 
field men. 


Governor at Dinner 


Gov. Ralph Gates of Indiana was the 
featured speaker at the dinner. A for- 
mer insurance agent himself, Gov. Gates 
did not attempt to go into serious issues, 
but extended a warm greeting to his fel- 
lows. As might be expected with a 
meetings this size, the crowd over- 
flowed onto balconies and hallways, but 
the affair was splendidly handled. Mr. 
Wolff presided and introduced a spuri- 
ous Russian speaker. A number of 
awards were made, including a gift to 
Mr. and Mrs. Wolff, and the dinner was 
followed by a dance. 

Three speakers turned their eyes 
mainly on the future Friday morning. 
James C. O’Connor, Chicago, editor 
“Fire, Casualty & Surety Bulletins,” and 
associate editor TH NATIONAL UNDER- 
WRITER, discussed “The Road Ahead,” 
emphasizing developments in coverages 
sand the growing social aspects of insur- 
ance, and answered a number of ques- 
tions. Guy T. Warfield, Jr., Baltimore, 
vice-president National association com- 
pletely ignored the platitudinous pre- 
pared address which had been circulated 
to the newspapers. Speaking extempo- 
raneously, with quiet vigor and utter 
candor, he won a tremendous ovation 
with his straightforward account of the 
present National association setup and 
its relation to the state organization, not 
hesitating to handle “touchy” matters 
such as commissions and National asso- 
ciation financing. Edward C. Stone, 
Boston, U. S. manager Employer Liabil- 
ity, one of the finest legal minds in com- 
pany executive ranks, gave a brilliant 
description of the legal problems created 
by the Southeastern Underwriters Asso- 
ciation decision and the McCarran law 
and ably defende dhis ideas of what 
should be done about it. 





FUTURE TRENDS 





Mr. O’Connor pointed out that, re- 
gardless of how insurance regulation 
may eventually be 
divided between the 
states and the fed- 





Er 


% eral government, 

. there is no pros- 
pect on the books 

o but more and 
' stricter regulation. 


He said that we are 
simply in an era of 
business regulation 
and no industry the 
size of insurance 
” “2 i can hope to buck 
meee) this tide. 

There are many 
straws in the wind 
which indicate that the law of liability 
will be repealed or greatly modified. 
That started early in this century with 
workmen’s compensation laws, which 
then seemed more radical than many 
present day innovations. Now it has 
gotten to the point that government and 
public opinion demand that every auto- 
mobile accident victim be compensated. 
Financial responsibility laws are just 
One more step in this direction. If the 


J. C. O’Connor 





insurance business fails to meet this 
challenge by the sale of automobile lia- | 





bility insurance to a much greater pro- 
portion of people than previously car- 
ried it, and particularly by a general 
sale of medical payments insurance, Mr. 
O’Connor said there is little doubt that 
the government—whether it be state or 
federal—will take the ball away from 
the insurance business and this may re- 
sult in monopolistic state automobile 
compensation funds. He said that an- 
other inescapable result of this trend 
is that underwriting by race and other 
general factors must go, since insur- 
ance cannot hope to exist as a private 
business and refuse this protection to 
any large group of people who need it 


under the law. Again, the alternative 
will be state insurance. 

After the luncheon session, at which 
Commissioner W. A. Sullivan of Wash- 
ington spoke, C. I. Fisher, Providence, 
president Rhode Island Association of 
Insurance Agents, opened the afternoon 
session. The meeting closed with a bril- 
liant outside speaker, C. T. Burg, Cleve- 
land, vice-president in charge of sales, 
Iron Fireman Manufacturing Co. Speak- 
ing on “The Three Bogeymen,” Mr. 
Burg, with the aid of props and charts, 
completely capivated his audience. The 
meeting then closed with the adoption of 
resolutions. 





CASUALTY 

Mr. O'Connor said that he thinks the 
commission situation will be solved by 
public opinion and economic laws, rather 


than by internal arrangements within 
the business. Government officials and 
public opinion are determined to elimi- 


nate any excess profit from the common 
and generally carried lines of insurance, 
such as automobile and dwelling fire, 
there will simply be no room for 
excess commissions. On the other hand, 
no one has been able to organize an in- 


so 


surance company—agency or direct 
writing—which can get business for 
nothing or can maintain a production 


force on “sweat shop” incomes, so that, 


“Unforeseen events... need not change and shape the course of man’s affairs” 





OF COURSE you do. One jolt will always send a 


house of cards tumbling. 


There's an uncomfortably close parallel here 
with the financial security you build for yourself. 
Unless it is carefully and strongly built, a single 
jolt may bring it toppling down around your ears. 

That jolt could be any one of countless unfore- 
seen things: a disabling accident...an automobile 
crash...a damage suit...a dishonest employee. 

Yes, that’s all it takes . . . unless you are ade- 
quately protected by the right kind of casualty 
insurance and surety coverages. 


SEE...? 


Advertisements like this, 
appearing in national mag- 
azines, are building prestige 
and good will for Maryland 
agents and brokers, 





To get such protection, you need the competent 


counsel of a trained. insurance agent or broker. 


And the best way to be sure of this competent 
counsel is to get in touch with your local 
Maryland representative. 

He will take a personal interest in your insur- 
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protect your home, your income, your posses- 
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nents: there may be individual in- 
justices and hardships, reasonable com- 
pensation for everybody who can deliver 
the goods must eventually evolve. He 
also said that all signs indicate that the 
day of profit from large accounts is 
about over. Many of the previous “blue 
chip” writers in both agency and non- 
agency ranks are turning aggressively to 
the solicitation of small and medium 
size lines. It will be necessary to sell 
these lines in a far greater volume than 
was ever done before and Mr. O’Con- 
nor predicted that the fire and casualty 
business will necessarily turn to crea- 
tive salesmanship on a scale approach- 
ing that now existing in the life insur- 
ance business. 

During the discussion after Mr. O’Con- 
nor’s talk, there was particular interest 
in the revision of the automobile lia- 
bility policy. There was strong ap- 
proval from the audience of even limits, 
inclusion of medical payments in the 
basic coverage and the development of 
a single purpose simplified policy, for 
private passenger automobiles only. 


Ask State Officials 
to Give Blessing 





(CONTINUED FROM PAGE 5) 


the business as a whole and that it 
couldn’t be done in connection with the 
automobile physical damage line alone. 

In answer to a question he said that 
the largest annual es volume ever 
reported through the N. U. A. was 
$250 million and Mr. a expressed 
the opinion that it is equally as impor- 
tant to trace the $125 million that is 
consumed in expenses as the $125 mil- 
lion that goes to pay losses. 

McCormack displayed particular in- 
terest in the copyright of the N. A. U. 
A. manuals by J. Ross Moore, manager 
ofthe association. Mr. Hall declared 
that the matter of copyright today is 
an “open question.” ‘There is no inten- 
tion of copyrighting the statistical plan. 
McCormack indicated a belief that there 
is no place for a copyrighted manual un- 
der the new type of rate law, because 
the state might be in a position of forc- 
ing companies to do business with a 
copyright owner. 

E. A. Meyers, Chicago attorney, was 
asked yo McCormack to comment, and 
he expressed the belief that a copy- 
right can’t be obtained for anything that 
a state compels to be used. Hence he 
argued that the copyright question is 
not important. 


Take Up the $18,000 Question 
at Grand Rapids 


(CONTINUED FROM PAGE 27) 


rates proposed and not merely the pro- 
cedures in arriving at rates. 





Ensor of Maryland declared there 
should be at least spot checking of Na- 


tional Council figures. 
Mr. Roeber remarked that adequate 


rate making and checking is a day-to- 
day task. 

Gibbs of Texas said N.A.I.C. has an 
obligation to those commissioners who 
have heretofore relied on the N.A.I.C 
having a representative on the council 
and thus on the reliability of rates. 


Suggests Actuary 


Mr. Roeber suggested the possibility 
of the appointment by the commission- 
ers’ committee of qualified actuary to 
sit full time at the council. Garrison 
said ultimately that might be desirable 
but some commissioners need immediate 
help. Even a week of spot checking 
would be welcomed. Mr. Roeber said 
the states might retain a firm of actuaries 
to do a job of checking. 

Jackson said he could send his own 
actuary. Ensor said funds for such 
purpose may be available in Maryland 
after Jan. 1 when the new rating law 
goes into effect. 

If the N.A.I.C. puts an actuary in the 
council, who would pay his salary? Gar- 
rison voiced the belief payment by the 
council would be objectionable but under 
the examinations procedure he could be 
paid. 





To Honor Winslow on Retirement 


Leslie Winslow, who retires Dec. 31 
as superintendent of the accident and 
health division of the eastern department 
of Fireman’s Fund Indemnity, will be 
honored at a luncheon Dec. 19 at the 
Hotel New Yorker by the New York 
Accident and Health Fraternity. Com- 
mittee members in charge of the lunch- 
eon arrangements are William L. Kick, 
Manufacturers Casualty; Julius L. UIl- 
man, W. L. Perrin & Son, Inc.; Harold 
M. George, U. S. F. & G. and L. K. 
Farrell, Metropolitan Life. 


Coffman Cleveland President 


The Cleveland Association of Acci- 
dent & Health Underwriters has elected 
R. B. Coffman, Pacific Mutual Life, 
president to succeed Walter E. Watt. 
Lloyd H. Feder, Relianve af is vice- 
president; Willard Harn, U. S. F. & G., 
secretary, and Wa, Retail 
Credit Company, treasurer. Under Mr. 
Watt’s regime, the Cleveland associa- 
tion increased its membership from 66 
to 135. 

Gilbert H. Knight, Federal Life & 
Casualty, second vice-president of the 
National association, spoke on “Are 
You in the Right Job?” 


N. Y. Casualty Club Party 


The Casualty & Surety Club of New 
York annual dinner and Christmas 
party will be Dec. 19 at the Waldorf 
Astoria hotel. The new slate of officers 
will be presented and acted upon by 
popular vote in the open meeting. First 
Vice-president Charles A. Ashley is 
chairman of the entertainment commit- 
tee. Tickets may be secured from 
George W. Wield, secretary-treasurer, 
150 William street, New York 8, N. Y. 
Reservations must be received by Dec. 
a2. 
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SELL THEM WHAT 


complete personal protection. You can 
bulld a good volume with the Federal 
Life and Casualty's accident—health—life protection for both men 
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Drop Some Sales 
Taxes from Liab. 


Premium Bases 


NEW YORK—The National Bureau 
of Casualty & Surety Underwriters has 
amended the public liability premium 
computation rules to permit deduction of 
sales taxes from gross receipts, where 
these receipts are the basis of premium. 
This deduction is limited to “taxes 
which the insured collects as a separate 
item and remits directly to a govern- 
mental division provided accurate 
records of such taxes are maintained 
apart from other receipts.” 

This rule applies to nearly all product 
liability lines and to a number of liabil- 
ity lines rated in the manufacturers and 
contractors and owners, landlords and 
tenants manuals. 


Does Not Apply to All Taxes 


As the new rule is worded, it appar- 
ently applies to taxes such as Ohio’s, 
which are direct sales taxes on the pur- 
chaser and under which the seller acts 
only as collection agent for the state. 
However, it presumably does not apply 
to so-called “retailers occupational 
taxes,” such as in Illinois, where the tax 
in theory is assessed against the retailer 
and passed along to the purchaser, al- 
though such taxes are commonly called 
“sales taxes.” 

Unlike most rule changes, this revi- 
sion applies, except in on to policies 
expiring on or after Dec. 1, instead of 
basing its effective date on the inception 
of policies. In case of three year poli- 
cies, each year is to be considered sepa- 
rately, so any annual audits of these pol- 
icies based on figures on or after this 
date will take the new rule into account. 





Home Gives 10% Salary 
Increase with Limit of $300 


Home has made effective a 10% sal- 
ary increase for all employes earning 
$3,600 a year and less, with a limit of 
$300. At the same time the emergency 
payroll plan that was adopted in 1941 
goes on a permanent basis. Under this 
plan the base pay was increased by 4, 
6, 8 and 10%, depending on salary. 

A minimum starting salary of $1,200 
has been established. 





J. W. Jarrett to Los Angeles 


Joseph W. Jarrett has resigned as 
assistant counsel of Lumbermen’s Mu- 
tual Casualty to engage in the practice 
of law with a firm at Los Angeles that 
does much insurance work. Mr. Jar- 
rett recently returned from army service 
to his Chicago position, but then de- 
cided to return to Los Angeles where 
at one time he was with L. M. C. in the 
claim division. 





McLeod Reiurns to Eureka 


W. A. McLeod, special agent of 
Eureka Casualty for southeastern Penn- 
sylvania, has been released from the 
navy and returned to his duties. He 
will operate out of the home office. 





Thomas W. Shands, who has been 
back with the Florida department as cas- 
ualty deputy just a month after three 
years in uniform, made the trip to the 
N.A.I.C. Grand Rapids convention with 
Hugh T. Christie, department deputy. 

They were pinch hitting for Commis- 
sioner Larson who could not make the 
trip. Mr. Shandswas a lieutenant in the 
army air forces and served as navigation 
instructor at the field at Monroe, La. He 
had been with the Florida department 
nearly two years before the war, being 
principally responsible for workmen’s 
compensation matters. 





The Employers group is giving em- 
ployes time off from Dec. 21 to Dec. 26, 
for Christmas. 


Calls for Lower 
N. Y. Bond Rates, 
Scores Practices 


The New York insurance department 
has ordered the Towner Rating Bureau 
to show cause why fidelity and surety 
rates in New York state should not be 
reduced. Deputy Superintendent Walter 
F. Martineau signed the order, which 
must be answered by Dec. 8. Hearings 
will be afforded, and due consideration 
will be given rate changes made in the 
past year. 

Martin Lewis, general manager of the 
bureau, has commented in reply to the 
show cause order that reductions al- 
reay made are sufficient and should sat- 
isfy the insurance department. He 
stated he is willing to discuss the recom- 
mendations further with insurance de- 
partment officials Dec. 10 or after when 
he returns from a commissioners meet- 
ing at Grand Rapids. He suggested that 
the next meeting with the department be 
informal. 


Ratios Major Controversy 


The major point of controversy ap- 
parently is permissible loss ratios, on 
which point the department has argued 
for 44 to 59% on fidelity and 45.5 to 
63% on surety. The bureau has in the 
past maintained that any such ratios 
are unnecessary. 

The insurance department severely 
criticizes working procedures of the 
Towner Bureau, stating that they often 
produce rates and rating plans that are 
unnecessarily complex, inconsistent and 
unrelated to actual experience. The criti- 
cisms were filed along with the recom- 
mendations. 

The department suggested that mem- 
bers of the bureau should take an active 
part in the rate making activities 
through representatives on committees 
instead of leaving almost the entire bur- 
den on the shoulders of Martin Lewis; 
that the Surety Association of America 
relinquish to Towner such purely rating 
functions as establishing definitions of 
coverage and enforcing rates; that com- 
panies pay assessments according to the 
official schedule. 


For 100% Standardization 


Also that remaining unstandardized 
bond forms be made so; that the rate 
manuals include definitions of coverage 
and rules for applying rates in order to 
prevent unfair discrimination among as- 
sured, and that a uniform rating plan be 
adopted, particularly in the case of forg- 
ery and surety contract bonds. 

Another recommendation was that the 
number of forms issued to financial in- 
stitutions be cut down to two or three 
and that misplacement be included in the 
basic coverage; that all rulings involving 
classification of employes be in the fu- 
ture publicized to all bureau subscribers, 
and that the elemen of judgment should 
be eliminated ar reduced to a minimum 
in establishing surcharges or discounts 
in accordance with classified experience.’ 





In Field for Norwich Union 


Goodwin Clyne has been promoted by 
Norwich Union to state agent for south- 
ern New England. In addition to his 
existing territory of Connecticut and 
western Massachusetts, he will now 
control eastern Massachusetts and 
Rhode Island. In his new territory he 
replaces Horace Darlington, who re- 
cently joined the Boston firm of Gil- 
mour, Rothery & Co. before going to 
Norwich Union. Mr. Clyne was for 11 
years with the New England Fire In- 
surance Rating Association and for ten 
oe Was a special agent of Employers 
‘ire. 





William J. Welsh of Mann, Curtin & 
Barnum, Kerdolff & Welsh, Kansas 
City, is on a business trip to Central and 
South America, and most of the travel- 
ing is done by airplane. 
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Cleveland Board 
to Sponsor Auto 


Finance Plan 


CLEVELAND—The Cleveland In- 
surance Board of Cleveland was au- 
thorized to put the bank-agent auto- 
mobile finance plan into effect through 
its facilities at a meeting attended by 
300 agents and field men. The bank- 
agent plan film was shown and Presi- 
dent John L. Meyer told of the develop- 
ment of the plan in greater Cleveland. He 
stressed the need for a code of ethics 
and principles to be subscribed to by 
agents, banks and automobile dealers 
and the board’s trustees were authorized 
to draft such a code for presentation 
at a later meeting. 

A number of bankers from Cleveland 
and surrounding cities were present. 

Although the board’s regulations pre- 
viously had not included handling such 
a plan, it is felt that the program can 
be best coordinated and put into opera- 
tion through the board. 





Announce New Committees 
of Wisconsin Association 


MILWAUKEE—Officers and mem- 
bers of the executive committee of the 
Wisconsin Association of Insurance 
Agents met in Milwaukee to formulate 
plans for the coming year. President 
Ben E. Frank, Manitowoc, announced 
the following committee appointments: 

Chairmen are: Finance, Eugene Ka- 
dow, Manitowoc; membership, mR de 
Hirschinger, Baraboo; legislative, A. A. 
Anderson, Madison; fire prevention, 
i. oe Midtbon, Edgerton; accident pre- 
vention, Sidney Nelson, Racine; public 
education, Walter Rhodes, Madison; 
fire company-agent relations, Henry 
Bush, Madison; casualty company-agent 
relations, Maxwell Murphy, Green Bay. 

Because of the success of the plan 
used this year of holding five mid-year 
regional meetings in key cities of Wis- 
consin, with similar programs and a 
group of state association officials and 
other speakers making the circuit, the 
executive committee decided to repeat 
this type of session next spring. Ac- 
cording to Urban Krier, executive sec- 
retary, membership reaction generally 
favored the regional meeting plan for 
the mid-year activity, and continuance of 
the general annual meeting and election 
in the fall. 


Qualify 300 Under G. I. 
Plan in Michigan 

LANSING, MICH.—So far nine com- 
panies and seven agencies have qualified 
to train approximately 300 veterans un- 
der the on-the-job training program 
sponsored by the Michigan Association 
of Insurance Agents. The employer 
agrees to supplement the federal bene- 
fits with an apprentice wage and to pro- 
vide broad instruction and supervision of 
the student employe under specific provi- 
sions filed with the department of public 
instruction and state board for vocation 
education. Each program must receive 
approval before it is passed on to Wash- 
ington for final qualification under the 
G.I. bill. 

In addition to those already certified, 
a number of other company and agency 
applicants have submitted training plans 
which are under review. 

In several cases the advisory commit- 
tee has asked for additional information 
where the program outlined has not been 
sufficiently detailed to give assurance 





that adequate supervision and instruction 
would be provided. 


Minn. Assn. of Mutual 
Companies Elects Officers 


At the annual meeting of the Minne- 
sota Association of Mutual Insurance 
Companies, held at Minneapolis, the fol- 
lowing officers and directors were 
elected: President, R. E. Lehman, St. 
Paul Mutual, St. Paul; vice-president, 
Hjalmar L. Hjermstad, Citizens Fund 
Mutual, Red Wing; secretary-treasurer, 
A. J. Dahlstrom, Minneapolis; directors, 
C. S. Lairdlaw, Minnesota Farmers Mu- 
tual, Minneapolis; James E. Kidd, Mu- 
tual Implement & Hardware, Owatonna; 
W. C. Anderson, Town Mutual Dwelling, 


Des Moines; R. E. Lehman, St. Paul 
Mutual, St. Paul; A 3. Dahlstrom, Min- 
neapolis. 


Mr. Hjermstad was elected as director 
to represent the Minnesota association 
on the board of the National association. 


Hildebrand to Speak at 
Detroit Veterans’ Session 


DETROIT—W. O. Hildebrand, sec- 
retary-manager Michigan Association of 
Insurance Agents and a member of the 
Michigan advisory council on adminis- 
tration of the G I bill of rights, will 
discuss the bill and its application to 
the insurance business at a meeting of 
the Detroit Association of Insurance 
Agents Dec. 14. 

Mr. Hildebrand will explain how a 
former service man who joins an in- 
surance agency can secure substantial 
monthly payments from the government 
during his training period. The business 
session will be devoted almost wholly 
to the discussion of veterans as agency 
employes, with questions from the floor 
answered on a basis of actual experience 
with the veterans’ aid program. 


Elect Officers at Meeting 
of Mo. Mutual Agents Assn. 


At te annual meeting of the Missouri 
Association of Mutual Insurance Agents 
at Columbia, these officers and directors 
were elected: . President, Bruce S. 
Stake, St. Louis; vice-president, John 
Giovannini, Kirksville; secretary, Gar- 
nett Peters, Liberty; treasurer, Allan 
Zacher, Clayton. Directors are: E. R. 
Einsel, Jopin; Francis Ittner, St. Louis; 
Bernard Thompson, Kansas City; Joe 
Ebeling, Clayton; Tom J. Grady, St. 
Louis; Robert W. Hadlick, Jefferson 
City; John Owen, Kansas City. 


Rocheford Heads Minn. Buyers 


MINNEAPOLIS—R. J. Rocheford of 
Pillsbury Mills has been elected presi- 
dent of the Insurance Buyers Associa- 
tion of Minnesota. F. J. Scott, North- 
west Airlines, is vice-president and Al- 
exis Caswell, Minneapolis, reelected sec- 
retary-treasurer. 

The association will be represented at 
the Dec. 10 hearing on compensation rate 
proposals for 1946. At a hearing last 
spring when the companies proposed a 
7.4% increase in rates, the buyers op- 
posed it, along with several other groups 
and the increase was not allowed. It is 
assumed the buyers will again oppose 
the full increase sought at the Dec. 10 
hearing. 








St. Louis Refresher Course 


ST. LOUIS—Robert Thompson, Na- 
tional Surety, opened the GI refresher 
course with classes on burglary cover 
sponsored by the Insurance Board of 
St. Louis. Classes are being held each 


morning for four oie i" E. Craig, 
Aetna Casualty, will discuss other cas- 
ualty lines. Fred Leppe, U. S. F. & G., 
will lecture on compensation. American- 
Associated companies will supply a lec- 
turer on automobile, Travelers on com- 
prehensive coverages, and Hartford 
Steam Boiler on boiler insurance. Fire 
and marine coverages will also be re- 
viewed. 





Agency Merger in Topeka 

The W. R. Falkiner agency has been 
merged with the Meade Company of 
Topeka. George T. Staebler, Jr., has 
been elected vice-president of that com- 
pany 

Mr. Staebler has managed the Falkiner 
agency since the death of Mr. Falkiner 
several years ago. He has served as 
secretary of the Topeka Insurors for 
five years. He also was general chair- 
man for the annual meeting in Topeka 
of the Kansas Association of Insurance 
Agents. 





Dodge County Agents Elect 


At the annual meeting of the Dodge 
County Insurance Agents Association at 
Iron Ridge, Wis., Frank N. Kroner, 
Theresa, was elected president to suc- 
ceed R. V. Krueger, Beaver Dam. F. E. 
Stucke, Iron Ridge, is vice-president; 
G. R. Frederick, Beaver Dam, secretary. 

A turkey dinner preceded the busi- 
ness session. The new Wisconsin fi- 
nancial responsibility law, new standard 
fire policy and bank-agent plan were 
discussed. 


Gottsacker Brothers Return 


William A. Gottsacker has been dis- 
charged from the army after three years 
in Hawaii and has returned to Sheboy- 
gan, Wis., to join his brother, Harold, 
in active management of their agency 
there. William Gottsacker established 
the agency in 1936. He entered the 
army in 1942. His brother also was in 
service, was wounded in combat and re- 
turned earlier this year. 


Insurance Men in C. G. Posts 


MINNEAPOLIS — James Baker, 
head of Main & Baker, Minneapolis ad- 
justers, has been elected commanding 
officer of Division 1, coast guard auxil- 
iary, and H. L. Hjermstad, Citizens 
Fund, Red Wing, is executive officer 
of the division which include nine flo- 
tillas on the upper Mississippi and St. 
Croix rivers. 


Hunz N. W. Mutual Special Agent 


Leon B. Hunz has been appointed 
special agent for Northwestern Mutual 
Fire in Indiana and northern Illinois, 
with offices in Chicago. Mr. Hunz as- 
sumes his new responsibilities with an 
extensive background of insurance ex- 
perience, having been in the business 
since 1929. 








McKown on Airport Hazards 


MINNEAPOLIS—Lyle S. McKown, 
vice-president of Wirt Wilson & Co., 
Minneapolis, read a paper on “Insurable 
Hazards and Exposures on a Municipal 
Airport” at a municipal airport prob- 
lems institute at the University of Min- 
nesota. 


K. C. Agents Elect Dec. 18 


KANSAS CITY—The annual meet- 
ing of Class 1 members of the Insurance 
Agents Association of Kansas City for 
the election of officers will be held Dec. 
18. President Cliff Johnston has ap- 
pointed Harry M. Gambrel chairman of 
the nominating committee. 








Returns to Inspection Bureau 

Lt. Comm. John Gamble has returned 
to his duties with the Indiana Inspec- 
tion Bureau after three years in the 


navy, 30 months of it in foreign service. 
He served on the aircraft carrier Shan- 
gri-La and was for a time fire marshal 
on the U.S.S. Bon Homme Richard. 





Martin Joins Father's Agency 


Maj. John D. Martin, who was in serv- 
ice 4% years, will be associated with his 
father, Harvey S. Martin, in the elder 
Martia’s agency in Toledo. He isa 
graduate of Purdue university and par- 
ticipated in the Italian campaign. 





Set Ohio Mutual Agents’ Meet 


The Ohio Association of Mutual In- 
surance Agents will hold its annual 
meeting in Columbus April 17-18. Ben- 
jamin C. Sager of Cleveland is president 
and E. F. High, Columbus, secretary. 


NEWS BRIEFS 


The McGowan & Brosnan agency, 
Indianapolis, has just celebrated its 15th 
birthday. Capt. Kevin D. Brosnan, one 
of the founders of the firm, still is in 
the army after 3% years with the quar- 
termaster corps. 

Harold J. Lacey, an adjuster for 
Home in Milwaukee before entering 
service 2% years ago, has been dis- 
charged and expects to resume his work 
after a brief vacation. 


Capt. Alice Dosh of the WAC, for- 
merly in the general insurance business 
in Detroit, is now acting deputy chief 
of staff and secretary to the Philippines 
base section general staff in Manila. 

Aetna Casualty’s “Bank and Auto 
Plan” motion picture will be shown at 
a dinner for bankers and insurance 
agents at Cape Girardeau, Mo., on Dec. 
11. 

The St. Louis Cats Meow will elect 
new officers Dec. 17. 

R. B. Kennedy, Jr., Detroit local 
agent, was severely injured in an auto- 
mobile accident near Iona, Ont, 

Robert B. Notestein, Milwaukee man- 
ager of Travelers, spoke on the new 
Wisconsin financial responsibility law 
at the December meeting of the Insur- 
ance Women of Milwaukee. The Mil- 
waukee group will hold a Christmas 
party at the Milwaukee County In- 
firmary Dec. 15. 

The new Wisconsin financial responsi- 
bility law, effective Jan. 1, was ex- 
plained to the Insurance Women of 
Madison by Philip Snodgrass, claims at- 
torney and secretary of General Cas- 
ualty. A question and answer period fol- 
lowed. 

At the monthly dinner meeting of the 
Insurance Women of Racine, Norman 
Franz, assistant manager of Travelers, 
spoke on the new Wisconsin safety re- 
sponsibility law to go into effect on 
Jan. Miss Lunette Giefer was in 
charge. 

George E. Erickson, Topeka, 
Hampshire state agent, addressed 
Wichita Insurance Women Dec. 5. 
Christmas party will be held Dec. 19. 


- SOUTH 


Arson Suspected 
in Truck Line 


Fires in Atlanta 


ATLANTA—A fire here destroyed the 
terminal building of three large trans- 
portation companies at a loss estimated 
at over $200,000. Heaviest losers were 
the Mathews Truck Co., with damage 
of $150,000 reported, including the build- 
ing, which also served the T. C. Mead- 
ows Co., the Carolina Truck Co. and 
the J. L. Dean Co. One loaded truck, 
ready to travel, was destroyed and five 
others damaged. 

Police and insurance officials suspect 
arson and the F.B.I. has been called 
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to aid the Atlanta police authorities and 
the Georgia Bureau of Investigation, 
as much interstate commerce was in- 
volved in the fire. The truck and trans- 
portation concerns here have suffered 
a series of losses by fire in the past 
few months and police officials report 
that when the terminal was reached the 
building was enveloped in flames and 
burned out quickly. About the same 
time an alarm was sounded from the 
Atlanta-Savannah line offices in another 
section of the city, where a_ blazing 
truck, reportedly ignited after apparent- 
ly bedoused with some inflammable 
liquid, was in flames. An employe re- 
ported two men had just stopped in 
a Ford coupe and the fire started im- 
mediately. 

The series of fires affecting the truck 
lines began shortly after a strike last 
August and the incendiary investigation 
has been conducted unceasingly by, the 
police department and city detectives. 
The first fire was reported from the 
Georgia Motor Express and the Lewis 
& Holmes Freight Delivery Service, 
followed by one at the Union Motor 
Lines, then at the Barnes Freight Lines 
and at the Atlanta-Athens Lines. Much 
loss was sustained in each instance. 
Three men have been arrested and face 
charges on the previous fires, but no 
arrests have yet been made in the case 
of the recent fires. 


New N. C. Bureau 


Now in Operation 


RALEIGH, N. C.—The new North 
Carolina Fire Insurance Rating Bureau 
formally started operations Dec. 1, with 
Landon Hill, for 20 years manager of 
the North Carolina Inspection & Rating 
3ureau, which it supersedes, as man- 
ager and John H. Hutchins, for a long 
time connected with the old organiaztion, 
assistant manager. 

Representatives of the fire companies 
doing business in the state at a meeting 
here some time ago named a govern- 
ing board for the new bureau, which ap- 
pointed Messrs. Hill and Hutchins. 

All rates approved by the insurance 
commissioner and in force Nov. 30, will 
continue in effect until amended, revised 
or rescinded. Mr. Hill states that a re- 
view of present rates will be begun 
shortly, with a view of making revi- 
sions and changes _ Where needed. 


Dallas and Okla. 
in Tax Argument 


DALLAS—Governor Kerr of Okla- 
homa has taken exception to a letter 
sent out by the Dallas Chamber of Com- 
merce inviting Oklahoma companies to 
consider Dallas as a home office site. 
“The 4% gross premium tax imposed on 
insurance companies by Oklahoma has 
caused several Oklahoma companies to 
consider moving their home offices to 
other states,” the letter states, adding: 
“Perhaps your company is also consid- 
ering this possibility.” 

In answer Governor Kerr held the 
chamber is attempting to lure Oklahoma 
companies to Dallas to escape ta&ation 
through “pure propaganda” and _ that 
they would have to pay more taxes in 
Texas. 

The Dallas Chamber of Commerce 
countered by having Carrington, Gowan, 
Habberton, Johnson & Walker, Dallas 
attorneys, prepare a comparison of the 
Texas and Oklahoma tax laws. 





Arkansas Farm Bureau to 

Sponsor Life Company, 

Fire, Casualty Unit Later 
LITTLE ROCK—A resolution au- 


thorizing participation in the organiza- 
tion of a mid-south mutual life company 
and later in the formation of a fire and 
casualty company to serve members was 
adopted at the annual convention of the 
Arkansas Farm Bureau Federation 
here. 

It is reported that Arkansas, Ala- 
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bama, Mississippi, Florida, Louisiana, 
Texas and Kentucky farm bureaus will 
participate in the first venture. The 
company is expected to be capitalized at 
about $200,000, one-fifth of which is ex- 
pected to be subscribed by Arkansas 
members. 

The Arkansas federation has 35,613 
members, Waldo Frazier, executive sec- 
retary, reported. 


N. C. Advisory Board Sworn In 


RALEIGH, N. C.—Members of the 
state insurance advisory board created 
by the 1945 legislature were sworn in 
here and the board held its initial ses- 
sion, at which automobile insurance rates 
and the new state fire insurance rating 
bureau were studied. 

Members of the board are Commis- 
sioner William P. Hodges, who serves 
as chairman; W. H. Andrews, Greens- 
boro, representing life insurance; 
Thomas H. Southgate, Durham, repre- 
senting stock companies; George F. 
Jones, Charlotte, representing mutuals, 
and R. P. Hanes, Winston-Salem, Sena- 
tor Edwin Pate, Laurinburg, and John 
H. Anderson, Jr., Raleigh, representing 
the public at large. 

The board will advise the insurance 
commissioner on any matters he brings 
before it. 








Veterans Return to Hurt & Quin 


Three servicemen have returned to 
the Hurt & Quin general agency in At- 
lanta, to resume their duties. 

William R. Latimer, Jr., who was a 
first lieutenant throughout the European 
campaign, will be in charge of the Miami 
office. He formerly was special agent in 
Georgia. 

Langdon C. Quin, Jr., is now an as- 
sistant examiner in the fire department 
in Atlanta. He was a corporal in the air 
forces in Europe. 

Jeffrey A. Hedden will resume his pre- 
vious duties after serving as first lieu- 
tenant in the marines in the Okinawa 
campaign. 





New Course in El Dorado 


EL DORADO, ARK. — The El 
Dorado NAIA study-group opened its 
second insurance course, “Automobile 
Insurance” with R. R. Brown, executive 
committeeman of the Arkansas Associa- 
tion of Insurance Agents, as discussion 
leader. Enrolled in the course, besides 
agency personnel, are several represen- 
tatives from the insurance buyers’ of- 
fices of two large corporations. 





Vote Okla. City Improvements 


Oklahoma City voted a bond issue 
for $1,250,000 for four new fire stations 
and new equipment, and $1,842,000 for 
expansion and general improvement of 
water mains and elevated storage tank. 
The city has outgrown its fire protec- 
tion equipment and it was necessary to 
improve it to maintain the current rat- 
ing. 


Returns from War Duty 


Louis M. Bodenheimer has received 
his discharge from the army, and has re- 
turned as partner in the firm of Boden- 
heimer & Son in New Orleans after an 
absence of nearly two years in Europe, 
where he was wounded in combat. He 
will resume the management of the lo- 
cal and general agencies. 


Nearly 200 See Film 


DALLAS—Nearly 200 attended the 
showing of the bank-agent automobile 
finance film by the Dallas Association of 
Insurance Agents. 





Establish County Departments 


LOUISVILLE—County commission- 
ers have approved of a plan for estab- 
lishing three county fire departments 
with full paid crews and modern equip- 
ment. 


Repeal Some San Antonio Rules 


SAN ANTONIO—The San Antonio 
Insurance Exchange at a called executive 


meeting voted on changes in its rules. 
The rule on the limitation of plants, the 
prohibition against exchange of business 
with non-members and the regulation re- 
garding an agency operating a mortgage 
loan department were repealed. The in- 
or-out rule was left as it was. 


Heavy Georgia Cotton Loss 


MILLEN, GA.—One of the largest 
cotton fires reported in Georgia this sea- 
son occurred at the Millen Warehouse, 
where 1,400 bales of cotton were stored, 
with damage estimated at more than 
$80,000, covered by insurance. 





Boynton Back in Dallas 

B. L. Boynton, vice-president of the 
Firemen’s group with headquarters at 
Dallas has returned to his duties after 


service in the navy in which he achieved 
the rank of commander. 





F.C.A.B. Southern Changes 


Edward T. Miazza has been appointed 


general adjuster in the New Orleans 
office of Fire Companies Adjustment 
Bureau. Mr. Miazza has returned to his 


duties after approximately four years’ 
service in the army. 

Price H. Bowen is to continue as 
branch manager in New Orleans. 

Fred Gibbons, who has been manager 
of the Shreveport office during the past 
414 years, is being transferred to Dallas 
as manager of that branch, 

Ray Beggs for several years manager 
of the Tulsa branch has been made man- 
ager of the Shreveport branch. 
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FCIC to Write Tobacco 
Cover in Hartford County 


HARTFORD—Growers of broadleaf 
and Havana seed tobaccos in Hartford 
county will have an opportunity to in- 
sure their 1946 crops against drought, 
flood, hail, wind, frost, lightning, fire, 
excessive rain, hurricane, insects and 
plant diseases in a trial of a new fed- 
eral crop insurance program, the Hart- 
ford County Farm Bureau has an- 
nounced. The county was one of sev- 
eral selected for this new type of in- 
surance as a test area, and premium 
rates and coverage benefits will be ready 
by late winter or early spring. 

The Federal Crop Insurance Cor- 
poration will require that all policies be 
written before the crop is planted, and 
the insurance will be in effect from 
that time until delivery from the farm. 
The task of completing records of pro- 
duction, sales return and losses over 
the five-year base period 1939-1943 is 
now under way. The coverage will not 
exceed 75% of the full value, and the 
premium rate will be quoted in pounds 
of tobacco, payable in the cash value 
of that poundage at the average sell- 
ing price of the crop. Writing of poli- 
cies, adjustments in farm records and 
general administration will be handled 
by locally elected committeemen, and 
records will be maintained locally. 

The FCIC was empowered to offer 
cigar type tobacco insurance on a trial 
basis by Congress a year ago® The 
decision to include Hartford County 
came too late for the 1945 coverage, 
however. 


Rochester Board Reelects 
Present Officers 


Arthur J. Bamann was reelected pres- 
ident of the Underwriters Board of 
Rochester at the annual meeting. Other 
officers also reelected are Robert M. 
Markin, vice-president, Arthur L. Grif; 
fith, treasurer, and Louis Hawes, secre- 
tary, the latter for the 20th consecutive 
term. 

New directors elected are Follett L. 
Greeno, Charles R. Mowris, Charles H. 
Tuke, Ronald MacDonald, Howard R. 
Bacon, Theodore M. Childs, and Well- 
ington Potter. Directors holding over 
are Chester C. Champion, Roy A. Duf- 
fus, James H. Farrell, Frank O. Hayes. 


Commission Payment in 
Hartford May Be Altered 


HARTFORD—Rumors are current in 
municipal quarters here that this city’s 
long standing policy of paying commis- 
sions on its insurance premiums may be 
changed when the newly elected ad- 
ministration of Mayor Cornelius Moylan 
takes office. 

Under the present insurance setup, 
some 190 agents in the city are given 
part of the $13,000 annual commissions 
on the city’s $13 million in insurance 
policies. The commissions are placed in 


a pool and the money divided among 
the agents on the basis of the amount 
of taxes they pay the city, up to a 
limit of $220, Each agent’s application 
for a commission is thoroughly checked. 

The agents are well satisfied with this 
system, in effect for the past 13 years, 
but several company executives and 
agents have been led to believe recently 
that the system will be changed. It is 
also expected a new man will be named 
insurance supervisor. 


N. E. Group Commends 
Single Auto Class Action 


The New England Advisory Board 
of the New England Associations of In- 
surance Agents at its Boston meeting 
approved the action of Commissioner 
Knowlton of New Hampshire in asking 
for a single rating classification for au- 
tomobile liability insurance, instead of 
the A, A-1 and B classifications and 
also commended his firmness in dealing 
with the companies in the matter. 

A new conference committee was ap- 
pointed that will act with the New Eng- 
land Fire Insurance Rating Association, 
consisting of E. S. Paul, Auburn, Me.; 
H. A. Allen, Burlington, Vt.; Harold D. 
Barnes, Pittsfield, Mass.; W. H. Wiley, 
Hartford, and H. E. Davis, Providence. 
It was voted to submit to the conference 
committee the matter of a term rate 
as applying to all risks. The board voted 
to unite with the New England Coun- 
cil as a sponsoring organization. 


Boston Agencies Protest 
Prior Approval Plan 


More than 20 leading Boston agen- 
cies have wired Commissioner Harring- 
ton at Grand Rapids, Mich., where he 
is attending a meeting of the National 
Association of Insurance Commissioners, 
expressing their opposition to the prin- 
ciple that insurance rates and practices 
must have approval of the insurance de- 
partment before they are effective. The 
telegram asked Commissioner Harring- 
ton to notify the all indusry committee 
and the other commissioners of their 
attitude. Such a procedure would limit 
the agents’ ability to serve the public, 
it is injurious to the public interest to 
attempt to circumscribe the day to day 
free study of the individual’s insurance 
needs and insuring conditions to which 
the public must submit, etc., the wire 
said. The prior approval plan would 
stifle rather than encourage competition, 
they wired. Commissioner Harrington 
was asked not to commit the agents to 
prior approval for these and other rea- 
sons. 








Mo. Multiple Line Bill 


JEFFERSON CITY, MO. — The 
house multiple-line insurance bill, which 
authorizes stock companies to write both 
fire and casualty insurance by increas- 
ing their premium capital to $4,000,000, 
has been reported favorably by the sen- 
ate insurance committee. 
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PACIFIC COAST AND MOUNTAIN 





To Pay Cost for Vets 
Taking N.A.LA. Course 


SEATTLE—As an incentive to re- 
turning veterans desiring to broaden 
their knowledge of the insurance busi- 
ness and also to assist young men in 
the business, the King County Insur- 
ance Association will pay the entire 
expense involved for any active Blanket 
Club member or any veteran success- 
fully completing the N.A.I.A. course, 
sponsored in Seattle by the Blanket 
Club, young men’s insurance organiza- 
tion. 

All students will be required to ad- 
vance the cost of the course in several 
installments. The total cost for the 100 
hours is $18. This amount will be re- 
funded war veterans and active club 
members by the King County associa- 
tion when they recive the N.A.LA. 
award. 


Bank-Agent Parley in Portland 
PORTLAND, ORE.—Portland bank- 


ers and agents attended a_ special 
luncheon meeting of the Portland As- 
sociation of Insurance Agents to view 
the film, “The Bank and Agent Auto 
Plan in Action,” and to hear an expla- 
nation of the program sponsored by 
the National association and affiliated 
local boards. 


Following the showing of the film, 


William J. Bell, vice-president of the 
First National Bank of Portland, and 
W. R. Choate, assistant vice-president 
of the United States National Bank, 


spoke on consumer financing in the au- 
tomobile field and answered questions. 


Building Owners’ Needs Told 


LOS ANGELES—At a luncheon of 
the Building Owners & Managers As- 
sociation of Los Angeles, H. Dauchey, 
assistant manager of Travelers discussed 
the comprehensive coverage policy, re- 
viewed casualty lines involved, and 
urged his hearers to survey their prop- 
erties and keep the insurance up to 
date, taking advantage of all additional 
protection as it becomes available. 

’. W. McKinney, special agent of 
America Fore, stressed the upward trend 
of building costs and costs of repairs, 


and of the necessity of additional in- 
surance to comply with the average 
clause. He also called attention to the 


fact that depreciation insurance has just 
been made available in California. 


California Investigators Return 
LOS ANGELES—Capt. John Her- 
bert, U. S. A., and Lt. J. W. Devaney, 
U. S. N., have returned to civil life and 
will resume their duties as investigators 


in the Los Angeles office of the Cali- 
fornia insurance department. Capt. 
Talt W. Stealey, who has been in the 


army air transport service, also will re- 
sume his duties as an investigator as 
soon as he is released from the army. 

Edward Wall, in charge of life, acci- 
dent and health investigations in the 
Los Angeles office, has resigned to enter 
Private business. 


Bank-Agent Film in Seattle 


SEATTLE—More than 90 agents and 
bankers attended a luncheon meeting of 


the King County Insurance Association 
at which “The Bank and Agent Auto 
; : ia 

Plan in Action” film was shown. 


Rejoin Seattle General Agency 


Lt. Robert Thompson is being re- 
leased from the navy and is rejoining 
Stuart G. Thompson-Elwell Co., Seattle 
general agents. Lt. Thompson returned 
trom Japan recently. His brother, Capt. 


Stuart G. Thompson, Jr., was expected 
home from the European theatre this 
week. 


Navy Men to Davis Agency 


Two 


former navy men, Lt. Comdr. 
John Moloney and Lt. Robert Mar- 
tin, have joined John Davis & Co., 


Seattle agency. Moloney is the son of 
Thomas E. Moloney of the Old Na- 
tional agency of Spokane and a brother 
of R. E. Moloney, vice-president of 
Groninger & Co., Seattle general 
agents. Mr. Martin is a newcomer to 
insurance. He is a brother of Roy Mar- 
tin, Jr., formerly head of D. F. Brod- 
erick, Inc., in Washington state. 


Two Rejoin Capitol Life 

Thomas F. Daly, II, first lieutenant 
in the army, and Melvin J. Roberts, 
navy lieutenant commander, have re- 
turned to their former posts as assist- 
ants to the president of Capitol Life, 
Thomas F. Daly Agency Co. and the 
Daly general agency of Denver. 


Brokers Society Elects Dec. 10 

The Society of Insurance Brokers of 
San Francisco is holding its annual 
meeting Dec. 10. Bowie Detrick and 
Frank Erlin are scheduled for election 
to the grievance committee. 


Kerans, Silveira Are Speakers 

SANTA BARBARA — The Santa 
Barbara Insurance Agents. Association 
held a seminar at which Vincent Kerans, 
state agent of Corroon & Reynolds, re- 
viewed the new habitational tariff, and 
Joseph T. Silveira, Pacific Board, told 
of the operations of the board. 


Sample Returns to N. W. Mutual 


Robert Sample, 
for Northwestern 


department inspector 
Mutual Fire in Salt 


Lake City, is now discharged and back 
on the job. Mr. Sample, previously 


connected with the Denver office, joined 
the army in 1943 and during the war 
had a special assignment in connection 
with personnel work at Fort Monmouth. 


NEWS BRIEFS 
Lt. W. R. Lee of Chehalis, Wash., 


has rejoined the V. R. Lee agency there. 
His father is immediate past president 
of the Washington Association of In- 
surance Agents. 

A talk on O.L. & T. and manufactur- 
ers’ and contractors’ liability forms was 
given by Don Moreton, Spokane man- 
ager of Stuart G. Thompson-Elwell Co., 
at a meeting of the Spokane Insurance 
Association. 

The Insurance Accountants Associa- 
tion of San Francisco will hold its an- 
nual meeting Dec. 19, followed by a 
banquet and entertainment. 

Mrs. J. M. Usbeck spoke on the Dutch 
underground’s activity during the war 
at the Seattle Insurance Women's 
“bosses’ night.” Dorothy Lane, presi- 
dent of the club, gave greetings, with 
response by her “boss,” E. E. Collins, 
onanens agus of London & Lancashire. 


Mich. Mutual Liability 
State Cover Award Upheld 
LANSING, MICH.—The Michigan 


administrative board has awarded to 
Michigan Mutual Liability a contract to 
cover public liability and property dam- 
age risks on the state’s motor vehicle 
fleet of some 2,500 motor vehicles de- 
spite a protest filed by Emmeco Cas- 
ualty, low bidder. 

D. Hale Brake, committee chairman, 
said a hearing accorded Emmco failed to 
develop sufficient additional information 


to warrant a reversal of the earlier 
recommendation. Representatives of 
Emmeceo had insisted that its original 


offer to write the 2,500 state-owned cars 
and trucks at an annual premium of 
$14,183, compared to the Michigan Mu- 


tual’s bid of $20,678, had not adequately 
set forth the scope of service to be pro- 
vided. J. J. Richards, Lansing, Emmco 
agent, said some 200 agents throughout 
the state were ready to provide claim 
service. Mr. Brake held Emmco lacked 
adequate representation in the northern 
part of the state. 

Michigan Mutual had two representa- 
tives at the hearing but they offered no 
comment. Waldo O. Hildebrand, secre- 


tary, Michigan Association of Insurance 
Agents, was an observer. Michigan Mu- 
tual’s bid provides for no commission 
payment. 


Paul M. Egbert of the army air 
corps, Keesler Field, Miss., has been ad- 
vanced to captain. Before entering serv- 
ice he was special agent of North Amer- 


ica in eastern Missouri. He is the son 
of M. G. Egbert, retired assistant west- 
ern department manager of North 


America. 


‘MARINE 


N. Y. Dept. Requires New 
Transaction Statistics 
NEW YORK—tThe New 


partment has sent to all insurers au 
thorized to do an inland marine busi- 
ness in New York instructions for re- 
porting datas which will in turn be filed 
with the department’s officially designat- 
ed statistical agencies. The latter are the 
Inland Marine Insurance Bureau for the 
stock companies and the Mutual Marine 
Conference for the non-stock companies, 
including the associated Cooperative In- 
land Marine Conference, which may re- 
port consolidated results to the Mutual 
Marine Conference. The I.M.I.B. will 
consolidate all results. The first ex- 
perience period will be the calendar year 





York de- 


au- 


1946 and will require the recording of 
all 1946 “transactions,” that is, premium 
writings and losses paid. 

Instructions include the classifications 
decided on by the department following 
a conference with the insurers. There 
are 26 general classifications, 10 of which 
are further subdivided. 

The statistical plan is based on direct 
premiums written (less return pre- 
miums) and direct losses paid (less sal- 

vage). This facilitates reconciliation with 
annual statement figures and makes for 
simplici ity. Adjustments will have to be 
made in aggregate results in some cases 
to determine the true experience on the 
basis of incurred losses to earned pre- 
mium. The classified loss experience will 
represent pure losses and will exclude 
loss adjustment expenes, the latter be- 
ing considered as a separate expense ele- 
ment in arriving at a permissible loss 
ratio to be used as a guide in the de- 


termination of rate level changes. A 
separate reporting of premiums and 


losses on the 
sonal property 
required 
tories 


blanket portion of per- 
floater policies will be 
showing experience by terri- 
as specified in | the instructions. 


Reduce Rates on Exports 
to the Philippines 


Basic rates 
theft, pilferage, 
delivery on 
Islands have 


for insurance covering 
non-delivery or short 
export to the Philippine 
been sharply reduced by 
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American marine insurance underwrit- 
ers, indicating that conditions have im- 
proved in the Philippine area. 

While rates on liquor, cigarettes and 
other commodities subject to heavy 
claims are reduced, they continue higher 
than on other commodities. The new 
rates for petroleum products and other 
merchandise in drums, heavy machinery 
and etc., is 1%. For all risks coverage 
excluding theft, pilferage, non-delivery 
or short delivery the rate is 4%. 

On flour the rate is 2%% without 
a deductible, and for coverage excluding 
theft, pilferage, jnon-delivery or short 
delivery it is 14%. For full coverage 
on all other commodities with a 24%% 
deductible the reduced rate is 24%% 
or 4% without a deductible. For com- 
modities other than flour the rate for all 
risks excluding theft, pilferage, non-de- 
livery or short delivery, now is 2% 
with a 2% deductible or 3% without a 
deductible. 

Marine underwriters in November 
withdrew their rates for coverage to the 
Philippines because of conditions pre- 
vailing there. 


Fraser Marine Adjuster 

Jack A. Fraser has been appointed 
marine claims adjuster for the Fireman’s 
Fund companies at San Francisco. He 
was formerly manager of the American- 
Hawaiian Steamship Co. at Baltimore 
before entering the army as a colonel 
in the transportation corps. 


Brandt & Co. Get Colonial 


W. B. Brandt & Co. of San Francisco 
have been named general agents of 
Colonial in California for ocean marine 


and in all Pacific Coast states, Alaska, 
British Columbia and Hawaii for | all- 
risks and inland marine lines. 
Big Loss on Tuna Clipper 

LOS ANGELES—The tuna clipper 


one of the new all steel 
constructed at 


Ann,” 
recently 


“Princess 
fishing boats 


Newpart Harbor and owned by San 
Diego, Cal., interests, has been lost off 
the Galapagos Islands. The vessel was 


valued at $300,000 and was fully insured 
in the American market. 


NEWS BRIEFS 


Frederick L. Brown, superintendent of 
the marine department of Home in Los 
Angeles, has resigned to go with the 
John Frame agency at Solvang, Cal. He 
has been with Home in Los Angeles 
since 1939. 

Lt. Peter Glossop, recently released 
from the army air forces, has returned to 
the marine department of Marsh & Mc- 
Lennan in Detroit. 


Orville Davies, vice- -president of Gen- 
eral Exchange, who is usually one of 
the great dispensers of hospitality at in- 
surance commissioners gatherings, was 
unable to attend the Grand Rapids 
meeting this week due to intestinal flu. 

J. R. Berry, general counsel of the Na- 


tional Board, and Charles P. Butler, 
North America, New York, were con- 
fined to their rooms by illness at the 


commissioner s meeting in Grand Rapids. 
They were both running temperatures. 


John G. McClure, 73, general agent in 
charge of the Gulf department of Under- 


writers Salvage Company, died at Dal- 
las. He had been with the cnmpany al- 
most 40 years, starting as special agent 
in the southern department in 1906 at 
Atlanta. He transferred to Dallas in 


1914 as general agent. He was known 
especially for his ability to salvage cot- 
ton and fertilizer. 


Howard Cc. Eggleston, 54, who was 
with the claim department of Zurich 
in New York, died this week at his 
home. 

You get sales ideas from the top- 
notchers, in the A. & H. Bulletins, Write 
The A. & H. Bulletins, 420 EB. 4th St., 
Cincinnati 2, Ohio. 


Harrington Urges Revision 
of Mass. Insurance Laws 


Commissioner Harrington in his rec- 
ommendation to the 1946 Massachusetts 


legislature urges complete revision of 
the insurance law of that state. He 
states in the recommendation that 


Massachusetts has not had a revision 
of its insurance laws since 1907. Many 
amendments have been made since then, 
insurance laws are badly arranged, and 
some of them are not clear. 

The legislature this year authorized its 
committee on insurance to meet be- 
tween sessions and investigate certain 
specific subects, but this does not ap- 
pear to be enough to take care adequate- 
ly of the problems raised by the 
S.E.U.A. decision and public law 15, 
Harrington states. 

He therefore strongly urges revision, 
reclassification and any other necessary 
changes, additions or amendments to the 
insurance laws and laws relating to tax- 
ation of insurers, by the insurance com- 
mittee. The committee should be em- 
powered to hold hearings, take testi- 
mony, require appearance of witnesses, 
etc., and then bring in a report to the 
legislature for action. 





Pier to Excess as Secretary 

NEW YORK—Capt. Mortimer D. 
Pier, who has been in the Army 4% 
years, has been appointed secretary of 
Excess of America. Before his military 
service, he was with the reinsurance or- 
ganization of Excess Underwriters, where 
he handled casualty and fire reinsurance 
covers for six years and attained the 
rank of secretary. Before that he was 
with the casualty department of Lum- 
bermen’s Mutual Casualty in Chicago. 
He is a graduate of the University of 
California. 


Correction on Aetna Life Figure 


In the Nov. 29 issue a story stated 
the Aetna Life voted payment of an 
“additional 50% to all employes. é 
This is, of course, a typographical error, 
as the additional compensation voted was 
5%. 





Returns to Surety Association 


John F. FitzGerald, assistant secretary 
of the Surety Association of America, 
has been released by the army and soon 
will resume his duties with the associa- 
tion. He was with the 512th field ar- 
tillery, a unit of the third army. 


Sullivan Warns of 
Danger to Agents, 


(CONTINUED FROM PAGE 23) 


ards established by his predecessors in 
the insurance business, mentioning in 
particular the late John Kidd and Mr. 
Kidd’s successor, Harry E. McClain, 
now executive secretary of the Indiana 
association. He said he is proud because 
Indiana has the foremost agents associa- 
tion of the country and also because of 
the efficient staff he has in his depart- 
ment. 

In presenting Commissioner Sullivan, 
he referred to the fact he has been com- 
missioner since 1932. In Washington the 
commissioner is elected. This, Mr. 
Pearson believes, is as it should be be- 
cause it takes time for a commissioner 
to get acquainted with his responsibili- 
ties. 





O. K. New Company’s Stock Sale 
LOS ANGELES — Commissioner 
Garrison has issued a permit to Allied 
Compensation to sell 15,000 shares of 
stock with par value of $10 per share 


at $25 per share. The Victor Mont- 
gomery General Agency is to buy 10,- 


000 shares and the remainder is to be 
offered to stockholders and employes 
of that agency, Pacific Employers and 
Southern California Underwriters. 


Franchise Definition Pondered by N.A.I.C. 


(CONTINUED FROM PAGE 27) 





should see to it that an excess number 
of tickets for its services are not sold. 

Mr. Burger said in Minnesota the Blue 
Cross refunds the year’s premium if the 
assured is denied hospitalization. 

Harold Gordon, Health & Accident 
Underwriters Conference, said the use 
of an optional clause is increasing on the 
part of commercial insurers whereunder 
payment is made of a nursing fee if the 
insured, unable to get into a hospital, is 
at home under care of a nurse. 


Idea of John Panchuk 


John Panchuk, Federal Life & Cas- 
ualty, contended the hospital contract 
should not be expanded to cover indefi- 
nite expenses at home. It is proper for 
a hospital association to make refund of 
preniium when it can’t make good on its 
ticket, but a commercial company is in- 
suring a contingency and that contin- 
gency should occur. 

Victor Cohen, New York department, 
said in the few cases that have developed 
in New York the insurers paid up to the 
limit of their liability where there was 
proof that the insured was a real candi- 
date for hospital confinement but 
couldn’t get in. He said to introduce an 
option in the policy might encourage 
malingering. He indicated a belief that 
it is an emergency situation and can be 
handled without hard and fast policy 
conditions. 

Mr. Burger also advocated that hospi- 
tal insurers be required to pay the maxi- 
mum daily benefit specified in the con- 
tract even though the hospital charge is 
less than that. 

These matters were referred to sub- 
committee with suggestions of depart- 
ments and companies invited. 


May Be Moot Question 


Butler of Texas got a laugh when he 
said: “Of course, there is a possibility 
that the President and Congress may 
settle the whole darn thing for us.” 

Mr. Burger raised a question about 
policies in which an assured is compelled 
to accept a lesser amount in the way of 
a lump sum for loss of limbs than he 
would receive for loss of time indemnity. 
He suggested that there be a require- 
ment that capital sum be additional to 
loss of time indemnity or at least that 
the assured be given the option to take 
the latter. 

Mr. McCormack urged that the 
A. & H. guide stipulate that a policy 
with a house confinement clause be 
labeled as a limited policy. 


Individual Interpretation 


Mr. Panchuk declared that the weak- 
ness of the guide is that it is subject to 
individual interpretation. Statutory pro- 
visions should be the ultimate objective. 

Robert D. Williams, state of Wash- 
ington code writing man, heartily en- 
dorsed Mr. Panchuk’s idea. The pur- 
pose of the underwriting guide, he said, 
is to try to keep the policyholder from 
being misled, but a better approach to 
that goal is to see that the assured gets 
a sound, basic policy. The guide works 
by indirection and lacks the power of 
law. One of the advantages of freezing 
the various clauses into statute would be 
to stabilize court decisions, he con- 
tended. 

Mr. Parkinson said he was much im- 
pressed with the Panchuk-Williams pro- 
gram and he invited the subcommittee to 
explore the idea. 


Franchise Definition 


The final discussion centered about 
the proposed definition of franchise in- 
surance as submitted by Mr. Gordon. It 
reads: 

Franchise accident and health insur- 
ance is declared to be that form of acci- 
dent and health insurance © covering 
three or more employes or members of: 

(1) any government corporation, unit, 
agency or department thereof: 

(2) any corporation, copartnership or 
individual employer: or 


(3) any association, including a labor 


union, having a constitution or by-laws, 
and formed in good faith for purposes 
other than that of obtaining insurance; 
where such employes or members, with 
or without their dependents, are covered 
under individual policies of insurance, 
under an arrangement whereby the 
premiums on such policies are to be paid 
to the insurer periodically, by the em- 
ployer, with or without payroll deduc- 
tions, or by the association, as the case 
may be, or by some designated person 
acting on behalf of such employer or as- 
sociation or of such employes or mem- 
bers. 


Covers Twilight Zone 


Mr. Gordon said this proposed statute 
serves to take care of the twilight zone 
between group and individual coverage. 
The figure three was selected as the 
minimum for a franchise setup at the in- 
stance of the Wisconsin Medical So- 
ciety, he said. Most of the commission- 
ers that took part in the discussion ex- 
pressed the belief that this was too low 
and the California law appealed to many, 
it providing for a minimum of five em- 
ployes of a corporation or government 
agency and 10 employes of an associa- 


tion. 
Mr. Gordon said there should be a 
tangible group bond, such as a labor 


union or association and there should be 
a common source for collection of the 
premium. However there is no master 
policy, individual underwriting is a re- 
served right, but the tendency is to take 
all. It is necessary to exempt such un- 
derwriting from the anti-discrimination 
laws of most states. 

An Iowa department man remarked 
that unless there were a maximum num- 
ber of lives specified in the franchise 
statute it would nullify the law in his 
state requiring the employer-employe re- 
lationship as a condition of group under- 
writing. Mr. Gordon said his associa- 


tion is committed to the idea that the 
group law should include professional 
groups. 


Victor Cohen of New York said he 
could see no reason for such a statute 
except to lay the groundwork for 
charging a premium less than that which 
is collected from an individual. 

Mr. Gordon said in a franchise setup, 
either the premium is lower, the benefits 
are greater or the underwriting proce- 
dure is modified as compared with an in- 
dividual contract. Usually the advan- 
tage consists in collecting monthly but 
charging only one-twelfth of the annual 
premium. 


Cites Sunset Casualty 


Mr. Williams said Sunset Casualty, 
with which he was formerly connected, 
sold a lot of this kind of business and 
he contended it is a legitimate form of 
cover. It brings about a saving in sales 
costs, collection and administrative costs 
and it brings many into the A. & H. fold 
that would otherwise not be insured 

Commissioner Kavanaugh of Colo- 
rado favored the idea of a liberal statute. 
saying if private insurance is going to 
compete with the government it should 
not be put in a strait jacket. 

Clement Stone, Combined Mutua’ 
Casualty, also spoke strongly in favor o/ 
the proposed law. 

Mr. Parkinson voiced the belief that 
the statute might be amended to provide 
that the differential in premium or cov- 
erage should be confined to the amount 
represented by actual savings in han- 
dling charges. 


To Publish Table on Disabled Lives 


The casualty actuarial table of mor- 
tality on disabled lives will be published 
early in 1946. Inquiries may be ad- 
dressed to Richard Fondiller, secretary 
of the Casualty Actuarial Society, 90 
John street, New York 7, N. Y. The 
price is $1. A committee of the society 
has done considerable research on lives 
of persons disabled in compensation ac- 
cidents and annuity values have been 
calculated at various rates of interest. 
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